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Andrew  H.  Wilson 
WILSON,  RYAN  &  CAMPILONGO 
235  Montgomery  Street 
Suite  450 

San  Francisco,  California  94104 
(415)  391-3900 

Laurie  J.  Bartilson 

BOWLES  &  MOXON 

6255  Sunset  Boulevard,  Suite  2000 

Hollywood,  CA  90028 

(213)  661-4030 

Attorneys  for  Plaintiff 
CHURCH  OF  SCIENTOLOGY 
INTERNATIONAL 


received 

MAR  0  3  1993 
HUB  LAW  OFFICES 


SUPERIOR  COURT  OF  THE  STATE  OF  CALIFORNIA 
FOR  THE  COUNTY  OF  LOS  ANGELES 


CHURCH  OF  SCIENTOLOGY 


INTERNATIONAL,  a  California  not-for-profit) 
religious  corporation. 


)  CASE  NO.  BC  052395 


Plaintiff, 


vs. 


)  SEPARATE  STATEMENT  OF 
)  UNDISPUTED  FACTS  IN 
)  SUPPORT  OF  PLAINTIFF'S 
)  MOTION  FOR  SUMMARY 
)  ADJUDICATION  OF  THE  FOURTH, 
)  FIFTH,  SIXTH,  SEVENTH,  NINTH 
)  AND  ELEVENTH  CAUSES  OF 
)  ACTION  OF  PLAINTIFF'S 
)  COMPLAINT 
) 

)  DATE:  March  31,  1993 

)  TIME;  8:30  a.m. 

)  DEPT:  30 
) 

)  DISC  CUT-OFF:  Apr.  2,  1993 
)  MTN  CUT-OFF:  Apr.  19,  1993 
)  TRIAL  DATE:  May  3,  1992 

- - ) 

Church  of  Scientology  International  ("CSI")  submits  this  statement  of 

undisputed  material  facts  in  support  of  CSI's  Motion  for  Summary  Adjudication. 


GERALD  ARMSTRONG;  DOES  1  through 
25,  inclusive. 


Defendants. 
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CSI  is  entitled  to  summary  adjudication  of  the  Fourth  Cause 
of  Action  because  there  is  no  dispute  that  the  parties  entered  into  a 
written  agreement,  that  CSI  performed  all  of  its  obligations  pursuant 
to  the  agreement,  that  Armstrong  breached  the  agreement  by 
providing  a  declaration  which  purports  to  discuss  his  experiences  with 
Scientology  to  anti-Church  litigants  Vicki  and  Richard  Aznaran,  and 
that  CSI  is  entitled  to  liquidated  damages  of  $50,000.00  for  this 
breach. 


UNDISPUTFn  FATT 

1.  Gerald  Armstrong  entered  into  a  confidential 
Mutual  Release  of  All  Claims  and  Settlement 
Agreement  ("Agreement")  with  Church  of 
Scientology  International  ("CSI")  on  December 
6,  1986. 


EVIDENTIARY  SUPPORT 

1 .  Answer  of  Gerald  Armstrong 
and  the  Gerald  Armstrong 
Corporation  to  Amended 
Complaint  (hereinafter 
"Answer"),  1  and  2; 
Armstrong  Depo.  Vol  III,  301:2- 
302:18,  Exhibit  A;  Mutual 
Release  of  All  Claims  and 
Settlement  Agreement,  page 
1  6,  Exhibit  B. 


2.  The  Agreement  was  signed  on  behalf  of  CSI  2.  Mutual  Release  of  All  Claims 
by  Its  President,  Reverend  Heber  Jentzsch.  and  Settlement  Agreement, 

page  16,  Exhibit  B. 
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3.  The  Agreement  was  signed  by  Armstrong's 
attorney,  Michael  Flynn,  approving  it  as  to 
form  and  content. 


3.  Mutual  Release  of  All  Claims 
and  Settlement  Agreement, 
page  1  6,  Exhibit  B. 
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4.  Armstrong  signed  and  initialed  the 
Agreement  in  the  presence  of  his  counsel, 
Michael  Flynn,  and  the  signing  was  recorded 
by  video  camera. 


5.  Prior  to  signing  the  Agreement,  Armstrong 
discussed  its  terms  with  his  attorneys,  Michael 
Flynn  and  Michael  Walton. 


6.  At  the  time  he  signed  the  Agreement,  in  the 

presence  of  his  counsel  and  live  witnesses, 

Armstrong  had  the  following  exchange  with 

CSI  attorney,  Larry  Heller: 

LARRY  HELLER:  O.K.  Ah,  Mr.  Armstrong,  I'm 
going  to  ask  you  to  sign  three  documents,  ah, 
a  Mutual  Release  of  All  Claims  and  Settlement 
Agreement,  and  two  separate  affidavits.  Prior 
to  doing  so,  however,  I  would  like  to  ask  you 
some  questions  with  regard  to  those 
documents,  um-hm,  excuse  me,  which  I  would 
like  you  to  answer  freely  and  honestly,  if  you 
would.  Ah,  first  of  all,  have  you  had  a  chance 
to,  ah,  completely  and  comprehensively  review 
and  read  these  documents? 

ARMSTRONG:  Yeah. 

HELLER:  O.K.  Have  you  had  a  chance  to 
discuss  these  documents  with  your  attorney 
Mr.  Flynn? 

ARMSTRONG:  Yes. 
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HELLER:  Has  Mr.  Flynn  explained  these 
documents  as  well  as  the  legal  and  factual 
ramifications  to  you,  legal  and  practical 
ramifications  to  you  to  your  satisfaction? 


4.  Armstrong  Depo.  Vol  I, 

1 72:9-1 2,  Exhibit  A; 
Declaration  of  Larry  Heller, 
para.  3,  Exhibit  C,  and  Exhibits 
A  and  B  thereto. 

5.  Armstrong  Depo.  Vol  I, 
69:10-70:2,  Exhibit  A. 


6.  Declaration  of  Larry  Heller, 
paras.  4  and  5  (Exhibit  A 
thereto,  and  Exhibit  B  thereto, 
1 :1 9-2:18),  Exhibit  C.  [Note: 
the  videotape  of  Armstrong's 
signing  of  the  settlement 
Agreement  is  attached  to  the 
Heller  Declaration,  included  as 
Exhibit  C  to  the  Separate 
Statement  of  Undisdputed 
Material  Facts  in  Support  of 
Plaintiff's  Motion  for  Summary 
Adjudication  as  to  the  Twelfth 
Cause  of  Action  (filed 
concurrently). 
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ARMSTRONG:  Uh,  I  think  so,  yes. 

HELLER;  O.k.  Well,  do  you  have  any  question 
of  that  whatsoever? 

ARMSTRONG:  No,  I  have  no  current  questions 
about  it. 

HELLER:  O.k.  Very  good.  You  are  going  to 
sign  these  of  your  own  free  will? 

ARMSTRONG:  Yes. 

HELLER:  O.k.  You  are  not  suffering  from  any 
duress  or  coercion  which  is  compelling  you  to 
sign  these  documents? 

ARMSTRONG:  No. 

HELLER:  All  right.  You  are  not  presently  under 
the  influence  of  alcohol  or  any  medication, 
prescription  or  otherwise,  which  would  imoede 
your  ability  to  comprehend  the  legal  and 
factual  intent  of  these  documents? 

ARMSTRONG:  No. 


7.  Armstrong  received  a  portion  of  a  total  sum 
paid  to  his  attorney,  Michael  Flynn,  in 
settlement  of  all  claims  of  Mr.  Flynn's  clients. 


8.  Armstrong  received  approximately 
$800,000.00  from  Michael  Flynn  as  his  portior 
of  the  tota'  settlement  sum  paid  by  CSI  to  Mr. 
Flynn  for  Flynn's  settling  clients. 


7.  Verified  Amended  Complaint 
(hereinafter  "Complaint"),  ^  13; 
Answer,  ^  13;  Mutual  Release 
of  All  Claims  and  Settlement 
Agreement,  !  3,  Exhibit  B. 

8.  Declaration  of  Graham  Berry, 
Exhibit  D  (and  Exhibit  B 
thereto);  Marin  Independent 
Journal,  November  11,  1992, 
article  entitled,  "Is  Money  The 
Root  of  Our  Problems?", 

Exhibit  E. 
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9.  Paragraph  7(D)  of  the  Agreement  provides 
that:  "Plaintiff  agrees  never  to  create  or  publish 
or  attempt  to  publish,  and/or  assist  another  to 
create  for  publication  by  means  of  magazine, 
article,  book  or  other  similar  form,  any  writing 
or  to  broadcast  or  to  assist  another  to  create, 
write,  film  or  video  tape  or  audio  tape  any 
show,  program  or  movie,  or  to  grant  interviews 
or  discuss  with  others,  concerning  their 
experiences  with  the  Church  of  Scientology,  or 
concerning  their  personal  or  indirectly  acquired 
knowledge  or  information  concerning  the 
Church  of  Scientology,  L.  Ron  Hubbard  or  any 
of  the  organizations,  individuals  and  entities 
listed  in  Paragraph  1  above.  Plaintiff  further 
agrees  that  he  will  maintain  strict 
confidentiality  and  silence  with  respect  to  his 
experiences  with  the  Church  of  Scientology 
and  any  knowledge  or  information  he  may  have 
concerning  the  Church  of  Scientology,  L.  Ron 
Hubbard,  or  any  of  the  organizations, 
individuals  and  entities  listed  in  Paragraph  1 
above.  Plaintiff  expressly  understands  that  the 
non-disclosure  provisions  of  this  subparagraph 
shall  apply,  inter  alia,  but  not  be  limited,  to  the 
contents  or  substance  of  his  complaint  on  file 
in  the  action  referred  to  in  Paragraph  1 
hereinabove  or  any  documents  as  defined  in 


9.  Mutual  Release  of  All  Claims 
and  Settlement  Agreement, 
Para.  7(D),  Exhibit  B. 
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Appendix  "A"  to  this  Agreement,  including  but 
not  limited  to  any  tapes,  films,  photographs, 
recastings,  variations  or  copies  of  any  such 
materials  which  concern  or  relate  to  the 
religion  of  Scientology,  L.  Ron  Hubbard,  or  any 
of  the  organizations,  individuals,  or  entities 
listed  in  Paragraph  1  above.  The  attorneys  for 
Plaintiff,  subject  to  the  ethical  limitations 
restraining  them  as  promulgated  by  the  state  or 
federal  regulatory  associations  or  agencies, 
agree  not  to  disclose  any  of  the  terms  and 
conditions  of  the  settlement  negotiations, 
amount  of  the  settlement,  or  statements  made 
by  either  party  during  the  settlement 
conferences.  Plaintiff  agrees  that  if  the  terms 
of  this  paragraph  are  breached  by  him,  that  CSI 
and  the  other  Releasees  would  be  entitled  to 
liquidated  damages  in  the  amount  of  $50,000 
for  each  such  breach.  All  monies  received  to 
induce  or  in  payment  for  a  breach  of  this 
Agreement,  or  any  part  thereof,  shall  be  held  in 
3  constructiv6  trust  p6nding  the  outcome  of 
any  litigation  over  said  breach.  The  amount  of 
liquidated  damages  herein  is  an  estimate  of  the 
damages  that  each  party  would  suffer  in  the 
event  this  Agreement  is  breached.  The 
reasonableness  of  the  amount  of  such 
damages  are  hereto  acknowledged  by  Plaintiff. 
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10.  At  the  time  the  Agreement  was  signed,  it 
was  impossible  to  calculate  the  likely  cost  to 
CSI  and  the  other  settling  entities  should 
Armstrong  breach  the  provisions  of  paragraph 
7(D). 


11.  Vicki  and  Richard  Aznaran  are  former 
Church  members  currently  in  litigation  against 
several  Churches  of  Scientology.  Vicki  J. 
Aznaran,  et  al.,  v.  Church  of  Scientoinny  nf 
California,  et  al..  USDC  Central  District  of 
California  CV  88-1786  JMI  (Ex)  (hereinafter 
the  "Aznaran"  case) 


1 1  A.  In  July,  1991,  while  attorney  for  the 
Aznarans,  former  Church  attorney  Joe  Yanny 
"hired  Gerry  Armstrong  as  a  paralegal  to  help 
[Yanny]  on  the  Aznaran  case.  . 


12.  On  August  26,  1991,  Armstrong  signed  a 
declaration  for  filing  in  the  Aznaran  case 


10.  Mutual  Release  of  All 
Claims  and  Settlement 
Agreement,  1  7(D),  Exhibit  B; 
Declaration  of  Larry  Heller, 
Exhibit  C,  and  Exhibits  A  and  B 
thereto. 

11.  Complaint,  1  18;  Answer, 

1  18;  Armstrong  Depo,  Vol.  II, 

1 83:1-3,  Exhibit  A.  Complaint 
in  the  United  States  District 
Court  for  the  Central  Distinct  of 
California,  Case  No.  CV  88- 
1786  JMI(Ex),  Vicki  J. 

Aznaran.  et  al.,  v.  Church  nf 

Scientology  of  California,  et  al.. 

Ex.  L. 

1 1  A.  RTC  et  al.  v.  Yannv  et 
aL,  Case  No.  BC  033035, 
August  6,  1991,  RT  25:19-21, 
Exhibit  M;  Declaration  of 
Joseph  A.  Yanny,  July  31, 

1991,  Exhibit  N. 


12.  Armstrong  Depo.  Vol  III, 
322:19-327:9,  Exhibit  A; 
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containing  statements  regarding  his  alleged  Armstrong  Declaration,  August 

experiences  with  and  knowledge  of  the  Church  26,  1991,  Exhibit  F;  Complaint, 
and  L.  Ron  Hubbard.  37  and  59;  Answer,  11  37 

and  59. 

11.  CSI  is  entitled  to  summary  adjudication  of  the  Fifth  Cause  of  Action  because 
there  is  no  dispute  that  the  parties  entered  into  a  written  agreement,  that 
CSI  performed  all  of  its  obligations  pursuant  to  the  agreement,  Armstrong 
breached  the  Agreement  by  issuing  a  press  release  to  the  media  which 
purports  to  discuss  his  experiences  with  Scientology,  and  that  CSI  is  entitled 
to  $50,000  for  this  breach. 

CSI  incorporates  herein  Undisputed  Facts  and  Evidentiary  Support  Nos.  1  to 

1 2,  supra. 


UNDISPUTED  FACT 

13.  On  March  20,  1992,  Armstrong  and  his 
counsel  issued  a  press  release  containing 
statements  describing  Armstrong's  purported 
knowledge  of  and  experience  with  the  Church 
of  Scientology  and  L.  Ron  Hubbard. 


EVIDENTIARY  SUPPORT 
13.  Complaint  11  40-41; 
Answer  H  40-41;  Press 
Release  from  the  Hub  Law 
Offices  of  Ford  Greene,  Exhibit 
G;  Armstrong  Depo  Vol.  ill, 
338:15-340:17,  Exhibit  A. 


/// 

/// 

/// 

/// 

/// 

/// 
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III. 


CSI  is  entitled  to  summary  adjudication  of  the  Sixth  Cause  of  Action 
because  there  is  no  dispute  that  the  parties  entered  into  a  written 
agreement,  that  CSI  performed  ail  of  its  obligations  pursuant  to  the 
agreement,  Armstrong  breached  the  Agreement  by  providing  interviews  to 
the  media,  and  that  CSI  is  entitled  to  liquidated  damages  of  $100,000  for 
these  breaches. 

CSI  incorporates  herein  Undisputed  Facts  and  Evidentiary  Support  Nos.  1  to 


1  2,  supra. 


UNDISPUTED  FACT 

EVIDENTIARY  SUPPORT 

14.  In  1992,  Armstrong  had  twelve  contacts 

14.  Armstrong  Depo.  Vol  III, 

with  media  representatives,  two  of  which  were 

341 :24-343::9,  Exhibit  A. 

interviews  with  reporters  from  the  Cable  News 

Network  ("CNN")  and  The  American  1  awypr 

magazine. 

15.  On  March  20,  1992,  Armstrong  and  his 

15.  Complaint,  K  44;  Answer, 

counsel,  Ford  Greene,  provided  a  videotaped 

interview  to  reporter  Don  Knapp  of  CNN. 

1  44;  Armstrong  Depo.  Vol  III, 

341:24-346:1,  Exhibit  A. 

16.  In  the  CNN  interview,  Armstrong  discussed 
his  knowledge  of  the  Church  of  Scientology 
and  L.  Ron  Hubbard  which  he  had  gained 

through  his  experiences  with  the  Church  of 

16.  Complaint,  1  44;  Answer, 

1  44;  Transcript  of  CNN 

Broadcast,  Exhibit  H; 

Armstrong  Depo.,  Vol  III, 

Scientology. 

343:19-344:4,  Exhibit  A. 

17.  Armstrong  and  his  counsel.  Ford  Greene, 

17.  Armstrong  Depo.  Vol.  Ill, 
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^  — 

were  interviewed  by  reporter  William  Horne  of  341:24-342:14,  348:21- 
The  American  Lawyer  maga7inF!.  Armstrong  360: 1 9,  Exhibit  A. 

made  statements  concerning  his  knowledge  of 
and  experiences  with  the  Church  of 
Scientology  during  that  interview. 

IV.  CSI  is  entitled  to  summary  adjudication  of  the  Seventh  Cause  of  Action 
because  there  is  no  dispute  that  the  parties  entered  into  a  written 
agreement,  that  CSI  performed  all  of  its  obligations  pursuant  to  the 
agreement,  Armstrong  breached  the  Agreement  by  providing  assistance  to 
adverse  litigants  and  their  counsel,  and  that  CSI  is  entitled  to  liquidated 
damages  of  $200,000  for  these  breaches. 

CSI  incorporates  herein  Undisputed  Facts  and  Evidentiary  Support  Nos.  1  to 
1 2,  supra. 


UNDISPUTED  FACTS 

18.  The  World  Institute  of  Scientology 

Enterprises  ("WISE")  was  a  named  defendant 

in  Hunziker  v.  Applied  MateriaLs  et  al  Santa 

Clara  Superior  Court,  Case  No.  692629 

("Hunziker"). 


EVIDENTIARY  SUPPORT 
18.  Complaint,  Para.  47; 
Answer,  Para.  47-48. 


19.  WISE  is  a  Church  of  Scientology  affiliated 
entity  and  thus  a  "Releasee"  under  the 
Agreement. 


19.  Declaration  of  Donna 
Garrett,  Exhibit  I;  Mutual 
Release  of  All  Claims  and 
Settlement  Agreement  ^  1, 
Exhibit  B. 
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20.  On  February  21,  1992,  Armstrong 
voluntarily  met  with  attorney  James 
Rummonds,  counsel  for  plaintiffs  in  Hunziker. 
In  this  meeting  Armstrong  discussed  his 
"history  in  the  organization,  the  settlement 
agreement,  the  effect  of  the  settlement 
agreement..."  and  his  knowledge  of  and 
experience  with  the  Church  of  Scientology. 

21.  Armstrong  met  with  John  C.  Elstead, 
attorney  for  plaintiff  in  Hunziker.  on  February 
23,  1992.  On  that  date,  Armstrong  discussed 
with  Elstead  his  knowledge  of  and  experience 
with  the  Church  of  Scientology. 

22.  On  March  8,  1992,  Armstrong  met  again 
with  attorney  John  Elstead  and  provided  him 
approximately  500  pages  of  documents 
relating  to  the  Scientology  religion  and  the 
Church  of  Scientology. 

/// 

/// 

/// 

/// 

/// 

/// 

/// 

/// 


20.  Complaint,  5  48;  Answer, 

1  48;  Armstrong  Depo.  Vol  III, 
392:17-394:21,  398:5-18, 
Exhibit  A;  Armstrong  Depo.  Vol 
I-  Hunziker  v.  Applied  Material.^. 

87:13-88:2,  93:7-14,  Exhibit  J. 


21.  Complaint,  48;  Answer, 
^  48;  Armstrong  Depo.  Vol  I, 
Hunziker  v.  Applied  Material.^. 
144:15-147:8,  Exhibit  J. 


22.  Complaint,  1  51;  Answer, 
1  51;  Armstrong  Depo.  Vol  III, 
302:5-405:13,  Exhibit  A. 
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V.  CSI  IS  entitled  to  summary  adjudication  of  the  Ninth  Cause  of  Action 
because  there  is  no  dispute  that  the  parties  entered  into  a  written 
agreement,  that  CSI  performed  all  of  its  obligations  pursuant  to  the 
agreement,  Armstrong  breached  the  Agreement  by  disclosing  contents  of 
documents  regarding  the  Church  of  Scientology  and  L.  Ron  Hubbard,  and 
that  CSI  is  entitled  to  liquidated  damages  of  $50,000  for  this  breach. 

CSI  incorporates  herein  Undisputed  Facts  and  Evidentiary  Support  Nos.  1  to 
1 2,  supra. 


UNDISPUTED  FACT 
23.  On  August  26,  1991,  Armstrong 
voluntarily  executed  a  declaration  for  use  in 
Aznaran,  purporting  to  authenticate  a  letter 
and  a  Church  policy  letter  written  by  L.  Ron 
Hubbard,  founder  of  the  Scientology  religion, 
which  he  attached  to  the  declaration. 


EVIDENTIARY  SUPPORT 
23.  Complaint,  59  and  60; 
Answer,  59-60;  Declaration 
of  Gerald  Armstrong,  August 
26,  1991,  Exhibit  F. 


VI.  CSI  is  entitled  to  summary  adjudication  on  the  Eleventh  Cause  of  Action 
because  there  is  no  dispute  that  the  parties  entered  into  a  written 
agreement,  that  CSI  performed  all  of  its  obligations  pursuant  to  the 
agreement,  Armstrong  breached  the  Agreement  by  providing  a  declaration 
which  purports  to  discuss  his  experiences  with  the  Church  of  Scientology 
anti-Church  litigant  David  Mayo  and  his  counsel,  and  that  CSI  is  entitled  to 
liquidated  damages  of  $50,000  for  this  breach. 


CSI  incorporates  herein  Undisputed  Facts  and  Evidentiary  Support  Nos.  1  to 
1  2,  supra. 
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UNDISPUTED  FACT 

24.  On  May  27,  1992,  Armstrong  met  with 
attorneys  Jerold  Fagelbaum  and  Gary  Bright, 
attorneys  for  David  Mayo  and  the  Church  of 
the  New  Civilization  in  the  consolidated  cases 
of  Religious  Technology  Center  et  al.  v.  Robin 

Scott  et  al..  United  States  District  Court  for  the 
Central  District  of  California,  Case  No.  CV  85- 
711  JMI(Bx),  and  Religious  Technology  Center 
et  al.  V.  Larry  Wollersheim  et  al..  United  States 
District  Court  for  the  Central  District  of 
California,  Case  No.  CV  85-7197  JMI(Bx). 
Fagelbaum  and  Bright  are  litigating  a  cross¬ 
claim  in  that  case  against,  inter  alia.  CSI. 

25.  At  his  meeting,  with  Fagelbaum  and 
Bright,  Armstrong  executed  a  declaration 
purporting  to  authenticate  an  affidavit 
describing 

/// 

/// 

/// 

/// 

/// 

/// 

/// 

/// 


EVIDENTIARY  SUPPORT 

24.  Complaint,  1  68;  Answer, 
1  68;  Armstrong  Depo.  Vol  II, 
214:20-216:24,  Exhibit  A. 


25.  Complaint,  H  68  and  69; 
Answer,  ^^68  and  69; 
Armstrong  Depo.,  Vol  II, 
219:17-226:25,  Exhibit  A; 
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Armstrong's  alleged  experiences  with  the 
Church. 


Declaration  of  Gerald 
Armstrong,  May  27,  1992, 
Exhibit  K. 
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Dated:  March  2,  1993 


H:\ARMSTRON\LIQSEP.STA.  1 


Respectfully  submitted, 

Andrew  H.  Wilson 

WILSON,  RYAN  &  CAMPILONGO 


BOWLES  &  MOXON 


CHURCH  OF  SCIENTOLOGY 
INTERNATIONAL 
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A.  I  don't  have  a  recollection  right  now  of 
seeing  any. 

have  a  recollection  right  now  of 

.  <  - 

seeing  any  of  them  at  any  time  except  for  the  Franks 


one; 


reasons . 


MR.  GREENE:  Same  instruction  for  the  same 


THE  WITNESS:  Yes,  I  don't  believe  so. 

MR.  WILSON:  Q.  Prior  to  your  leaving 
Boston  for  Los  Angeles,  had  you  discussed  the  terms  of 
your  settlement  with  Mr.  Flynn? 

MR.  GREENE:  Attorney-client  privilege. 
Don't  answer  that. 


MR.  WILSON:  Q.  It  wasn't  --  all  right, 


Never  mind. 


MR.  GREENE:  Terms,  substance. 

MR.  WILSON:  Q.  Except  for  discussions 
which  you  may  or  may  not  have  had  with  Mr.  Flynn,  did 
you,  prior  to  the  settlement  agreement  being  signed, 
discuss  those  terms  with  anyone  else? 

lawyer  who  represented  me. 

And  that  was  Julia,  whatever  her  last  name 

•• 

was  that  you  gave  us? 

A.  No. 
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MR.  WILSON:  Q. 
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I  assume  you  said  hello? 
A.  Yeah.  And  I  believe  that  that  was,  really 
was  just  that,  that  it  was  a  matter  of  greeting.  There 

was  ,no  negotiations  or  discussion  at  that  point  that  I 
recall  at  all. 

Q.  Okay. 

A.  I  mean,  I  believe  the  documents  were  all 

done . 

Q.  And  you  do  recall  the  videotape  being 

turned  on  and  your  signing  the  documents  and  their  being 
read  to  you  and  explained  and  so  on? 

A.  Right. 

Q.  And  you  referred  to  signing  the  false 
affidavit.  Can  you  tell  me  what  affidavit  you  signed 
that  was  false? 

A.  There  was  an  affidavit  which  was  later  used 

by  the  organization  in  a  case  called,  i  think  it's 
Church  of  Spiritual  Technology  VUS  or  something.  And  it 
had  to  do  with  the  signers  acknowledging  that  the 
organization  had  discontinued  it's  practices  of  culling 
PC  folders,  and  that  it  was,  had  reverted  back  to  the, 
on  policy,^  l^gal  ways  as  stated  by  the  founder  L.  Ron 
Hubbard,  ^nd  among  other  things  -- 
Q*  Go  ahead. 

_ ^  signed  a  document,  and  I  have  seen 
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Q.  Just  SO  I  understand,  oecause  I'm  not  as 
familiar  as  you  are,  can  you  tell  me  what  the  Azneran 
case  is? 

A.  It's  the  case  of  Richard  and  Vicky  Azneran 
versus  a  number  of  Scientology  entities  filed  in  U.S. 
District  Court  in  L.A. 

Q.  What  is  your  understanding  of  what  Richard  and 
Vicky  Azneran  are  alleging  in  that  cas6? 

MR.  GREENE:  At  this  point,  since  Gerry  has 
worked  as  a  paralegal  on  this  case  in  my  office,  I  would 
reguest,  Andy,  that  if  you  would  phrase  the  guestion  in 
terms  of  at  the  time  that  he  signed  this  declaration, 
which  was  prior  to  the  point  when  he  worked  for  me; 
otherwise,  it  could  constitute  some  kind  of  waiver.  That 
way  you  could  probably  get  what  you  want. 

(Telephonic  interruption.) 

THE  WITNESS:  Okay.  So  my  understanding 
certainly  at  that  point  was  that  the  Aznerans  who  had 
been  involved  guite  high  level  in  the  organization  had 
sued  the  organization  for  the  wasted  years  and  the  abuse 
of  the  organization.  So  it  was  those  sorts  of  claims. 

MR.  WILSON:  Q.  Did  you  get  that  understanding 
from  talking  to  the  Aznerans? 

A.  I  believe  I  got  that  understanding  by  that  time 
from  a  number  of  sources. 
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back  .id  forth  at  that  time. 

Q.  Okay.  What  do  you  intend  to  do  to  prepare 
yourself  for  your  trial  testimony,  if  anything? 

A.  I  will  stay  in  touch  with  the  lawyers.  i  will 
review  my  deposition  transcripts.  That's  principally  it. 

Q.  By  staying  in  touch  with  the  lawyers,  do  you 
mean  to  discuss  what  you're  going  to  testify  to? 

A.  I  think  if  they  have  any  interest,  but  i  think 
I  have  already  gone  through  two  days  of  depositions,  so  I 
doubt  that  they're  going  to  ask  me  that.  But  stay  in 
touch,  when  do  they  want  me,  and  how  they  want  to 
schedule  it,  because  it's  a  big  case. 

Q.  Have  you  discussed  with  any  of  the  lawyers  any 
of  the  other  testimony  that  is  going  to  be  given,  as  far 
as  you  understand  it? 

A.  Other  testimony  of  other  people? 


Q .  Right . 

A.  I  don't,  I  don't  think  I  have  specifically 
discussed  that. 

Q.  Do  you  know  a  man  named  Jerry  Fagelbaum? 

A.  Yes. 

Q.  Who  is  he? 

A.  He's  a  lawyer  in  Los  Angeles. 

Q.  How  did  you  meet  Mr.  Fagelbaum? 

^  him  in  his  office  in  Los  Angeles  on  May 
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Q.  Of  this  year  or? 

A.  Right,  this  year. 

Q.  And  what  was  the  purpose  of  the  meeting  that 
you  had  with  Mr.  Fagelbaum? 

A.  He  wanted  me  to  authenticate  an  earlier 
declaration  which  I  had  written. 

Q.  Did  you  know  he  wanted  you  to  authenticate  this 
declaration? 

A.  I  was  in  the  courtroom  that  day,  and  I  was 
handed  a  note  from  I  believe  Ms.  Cervantes,  but  I'm  not 
quite  sure.  But  in  any  case,  I  got  a  little  message  pad 
note  indicating  that  he  had  called  for  me,  so  I  returned 
the  call. 

Q.  And  what  courtroom  were  you  in  that  day? 

A.  I  think  it  was  Department  88. 

Q.  That  was  Judge  Sohigian's  courtroom? 

A.  Right. 

Q.  And  his  clerk  gave  you  a  note,  a  message  from 
Mr.  Fagelbaum? 

A.  Well,  I  hesitate  to  get  his  clerk  in  trouble, 
but,  yes. 

Q.  As  far  as  you  know? 

A.  Right. 

Q.  As  far  as  you  know,  Mr.  Fagelbaum  had  left  a 
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A.  Right. 

Q.  Did  you  know  who  he  was? 

A.  I  had  spoken  to  him  previously,  so  I  knew 

something  about  him. 

Q.  When  did  you  speak  to  him  previously? 

A.  Maybe  a  year  before.  I'm  not  quite  sure. 

Q.  And  what  was  the  subject  of  that  previous 

conversation? 

A.  I  don't  recall. 

^Q.  Did  it  have  anything  to  do  with  the  Church  of 
Scientology? 

A.  It  may  have. 

Q.  Did  you  know  that  Mr.  Fagelbaum  was  a  lawyer 
that  was  litigating  a  case  against  something  called  the 
Religious  Technology  Center? 

A.  Right. 

Q.  Tell  me  what  your  understanding  of  that  is? 

A.  It's  an  arm  of  the  organization. 

Q.  That  wasn't  something  that  you  learned  from  Mr. 
Fagelbaum;  is  that  right? 

A.  No. 

Q.  You  knew  that  at  the  time? 

A.  Right. 

Q.  Do  you  know  who  Mr.  Fagelbaum  represents? 
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perhaps  as  an  affidavit  and  perhaps  with  different 
headings  with  captions,  four  different  cases,  but  at 
least  the  first  one,  the  first  original  went  to  Michael 
Flynn. 

Q.  And  this  was  for  your  litigation  against  the 
Church  of  Scientology  is  that  right? 

A.  Well,  I  guess,  yes. 

Q.  Okay. 

MR.  GREENE:  Mr.  Armstrong,  don't  guess. 

THE  WITNESS:  Okay. 

MR.  GREENE:  If  you  don't  know,  say  that  you 
don't  know.  Give  your  best  estimate,  but  guessing  is  not 
a  good  idea. 

THE  WITNESS:  It  was  to  assist,  it  was  to  help 
in  my  battle  with  Scientology. 

(Plaintiff's  Exhibit  8  was  marked.) 

MR.  WILSON:  Q.  Exhibit  8  is  a  pleading- that 
is  entitled  too  long  for  me  to  read,  filed  in  a  case  in 
Central  District  Court  of  U.S.  District  Court, 

California. 

Is  that  the  declaration  that  you  signed  in  Mr. 
Fagelbaum's  office  in  the  27th  of  May? 

A.  It  appears  to  be,  yes. 

Q.  Is  paragraph  4  where  it  refers  to  Exhibit  C, 
which  unfortunately  we  don't  have  here,  is  that  the 
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declaration  that  you  have  been  testifying  to? 

A.  Ask  the  question  again. 

MR.  GREENE:  Mr.  Armstrong,  with  respect  to  any 
questions  that  are  propounded  to  you  about  the 
authenticity  of  documents  which  are  not  before  you,  I 
instruct  you  not  to  answer. 

MR.  WILSON:  On  what  basis? 

MR.  GREENE:  No  foundation. 

MR.  WILSON:  All  right. 

Q.  Let's  do  it  this  way  then.  You  just  testified 
that  you  authenticated  a  declaration  for  Mr.  Fagelbaum; 
is  that  right? 

A.  Right. 

Q.  And  paragraph  4  says  "Attached  hereto  as 
Exhibit  'C*  is  a  true  and  correct  copy  of  a  Supplemental 
signed  by  myself  in  that  litigation  known  as 
Tonja  Burden  v.  Church  of  Scientology  California,  and  it 
goes  on. 

A.  Okay. 

Q.  We  don't  have  that  attached  here.  But  as  far 
as  you  know,  when  you  signed  the  original  of  this 
declaration,  was  there  an  Exhibit  C  attached  to  it? 

A.  I  saw  Exhibit  C  at  that  time,  yes. 

Q.  And  did  you  recognize  Exhibit  C? 

A.  Yes. 

MARY  HILLABRAND  INC 

 C£gTy<0  SHOtTTHVC  IgfOiTIJB 


520  SUTTER  STREET  /  off  UNK3N  SQUARE  SAN  FRANOSCO,  CA  94102 
PHONE  415  /  78S.5350  FAX  415  /  78S4J657 


16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


What  was  it? 


221 


A.  It  was  this,  that  document  related  to  MCCS  tape 
transcript . 

Q.  It  was  a  declaration  that  you  had  previously 
given? 

A.  Well,  it  says  here  an  affidavit,  and  I  believe 
that  it  was  an  affidavit. 

Just  to  go  back  so  that  we  both,  my 
recollection  is  this  particular  document  was  prepared  and 
filed  in  a  number  of  cases  identical,  except  for  its 
caption. 

Q.  And  by  that  particular  document,  you're 
referring  to  the  affidavit  that  is  described  in  paragraph 
4 ;  is  that  right? 

A.  Right. 

Q.  Can  you  tell  me  in  general  what  that  affidavit 

says? 

A.  My  recollection  is  that  it  contains  a  partial 
transcript  of  MCCS  tapes. 

Q.  What  are  MCCS  tapes? 

A.  They  were  tape  recordings  made  concerning  a,  or 
mission  called  Mission  Corporate  Category  Sort-Out.  And 
they,  in  1982,  became  part  of  what  were  known  as  the 
Armstrong  documents,  and  then  they  became  the  subject  of 
what  is  known  as  the  Zolin  litigation  which  involved  the 
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U.S.  Government.  And  they  ultimdtely  were  found,  I 
believe  by  the  Ninth  Circuit,  to  contain  evidence  of 
fraud  which  made  them  an  exception  to  the  attorney-client 
privilege,  and  they  were  released  to  the  IRS. 

Q.  Now,  you  say  that  this  declaration  was  filed  in 
a  number  of  different  cases? 

A.  Right. 

Q.  One  of  them  being  the  Burden'  case;  right? 

A.  Right. 

Q.  Can  you  tell  me  the  other  cases,  as  far  as  you 
know,  that  this  declaration  was  filed  in? 

A.  I  believe  Van  Schaick,  McLean.  I  was  told 
Toronto.  Those  were  ones  that  I  have  some  certainty 
about . 

Q.  Now,  when  was  your  affidavit  filed  in  the 
Burden  case,  do  you  know? 

A.  I  was  not  there  specifically,  but  I  believe 

1982. 


Q.  Okay.  And  the  Van  Schaick  case? 

A.  I  believe  also  1982. 

Q.  And  the  McLean  case? 

A.  I  believe  also  1982. 

Q.  And  Toronto? 

A.  I  believe  also  1982. 

Q.  And  as  far  as  you  know,  was  it  filed  in  any 
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othet'-case  between  1982  and  1992  .vhen  you  signed  this 
declaration  which  has  been  marked  as  Exhibit  8? 

A.  I'm  not  certain.  I  believe,  not  with 
certainty,  but  I  believe  it  was  filed  in  Corydon. 

Q.  When,  as  far  as  you  know? 

A.  Mid  to  late  '80s. 

A.  I  think  also.  I'm  not  sure  again,  the  form  or 
the  caption  that  it  had,  but  in  government  cases  I  think 
involving  the  IRS. 

Q.  When  this  declaration  was  first  prepared,  did 
you  draft  it  or  did  somebody  else  draft  it? 

A.  I  believe  that  I  transcribed  part  of  the  tape, 
and  the  partial  transcription  was  sent  to  Michael  Flynn 
from  which  a  draft  of  the  affidavit  was  sent  back  to  me. 
And  my  recollection  is  that  I  edited  the  draft  and 
prepared  the  final  copy.  But  it  may  be  that  my  edited 
draft  then  went  back  to  Flynn  and  then  was  redone.  I  say 
that  because  I  would  not  have  put  the  caption  on  it  which 
would  have  identified  it  as  going  to  the  Burden  case,  but 
rather  I  prepared  the  substance  of  it,  and  then  that  was 
put  into  the  declaration  or  affidavit  which  had  the 
caption  on  it. 

Q.  And  this  all  occurred  in  approximately  1982? 

A.  I  believe  so.  But  I  have  authenticated  the 
same  affidavit  a  number  of  times  in  other  litigation 
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afterwards  from  the  same  document.,  either  by 
authentication  by  another  document  or  its  new  preparation 
and  then  new  signature. 

In  fact,  it  just  reminded  me,  I  have  a 
recollection  of  it  also  being  used  in  the  Wollersheim 
case  or  being  authenticated  for  the  Wollersheim  lawyers. 

Q.  So  there  would  be  two  ways  that  you  would  have 
either  authenticated  it  in  a  form  similar  to  Exhibit  8  or 
re-executed  it  with  a  different  caption;  is  that 
accurate? 

A.  That's  my  recollection,  yes. 

Q.  You  would  have  done  one  of  those  two  things  in 
the  cases  that  you  testified  to  earlier;  is  that  correct? 

A.  That's  my  recollection.  As  I  say,  it  was  done 
a  number  of  times  through  the  period  that  I  was  involved 
in  the  litigation. 

Q.  Now,  prior  to  the  time  that  you  did  it  in-  June 
of  '92,  when  was  the  next  most  recent  time?  Do  you 
remember  either  authenticating  it  with  an  authenticating 
declaration  or  re-executing  it? 

A.  Sometime  during  the  time  that  I  worked  in  the 
Flynn  office. 

Q.  And  that  would  have  been  when? 

A.  '85,  '86. 

Q.  There  was  a  period  of  time  of  somewhere  between 

MARY  HILi>\BRAND  tNC 

CE^TTRCO  SHOiTHvsO  JgORTWS 


520  SUmR  STREET  /  off  UNION  SQUARE  SAN  FRANCSOO,  CA  94102 
PHONE  415  /  7S8-5350  FAX  415  /  78841657 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


225 


five  and  six  years  when  you  did  not  either 
re-authenticate  or  re-execute  it;  is  that  accurate? 


A. 

Right . 

Q. 

Have  you  ever  known  Gary  Bright? 

A. 

Yes . 

Q. 

Who  is  Gary  Bright? 

A. 

He  is  another  lawyer  who  represents  David  Mayo. 

Q. 

In  the  RTC  versus  Scott  case? 

A. 

I  believe  so. 

Q. 

And  when  did  you  meet  Mr.  Bright? 

A. 

I  think  that  the  first  time  I  met  him  was  May 

27. 


Q. 

Of  '92? 

A. 

Right . 

Q. 

Would  that  be  in  connection  with  executing  this 

affidavit  that  we  just  discussed? 


A. 

Yes. 

Q. 

Have  you  met  him  any  other  times? 

A. 

I  have  no  recollection  of  meeting  him. 

Q. 

When  you  met  with  him,  was  Mr.  Fagelbaum  there? 

A. 

Yes . 

Q. 

How  long  did  the  meeting  take? 

A. 

A  few  minutes. 

Q. 

Can  you  tell  me  what  was  discussed?  Did  they 

tell  you  anything  about  the  case? 
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I  asked  them  because  x  aad  heard  about  it,  and 


I 


I  had  not  seen  a  copy  of  it,  if  I  could  have  a  copy  or  if 
they  had  a  copy  of  the  Kolts  ruling  in  that  case,  and 
they  did  at  that  time  give  me  the  Kolts  ruling. 

They  had  another  document,  and  I  don't  recall 
what  it  is  right  now,  but  I  believe  Exhibit  B,  which  they 
asked  me  to  authenticate.  But  I,  my  recollection  is  that 
I  said  I  was  not  able  to  authenticate  it. 

Q.  Do  you  remember  what  it  was  that  you  were  asked 
to  authenticate? 

A.  No. 

Q.  Okay. 

A.  And  then  I  looked  over  the,  this  document  and, 
and  the  two  documents  which  I  was  asked  to  authenticate 
and  I  signed  this  document.  And  then  we  exchanged 
good-bys  and  I  left. 

Q.  And  no  other  subjects  were  discussed  at  the 
meeting? 

A.  I,  no,  I  don't  think  so. 

Q.  Have  you  spoken  to  Mr.  Fagelbaum  since  that 
meeting? 

A.  No. 

Q.  Have  you  spoken  to  Mr.  Bright  since  that 
meeting? 

A.  No. 
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IN  THE  SUPERIOR  COURT  OF  THE  STATE  OF  CALIFORNIA 
IN  AND  FOR  THE  COUNTY  OF  MARIN 


— oOo — 


CHURCH  OF  SCIENTOLOGY 
INTERNATIONAL,  a  California 
not-for-profit  religious 
corporation. 


) 

) 

Plaintiff,  ) 

) 


vs. 


GERALD  ARMSTRONG;  DOES  1-25, 
inclusive. 

Defendants. 


)  No.  BC  052395 

) 

)  , 


DEPOSITION  OF 
GERALD  ARMSTRONG 


Volume  III 
October  7,  1992 


REPORTED  BY ;  LARRY  BOSTON,  CSR#  5941 
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302 


Q.  Mr.  Armstrong,  if  you  look  at  page  3, 

please,  of  the  agreement:  The  signature  that  appears 
partway  down  the  page  is  your  signature;  is  that  correc-t? 

A.  Yes. 

Q.  And  if  you  look  at  page  16  of  the  agreement, 

the  first  signature  on  that  page,  appearing  about  halfway 
down,  is  your  signature;  is  that  correct? 

A.  Yes. 

Q.  Looking  through  the  agreement:  Those  are 

your  initials  that  appear  on  each  page  of  the  agreement ; 
is  that  correct? 

A.  Yes. 

Q.  On  the  bottom  right-hand  corner? 

A.  Yes. 

Q.  And  you  made  those  initials  yourself? 

A.  Yes. 

Q.  On  December  6th,  1986? 

A.  Yes. 

_  Q.  If  you  would  look,  please,  at  paragraph  3  '>n 

page  2  of  the  agreement. 

A.  Yes. 

Q.  You  see  in  that  paragraph,  it  says. 

Plaintiff  has  received  payment  of  a  certain  monetary  .'nm 
which  is  a  portion  of  a  total  sum  of  money  paid  to  his 
attorney,  Michael  J.  Flynn." 
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Was  that  true,  at  the  time  that  you  signed 
the  agreement  — 

A.  No. 

Q*  —  that  you  received  payment? 

A.  No. 


Q.  Did  you,  at  some  later  time,  receive 
payment? 


A.  Yes. 

Q.  Did  you  know,  at  the  time  that  you  signed 

the  agreement,  how  much  the  payment  was  going  to  be? 

A.  Yes. 

Q.  You  see  where  it  says  in  that  paragraph. 

Plaintiff's  signature  below  this  paragraph  acknowledges 
that  Plaintiff  is  completely  satisfied  with  the  monetary 

consideration  negotiated  witli  and  received  by  Michael  J 
Flynn"? 


A. 


Yes. 


Q.  Was  that  true,  at  the  time  you  signed  the 
agreement,  that  you  were  — 

A.  Yes. 

Q.  —  satisfied  with  it? 

That’s  all  on  that  one. 

I  will  do  my  best  not  to  go  over  anything 
that's  previously  been  covered  in  previous  depositions. 
That's  really  not  my  aim  here.  There  are  some  areas 
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Q.  And  all  of  the  documents  were  returned, 

then,  at  some  later  time  even  if  they  weren't  returned 
right  then? 

A-  Right. 

And  just  so  we  also  understand  about  the  use 
of  the  word  "returned,"  because  they  were  not  returned  to 
CSI  because  they  never  came  from  CSI. 

Nevertheless,  as  long  as  we  understand  that, 
as  tar  as  acceptability  by  your  organization,  CSI  was  the 


10 

designated  recipient,  and  it  was  our  understanding  that 

11 

when  we  were 

delivering  documents  to  whomever,  that  that 

12 

was  honoring 

this  clause  of  this  affidavit. 

13 

Q. 

I  understand. 

14 

Let's  get  the  originals  back  to  the  court 

15 

reporter. 

16 

Then  let's  mark  ll. 

17 

(Whereupon  Plaintiff's 

18 

Exhibit  11  was  marked.; 

19 

— 

MS.  BARTILSON;  Q.  So  the  court  reporter 

has  handed  you  an  11-page  document  with  an  Aznaran  caot- 
caption,  titled  "Declaration  of  Gerald  Armstrong  in 
Opposition  Of  Motion  to  Exclude  Expert  Testimony,"  an.. 

marked  as  Exhibit  ll,  and  I  would  like  you  to  take  a  ..'..k 
at  it,  please. 

A.  Did  you  ever  read  "Fear"? 
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MR.  GREENE:  Go  ahead. 

MS.  BARTILSON:  Q.  Mr.  Armstrong,  while 
working  in  Mr.  Greene's  office,  have  you  provided 
assistance  to  any  other  individuals  who  are  engaged  in 
disputes  with  the  Church  of  Scientology  International  o, 
any  other  entity  that's  covered  by  the  settlement 
agreement? 

MR.  GREENE:  Same  two  positions. 

MS.  BARTILSON:  That's  at  any  time  since  h- 
came  to  work  at  your  office? 

MR.  GREENE:  That's  absolutely  right. 

MS.  BARTILSON:  Okay.  Exhibit  13. 

(Whereupon  Plaintiff's 
Exhibit  13  was  marked.) 

MS.  BARTILSON:  Q.  The  court  reporter  has 
handed  you,  Mr.  Armstrong,  something  that  has  been  marl-d 
as  Exhibit  13.  It's  a  two-page  document.  it  begins,  on 
page  l,  with  the  words  "Where,"  colon,  "Marin  Superior 
San  Rafael  Civic  Center**’ 

And  I'll  ask  you  if  you've  ever  seen  this 
document  before. 

A.  Yes. 


Q-  And  is  this  a  press  release  that  was 
provided  to  the  media  concerning  your  case? 
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J 

Q.  YOU  know  who  wrote  the  press  release? 

A.  Yes. 

Q-  Who  was  that? 

A.  Mr.  Greene. 

s-  Did  you  help  Mr.  Greene  in  Its  preparation,' 

A.  Broadly,  no. 

Q.  Did  you  consult  with  him  about  its 
preparation  at  all? 

A.  No. 

«•  Did  he  show  it  to  you  after  he  had  dratted 

it? 


A. 


Yes- 


Q-  Did  you  make  any  changes  to  it  after  he 
showed  it  to  you? 

A.  I  have  a  recollection  of  making  minor 
typographical  changes. 

Q.  Other  than  that,  you  approved  it? 

A.  In  that  I  did  not  object  to  it. 

Q-  Do  you  know  to  whom,  if  anyone,  this  prer.;. 
release  was  sent? 

A.  I  presently  have  no  recollection  of  any 
the  recipients. 

Q*  Did  you  send  it  out  to  anyone  yourself? 

A.  I  have  no  recollection  of  sending  it  out. 
Wight  have;  might  nut  hava;  you  just  don't 
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recall? 


j'lQ 


A.  No.  It's  not  quite  — 

Q.  You  are  certain  that  you  didn't? 

A.  I  was  not  involved  in  the  distribution  o( 
It.  It,  at  some  point,  I  gave  it  to  someone,  l  have  no 
recollection  of  that.  That  could  have  happened. 

S.  To  the  best  of  your  knowledge,  was  Mr. 
Greene  the  only  one  involved  in  the  dissemination  of  it  ,■ 
A.  No. 

Q.  Who  else  was  involved  in  it? 

A.  Kirk  Seidel. 

Q-  And  who  is  Mr.  Seidel? 

A.  He  is  a  friend. 

8.  And  he  helped  Mr.  Greene  in  sending  it  out 
to  various  media  representatives,  to  the  best  of  your 
knowledge? 

A.  Yes. 

Q-  Do  you  know  if  a  copy  of  this  press  releas- 
was  sent  to  the  Cable  News  Network? 

A.  I  have  no  knowledge. 

a.  DO  you  know  if  it  was  sent  to  someone  at  i  he 

San  Francisco  Chroniri c? 

A.  Again,  i  have  no  knowledge. 

Q*  You  think  either  Mr.  Greene  or  Mr.  Seidel 
would  have  knowledge  of  that? 
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Do  I  think? 


19 

A. 

20 

Q. 

21 

out,  Mr.  c 

22 

correct? 

23 

A. 

24 

Q. 

25 

interviews 

A.  Do  I  think? 

Q-  Yes. 

A.  They  may. 

«•  Is  there  anyone  else  who  may  have  knowledoe 
Of  to  whom  it  was  sent? 

A.  cable  News  Network  and  the  Chronicle. 

Q  Obviously,  the  recipient,  but  anyone  else 
engaged  in  the  sending  or  who  would  know  about  the 
sending  besides  the  recipients? 

A.  I  don't  believe  so. 

Q-  What  about  the  San  Francisco  Examiners  oc. 
you  know  it  it  was  sent  to  the  San  Francisco  Examiner. 

A.  I  don't  know. 

a-  DO  you  know  if  it  was  sent  to  the  Marin 
Oounty  Indepenfient  JonT-nai? 

A.  What  was  your  question? 

2-  Do  you  know  if  it  was  sent  to  the  Maiin 
County  Independent  JonT-naT? 

I  don't  know. 

At  the  time  that  this  press  release  was  r-,.„t 


3  1 1 


Yes. 


you  gave. 

)t? 
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A.  Yes. 

Q.  Do  you  recall  approximately  how  many  such 

interviews  you've  given  in  1992? 

A.  I  believe  there  has  only  been  one  intervi€>w 

which  I  would  consider  an  interview,  and  that  was  with 
CNN. 

Q.  And  were  there  other  times  when  you  spoke  lo 
reporters,  or  other  media  representatives,  that  you  did 
not  consider  an  interview? 

A.  Yes. 

Q.  Approximately  how  many  of  those? 

A.  I  must  retract  that. 

I  consider  that  Bill  Horne  of  the  American 
Lawyer  interviewed  me. 

And  then  additional  contacts  of  any  kind 
with  the  media,  perhaps  ten. 

Q.  All  right.  Let's  look  first  at  the 
interview  with  CNN. 

Do  you  recall  the  date  of  that  interview: 

A.  My  recollection  is  March  20th,  1992. 

Q.  Do  you  recall  if  it  was  before  or  after  'h- 

hearing  held  before  Judge  Duff icy  in  Marin  County 
Superior  Court  on  the  motion  for  preliminary  injuncti'M' 

A.  Yes. 

Q.  Which  was  it,  before  or  after? 
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A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 


After. 

The  same  day  or  the  next  day? 

Same  day. 

And  Where  did  this  interview  take  place? 
In  Mr.  Greene's  office. 

Do  you  recall  the  name  of  the  reporter? 
Yes. 

And  who  was  that? 

Don  Knapp,  N-a-p-p  (sic) . 

MR.  GREENE;  K-n  — 

the  witness:  K-n-a-p-p. 

Thank  you. 

MS.  BARTIhsON:  Q.  tor  approxi.atel V 

how  long  were  you  interviewed  by  Mr.  Knapp? 

A.  Perhaps  five  minutes.  Less. 

a.  And  was  your  lawyer  also  interviewed  by  Mr. 

Knapp? 

A.  Yes. 

DO  you  recall  any  of  the  substance  of  „h„ 

you  communicated  to  Mr  fcnanrs 

to  Mr.  Knapp  during  the  interview? 

A-  Yes. 

Q-  What  was  that? 

A.  It  related  to  Scientology's  practice  of  K,  i  r 

5-e  and  ny  knowledge  of  organisational  and  Hubbardian 
fraud. 
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Q.  Knowledge  which  you  had  gained  because  of 
your  years  of  experience  with  the  organization,  as  you 


5^4 


term  it? 


A. 


Correct. 


Q.  Was  the  interview  videotaped? 

A.  Yes. 

Q.  Was  the  entirety  of  the  interview 

videotaped,  or  were  there  times  that  you  also  spoke  with 
Mr .  Knapp  that  were  not  videotaped? 

A.  If,  by  that,  you  mean  when,  for  example,  1 
may  have  helped  him  out  with  his  camera  gear,  opened  th(^ 
door  for  him  and  said  "Good-by,"  or  helped  him  move 
things  around  and  exchanged  comments  of  that  nature, 
then,  no.  I  think  that's  how  to  answer  it. 

MS.  BARTILSON:  Could  you  read  back  the 
question  and  the  answer,  because  I'm  not  sure  — 

MR.  GREENE:  He  said  that  there  was  no 
substance  aside  from  courtesies  that  —  there  was 

nothing  was  videotaped  except  — — 

Go  ahead.  Read  it  back. 

MS.  BARTILSON:  I'm  not  sure  that  was  th‘=' 
answer  to  the  question.  i  just  want  to  see  what  we’v^- 
got. 

Okay. 

(Whereupon  the  record  was  read.) 
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MS.  BARTILSON:  Okay.  Thanks. 

Q.  Tha  only  substantive  conversations  you  had 
with  Mr.  Knapp,  concerning  the  matters  that  you’ve 
testified  to  as  to  what  the  interviews  were,  were  on 
videotape;  is  that  correct? 

That  was  an  unclear  question. 

A.  The  only  substantive  conversations  which 
concerned  that  subject  that  I  Just  spoke  about  were  on 
videotape,  yes. 

Q-  Were  you  present  when  your  attorney  was 

interviewed  by  Mr.  Knapp? 

A.  Yes. 

a-  DO  you  recall  what  it  is  that  your  attorn.-, 
spoke  about? 


issues. 


A-  I  recall  him  speaking  about  oonstitutlona: 


Q.  Do  you  recall  what  constitutional  issues? 

A.  Freedom  of  speech. 

«•  Did  Mr.  Greene  speak  about  freedom  of  sp...h 

in  the  abstract,  or  did  he  relate  it  ro 

rexate  it  to  any  particular 

factual  circumstance? 

A-  I  believe  he  related  it  to  the  concept  o. 
the  organization’s  attempt,  through  the  settlement 
Agreement,  to  stifle  freedom  of  speech  and  stifle  the 
_PUblic’s  right  to  the  knowledge  of  the  organization ’.s 
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tortious  practices.  ^ 

Q-  By  the  way,  Mr.  Armstrong,  you  were  preser, 
in  the  courtroom  on  Maroh  20th,  1992,  in  front  of  judge 
were  you  not? 

A.  Yes. 

Q-  At  the  entire  hearing? 

A.  Yes. 

Q-  And  you  heard  and  understood  his  order  wh. 

he  issued  it  on  that  day,  did  you  not? 

MB.  GREENE:  Objection,  calls  for  legal 

conclusion. 

Don't  answer  it. 

MS.  BARTILSON:  Q.  Dig 

that  Judge  Duffioy  issued  on  that  day  in  the  courtroom, 

A.  Yes. 

a-  was  Mr.  Greene's  entire  interview  with  Mr. 

Knapp  videotaped,  as  well? 

A-  I  don't  know. 

Was  there  a  time  when  Mr.  Knapp  and  Mr. 
areene  spoKe  privately  and  you  were  not  present? 

A-  They  may  have;  i  don't  know. 

a-  Did  you  have  any  other  occasions  beside. 

March  20th,  1992,  to  speak  to  Mr.  Knapp? 

A.  Yes. 

Q*  When  was  that? 
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A. 

Q. 

A. 

Q. 


Sometime  later.  ^  * 

DO  you  recall  how  long  later,  approximate) y 
Perhaps  a  couple  of  weeks. 

Was  this  a  telephone  conversation  or  in 


person! 


A. 

Q. 

A. 


Telephone. 

Did  you  call  him,  or  did  he  call  you? 

I  believe  l  called  him.  He  may  have 
returned  my  call. 

Q.  AS  best  you  can  recall,  Mr.  Armstrong,  what 

Old  you  say  to  Mr.  Knapp  in  that  telephone  conversation, 
and  what  did  he  say  to  you? 

A.  in  that  I  was  performing  a  function  at  that 
time  in  Mr.  greene’s  office,  on  his  order,  i  believe  it'a 
appropriate  for  me  to  decline  to  answer. 

«•  concerning  a  conversation  with  a  media 
representative? 


that. 


MH.  GREENE:  I  don't  think  I  agree  with 


Take  a  break  for  a  second. 

(Off  the  record.) 

MR.  GREENE:  Go  back  on  the  record. 

The  witness  will  answer  the  question. 

THE  WITNESS:  I  was  making  an  effort  to 
determine  how  to  obtain  a  copy  p,  rhe  viaeo  segment  wh),. 
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was  aired  by  CNN. 

MS.  BARTILSON:  0.  So  you  asked  Mr.  Knapf. 
how  you  could  go  about  doing  that? 

^  s  crist 

y  ^  of  the  conversation. 

Q-  Do  you  recall  his  reply? 

A.  Not  specifically. 

«•  Old  you  discuss  anything  else  with  Mr.  Knapp 
besides  the  obtaining  ot  the  videotape  or  that  segment? 

A-  It  nay  have  been  that  we  discussed  runnlno 
briefly. 

a.  Did  you  ever  have  any  other  occasion  to 

epeak  with  Mr.  Knapp  besides  the  two  that  you've  now 
described? 

A.  No. 

a-  DO  you  know  who  arranged  tor  Mr.  Knapp  to 
tome  to  Mr.  Greene's  office  on  March  20th? 

A.  No. 

a.  Were  you  working  in  Mr.  Greene's  office  or, 
March  20th,  1992? 

A*  Yes. 

When  were  you  interviewed  by  Bill  Horne? 

A-  1  believe  in  the  spring,  this  year. 

Q  Do  you  recall  what  month? 

A*  Not  right  now. 
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CNN  interview  that  you've  described? 

A.  It  was  after. 

Q.  Do  you  recall  if  it  was  before  or  after  th- 
first  time  you  came  down  to  Los  Angeles  for  a  hearing  in 
this  case,  after  it  had  been  transferred  to  Los  Angeles-.  •' 
A.  I  believe  it  was  before. 

Q.  Okay.  How  did  you  come  to  have  an  interview 
with  Mr.  Horne? 

A.  I  think  that  it  stems  from  my  Involvement  in 
Scientology  litigation,'  which  subject  he  was  covering  in 
his  story. 

Did  he  contact  you,  or  did  you  contact  him.’ 

I  believe  he  contacted  me. 

By  telephone  or  in  person  or  in  writing? 

I  believe  by  telephone. 

Do  you  recall  approximately  how  long  before 
your  interview  with  Mr.  Horne  he  contacted  you  by 
telephone? 

A.  It  might  have  been  as  long  as  a  couple  of 

weeks . 


Q. 

A. 

Q. 

A. 

Q. 


Q.  And  your  interview  was  in  person,  was  it 


not? 
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A. 

Q. 

A. 

Q. 


say  .o  you  and  what  did  you  say  to  him? 

A.  I  have  no  recollection. 

Q-  Did  you  have  any  subsequent  telephone  calJs 

with  Mr.  Horne  before  you  were  inro 

you  were  interviewed  by  him  in 

person? 

I  believe  so. 

Do  you  recall  how  many? 

Perhaps  two. 

Can  you  distinguish  between  the  two 

conversations  in  ,our  ^in.,  or  .o  tne.  tiur  to,etner  wnen 
you  think  about  them? 

I  distinguish  them  by  his  proximity:  As 
approached,  he  made  a  call. 

Q*  As  he  approached  San  Ansel mr.  ^ 

oan  Anselmo  from  some  other 

part  of  the  country? 

A*  Correct. 

Q-  Do  you  recall  what  was  said  in  the  first 

conversation? 

A.  No. 

DO  you  recall  anything  that  was  said  by 
either  Of  you  in  the  second  conversation? 

*•  It  related  to  logistics,  when  was  he 
arriving. 

«•  Approximately  how  much  time  did  you  spend 

hin  ciftsi*  ho 

_ ne  had  arrived? 
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A. 

3"-l 

I  bc-‘lieve  I  spent,  myself,  perhaps  an  houi 

and  a  half 

with  him. 

Q. 

Do  you  know  anyone  else  who  spent  time  with 

him? 


A. 

Mr.  Greene  spent  some  time  with  him. 

Q. 

Do  you  recall  how  much  time? 

A. 

No. 

Q. 

Was  Mr .  Greene  present  when  you  were 

interviewed  by  him? 


A. 

Some  of  the  time. 

Q* 

Were  you  present  when  Mr.  Greene  was 

interviewed  by  him? 


A. 

Some  of  the  time. 

Q. 

Where  did  your  interview  take  place? 

A. 

In  the  office  and  walking  into  san  Anselmo, 

having  lunch,  and  returning. 

Q.  Mr.  Horne  arrived  at  your  office  on  the  day 
of  the  interview,  which  date  you  don't  recall;  is  that 


right? 

A. 

I'm  sorry.  I  didn't  get  that. 

Q. 

Did  Mr.  Horne  arrive  on  his  own  at  your 

office? 


A. 

Yes. 

Q. 

Was  he  by  himself? 

A. 

Yes. 
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Q. 

3 '■•2 

Did  he  tape-record  the  interview? 

A. 

No. 

Q. 

Did  he  take  notes? 

A. 

At  times. 

Q. 

Do  you  remember  the  subjects  that  you 

discussed  with  Mr.  Horne? 


A. 

Broadly,  yes. 

Q. 

Did  you  tape  the  interview  with  Mr.  Horne? 

A. 

No. 

Q. 

Did  Mr.  Greene? 

A. 

I  don't  know. 

MR.  GREENE:  God  may  have. 

MS.  BARTILSON:  God  records  everything, 

Ford.  Best  court  reporter  of  all. 

Q.  What  subjects  do  you  recall  discussing  with 
Mr.  Horne,  speaking  of  broad  subjects  now? 

A.  The  effect  of  the  settlement  agreements,  the 
plight  of  the  organization,  what  it  would  take  to  end  j*-s 
legal  trotables. 


Q. 

Anything  else? 

A. 

That's,  basically,  it. 

Q. 

When  you  say  "the  effect  of  the  settlement 

agreements,”  you  are  talking  about  agreements  other  th;nn 
just  yours? 

A.  Mine  and  others  of  that  ilk,  so  both  on  n 
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personal  and  theoretical  and  real  level. 


3  53 

Q.  And  you  are  talking  here  about  other 
settlement  agreements  that  included  nondisclosure 
agreements;  is  that  right? 

A.  What  was  your  question  again? 

Q.  When  you  say  "others  of  that  ilk,"  you  are 
discussing  other  settlement  agreements  that  included 
nondisclosure  provisions;  is  that  correct? 

A.  Specific  to  the  organization,  yes. 

Q.  Did  you  discuss  your  own  litigation  with  csi 
with  Mr.  Horne? 

A*  1  believe  it  was  discussed  in  some  form,  the 
specifics  about  which  I  do  not  know. 

Q.  You  don't  know,  or  you  don't  recall? 

A.  I  fail  to  see  a  difference  in  that  sentenc'e 

or  context. 

Q.  Well,  if  you  don't  know  something  was 
discussed,  you  could  not  know  it  by  never  having  been 
there  or  ir  never  having  come  up. 

A.  But  you  know  that  I  was  there,  and  I  said  it 
had  come  up.  So  we've  eliminated  those  two  from  the 
definition,  at  least,  the  distinction  between  "know"  nrui 
"recall"  in  that  sentence. 

In  any  case,  if  it  would  speed  things:  t  'lo 

not  recall. 
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Q. 


354 

Did  you  discuss  with  Mr.  Horne  any  of  youi 
experiences  that  you  had  had  with  any  Church  of 
Scientology  or  with  Mr.  Hubbard  prior  to  1986? 

A.  I  only  met  him  in  1992. 

Q.  Right. 

Did  you  discuss  with  him  any  experiences  you 
had  had  with  the  Church  of  Scientology  or  Mr.  Hubbard, 
and  dating  those  experiences  back  to  before  1986? 

A.  I  have  no  recollection  of  any  specific 

experience  being  discussed. 

Q.  Might  have;  might  not  have;  you  just  don't 

recall? 

MR.  GREENE:  Objection. 

You  can  answer  the  question. 

THE  WITNESS:  Yes. 

MS.  BARTILSON;  Q.  But  you  discussed  the 
settlement  agreements  with  him;  is  that  right? 

A.  That  is  one  of  the  things  which  I  recall 
this  time. 

Q.  Did  you  give  him  a  copy  of  your  settlement 
agreement? 

A.  I  don't  believe  so. 

Q.  Did  you  give  him  any  documents? 

A.  I  may  have. 

_ Q»  Do  you  recall,  as  you  sit  here  today,  any 
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documents  that  you  know  you  gave  to  him? 


A.  No. 

Q.  Did  your  lawyer  give  him  any  documents? 

A.  I  don't  know. 

Q.  If  you  had  given  Mr.  Horne  any  documents,  is 

there  anywhere  you  might  have  made  note  of  that  or  kept  a 
record  of  it  in  some  way? 

A.  There  could  be. 

Q.  Where  would  that  be? 

A.  I  don't  know. 

Q.  You  might  have  made  such  a  note,  but  you 
don't  know  where  that  note  would  be? 

MR.  GREENE:  Okay.  Enough.  Speculation. 
Don't  answer  any  more  of  these  "if  you"-type 

questions. 

MS.  BARTILSON:  Well,  I'm  trying  to  find  out 
if  there's  anything  in  existence  that  could  refresh  tho 
witness's  recollection,  and  I  think  I'm  entitled  to  that. 

_  MR.  GREENE:  Then  ask  him.  No  more 

speculative  questions. 

Don't  answer  the  "if,"  speculative, 

questions. 

MS.  BARTILSON:  Q.  When  you  gave  document  r-- 
to  reporters  or  other  members  of  the  media,  Mr. 

Armstrong,  has  it  been  your  custom  and  practice  to  make- 
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notes  of  that  fact? 


3^6 


MR.  GREENE:  No  foundation. 

Don't  answer  the  question. 

MS.  BARTILSON:  Don't  answer  the  question 
because  no  foundation? 

MR.  GREENE:  Right.  No  foundation  for  it  -- 

I'm  sorry. 

It  assumes  a  fact  not  in  evidence,  which  is 
a  similar  objection.  I  will  add  that. 

Absolutely  no  foundation  of  Mr.  Armstrong 
giving  documents  to  reporters,  the  foundation  of  Mr.  — 
of  Mr.  Armstrong  providing  an  interview. 

MS.  BARTILSON:  Mr.  Greene,  you  told  me  I 
wasn't  supposed  to  talk  about  things  that  had  already 
been  discussed  in  other  depositions,  and  he  already 
testified  about  giving  documents  to  reporters  in  other 
depositions. 

MR.  GREENE:  Great.  Then  bring  it  up  and 
put.  it  in  front  of  him. 

MS.  BARTILSON:  I  thought  you  didn't  want  me 
to  discuss  that  again.  Why  should  we  do  it  twice?  itV'; 
pointless.  The  foundation  has  been  laid  in  previous 
depositions . 

MR.  GREENE;  Not  in  this  case.  Sorrv  yon 
are  confused.  Counsel. 
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MS.  BARTILSON:  Q.  Have  you  ever  given 
documents  to  any  reporters  or  other  representatives  of 
the  media,  Mr.  Armstrong? 

A.  Yes. 

Q.  Have  you  done  that  on  more  than  one 


occasion? 

A.  Yes. 

Q.  Approximately  how  many  times  would  you  say 

you've  done  that? 

A.  Seventeen. 

Q.  Is  that  an  approximate  figure,  or  is  that  .^n 


exact  figure? 

A.  It  depends  on  your  viewpoint. 

Q.  As  you  sit  here  today,  you  can  independently 

recall  17  times  when  you  gave  documents  to 
representatives  of  the  media;  is  that  right? 

A.  No,  that  mischaracterizes  my  testimony. 

Q .  Okay . 

—  A.  Approximately  17,  the  specifics  of  v;hich 
another  matter. 

Q.  Have  you  kept  notes  or  records  concernincf 
any  of  those  approximately  17  times  when  you  gave 
documents  to  representatives  of  the  media? 

A.  Some. 

Q.  On  those  17  occasions,  or  approximately  1/ 
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occasions,  when  you  have  given  documents  to 
representatives  of  the  media,  have  the  documents 
concerned  in  any  way  the  Church  of  Scientology 
International  or  any  related  entity  or  individual? 

A.  Yes. 

Q.  On  all  of  the  occasions  that  we're 

discussing  or  just  some  of  them? 

A.  Some. 

Q.  Of  the  17,  how  many? 

A.  Eleven. 

Q.  Looking  only  at  those  ll  times  when  you  gave 
documents  to  representatives  of  the  media,  did  you  make 
J^otes  concerning  the  documents  that  you  were  giving  away? 

A.  I  have  no  recollection  of  making  a  note. 

Q.  On  any  of  those  occasions? 

A.  Right. 

Q.  Getting  back  to  your  interview  with  Mr. 
Horne:  Did  you  discuss  the  Breckenridge  opinion  with 

him? 

A.  As  long  as  it  is  understood  by  my  answer 
that  I  am  willing  to  discuss  the  Breckenridge  opinion 
with  anyone  at  any  time:  I  have  no  recollection  of  sri 
doing  with  Mr.  Horne. 

MR.  GREENE:  Bonus  answer. 

MS.  BARTILSON:  Q.  So  you  probably  did,  t'nt 
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yox:  on't  recall? 


3 


m.  GREENE:  Don't  answer  the  question, 
cans  tor  speculation,  you've  already  answered  it;  it  i 
asked  and  answered  also. 

MS.  BARTILSON:  Q.  po  you  recall  any 
Other  —  Forget  that. 

VOU  said  that  you  discussed  with  Mr.  Horne 
the  effect  of  the  settlement  agreement. 

DO  you  recall  specifically  anything  you  said 
to  Mr.  Horne  concerning  that? 

A.  Not  specifically. 

Q-  Do  you  recall  in  general  anything  that  you 
said  to  Mr.  Horne  concerning  that? 

Generally,  that  they  obstruct  justice,  that 


right  to  speak  out 


they  are  illegal,  that  l  have 
against  them,  to  divulge  the  contents. 
Obstruction  of  Justice  and  illegal,  and  that 
right  to  correct  the  injustices  wrought 


Which  I  see 


as  an 


I  have  a 


agreements . 


by  those  rotte 


n 


Q*  Good  pun,  Gerry. 

And  you  also  said  that  you  discussed  with 

him  what  it  would  take  to  end 

end  the  organization's  legal 

troubles . 

you  recall  anything  specific  that  you 
_discussed  with  him  concerning  that? 
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JGO 

A.  That  they  must  fully  and  honestly  repudiate 

fair  game  and  associated,  related  antisocial  policies  and 
they  must  settle  openly  and  fairly. 

Q.  Anything  else? 

A.  No. 

Q.  Do  you  recall  anything  that  Mr.  Greene  sani 

to  Mr.  Horne  during  the  time  that  you  were  present  whiJe 
Mr.  Greene  was  being  interviewed  by  Mr.  Horne? 

A.  No. 

Q.  Do  you  recall  any  of  the  subjects  that  he 
discussed? 

A.  I  have  a  recollection  of  the  settlement 

agreements  being  discussed. 

Q.  Do  you  recall  what  Mr.  Greene  said  about  the 
settlement  agreements? 

A.  No. 

Q.  Any  other  subject  that  you  can  recall  Mr. 

Greene  discussing  with  Mr.  Horne? 

A.  No. 

Q.  Have  you  spoken  with  Mr.  Horne  since  youj. 

interview? 


A.  Yes. 

Q.  When  was  that? 

A.  Perhaps  in  July. 

Q.  '92? 

MAi?Y  HILLABRAND  INC 

CERTWED  SHOmwe  WOUTBB 
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MS.  BARTILSON:  Q.  In  your  capacity  as  a 
paralegal  in,  quote,  "Scientology  litigation,”  close 
quote,  that  you've  described  here  in  paragraph  2  of  your 
affidavit,  do  you  draft  pleadings  for  Mr.  Greene's 
office? 

MR.  GREENE:  Same  two  positions. 

MS.  BARTILSON:  Q.  Could  you  tell  me,  Mr. 
Armstrong:  When  was  the  last  time  you  did  any  work  at 
all  for  Mr.  Greene's  office  concerning  the  Aznaran  case.’ 

MR.  GREENE:  Same  two  positions. 

MS.  BARTILSON:  Q.  And  to  make  the  record 
complete,  could  you  also  tell  me,  please:  When  was  the 
last  time  that  you  performed  any  work  for  Mr.  Greene's 
office  concerning  any  individual  or  group  involved  in  a 
dispute  with  any  Scientology  entity? 

MR.  GREENE:  Same  two  positions. 

MS.  BARTILSON:  Q.  Do  you  know  a  gentleman 
named  James  Rummonds? 

A.  Yes. 

Q.  Do  you  recall,  when  was  the  first  time  yo" 
spoke  with  or  met  Mr.  Rummonds? 

A.  Early  this  year. 

Q.  Was  that  an  in-person  meeting  or  a  telephr’ne 

call? 

A.  In  person. 

MARY  HtLLABRAND  INC 

CEffnpjgo  SHOmvgsO  WOtTCTS 
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Q*  Who  was  present  besides  yourself  and  Mr. 
Rummonds,  if  anyone? 

A.  At  the  very  beginning  of  our  meeting, 
Margaret  Singer  was  there. 

<2-  Where  was  the  meeting? 

A-  At  an  office  in  Berkeley. 

Q*  Was  it  Dr.  Singer's  office? 

A.  No. 

Q*  Whose  office  was  it? 

A-  I  do  not  recall  the  name  at  this  time. 

Q.  was  the  person  whose  office  it  was  present 

at  the  meeting,  as  well? 

A.  No. 

5-  HOW  did  you  happen  to  meet  with  Mr.  Rummonds 
and  Margaret  Singer  at  Berkeley? 

A-  With  Dr.  Singer,  it  was  an  accident;  i  did 

not  make  arrangements  to  meet  her  wii-h  m 

With  Mr*  Rummonds,  it 

was  arranged  through  his  law  office. 

-  Q-  But  not  by  him? 

A.  I  believe  on  his  instructions. 

5-  vou  spoke  With  someone  from  his  law  off!,... 
to  set  that  meeting  up;  is  that  correct? 

A.  Yes. 

Q*  Who  requested  the  me«s+-ir.« 

tne  meeting,  you  or  Mr. 

Rummonds? 
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A. 


He  did. 


18 

A. 

19 

Q. 

20 

Berkeley? 

'21 

A. 

22 

23 

interrupt 

24 

25 

Q-  Did  he  tell  you  why  he  wanted  to  meet  with 

you?  Or  did  someone  tell  you  why  he  wanh«H  <- 

j'vju  wny  ne  wanted  to  meet  with 

you,  I  should  say? 

A.  Yes. 

Q*  And  what  was  the  reason? 

A.  It  had  to  do  with  my  designation  as  an 
expert  witness  in  a  oase  called  -  H-u-n-z-i->- 

■■  ^  Applied  Mater<.i.,  Tn-rrn  Hill 

Had  you  been  designated  as  an  expert  witness 
at  the  ti.e  that  Mr.  Ru«onds  was  reguesting  a  .eetingr 
A.  Yes. 

Q-  By  whom? 

A.  John  Elstead,  E-l-s-t-e-a-d. 

Q-  Do  you  remember  aDnroyima^.ev^  .. 

approximately  how  long  it 

was  after  you  were  designated  as  an  expert  witness  tha, 

you  were  contacted  by  Mr.  Ruaunonds'  office? 

No. 

How  long  did  you  meet  with  Mr.  Rununonds  ir, 

I  believe  two  hours. 

MR-  GREENE:  I'm  sorrv  n 

ra  sorry.  I've  got  to 


Exhibit  14  is  incomplete. 
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When  you  did  that,  was  it  your  indention 
that  the  affidavit  would  be  used  by  Reader *s  Digest  in 
litigation? 

A.  I  made  it  available  for  that  purpose. 

Q.  Okay.  Can  you  tell  me,  please,  Mr. 

Armstrong,  the  subjects  that  you  discussed  with  Mr. 
Rummonds  during  this  first  two-hour  meeting  that  you  had 
with  him  earlier  this  year? 

A.  My  history  in  the  organization,  the 
settlement  agreement,  the  effect  of  the  settlement 
agreement,  the  Geernaert  ruling,  the  status  of  the 
existing  Armstrong  II  case,  and  my  opinion,  based  on  what 
1  that  the  courses  which  were  being  taught, 

implemented  in  Applied  Materials,  were  Scientology,  anci 
my  knowledge  of  fraud,  cover-ups,  and  fair  game. 

Q.  Is  that  a  complete  list  of  the  subjects  that 
you  recall  discussing  with  Mr.  Rummonds  at  that  meetincr? 

A.  I  think  so. 

_  Q.  When  you  say  that  you  discussed  with  him  the 

status  of  the  Armstrong  II  case,  do  you  recall  what  that- 
status  was? 

A.  I  had  been  sued. 

Q.  Do  you  recall  if  there  was  a  restraining 
order  issued  against  you  at  all  at  that  time? 

A*  I  don't  believe  there  was. 

MARY  HILLABRANP  INC 

CERTTFitO  SHORTHVC  gFORTEB 
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MR.  GREENE:  That's  vague.  I  don't 
understand  the  question. 

MS.  BARTILSON:  Organizations  which  exist^-'i 
prior  to  the  incorporation  of  Church  of  Scientology 
International  but  which  dealt  with  the  Scientology 
religion. 

THE  WITNESS :  Like  the  predecessor 
organization  guardian's  office  could  be? 

MS.  BARTILSON:  Q.  Like  the  predecessor 
organization  Church  of  Scientology  of  California  as  th?' 
mother  church  of  the  Church  of  Scientology. 

A.  So,  yes,  some  of  them  did. 

Q.  Were  you  deposed  in  that  case  again  on  March 

12th,  1992? 


A.  Yes. 

Q.  And  on  that  date,  did  you  produce  additional 

documents  and  give  them  to  defense  lawyers  at  that 
deposition? 

A.  I  think  that  the  documents  that  I  produc<=<i 
at  that  time  were  the  same  ones  that  I  had  earlier  g.i.v<:  n 
to  Mr.  Elstead. 

Q.  Okay.  After  your  deposition  of  March  I2th, 

1992,  did  you  give  any  additional  documents  to  either  Mi . 
Rummonds,  or  someone  from  his  office,  or  to  Mr.  Elstea'i 
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AL  RELEA  OF  ALL  CLAIMS  AMP  SETTU  FL  AgBS£«SyT 


1.  This  Mutual  Heleasa  of  All  Claims  and  Settlemsnt 
Agreement  is  made  between  Church  of  Scientology  International 
(hereinafter  ”CSI")  and  Gerald  Armstrong#  (hereinafter 
"Plaintiff”)  Cross-Complainemt  in  Gerald  Armstrong  v.  Church 
of  Seientoloov  of  California,  Los  Angeles  Superior  Cotirt# 

Case  No.  420  153.  By  this  Agreement#  Plaintiff  hereby 
specifically  waives  and  releases  all  claims  he  has  or  may  have 
from  the  beginning  of  time  to  and  including  this  date# 
including  all  causes  of  action  of  every  kind  and  nattire# 
known  or  unknown  for  acta  and/or  omissions  against  the 
officers#  agents#  representatives#  employees#  volunteers# 
directors#  successors#  assigns  and  legal  coxinsel  of  CSX  as 
well  as  the  Church  of  Scientology  of  California#  its  officers# 
agents#  representatives#  employees#  volunteers#  directors# 
successors#  assigns  and  legal  counsel;  Religious  Technology 
Center#  its  officers#  agents#  representatives#  employees# 
volunteers#  directors#  successors#  assigns  and  legal  counsel; 
all  Scientology  and  Scientology  affiliated  organizations  and 
entities  and  their  officers#  agents#  representatives# 
employees#  volunteers#  directors#  successors#  assigns  eind 
legal  counsel;  Author  Services#  Inc.#  its  officers#  agents# 
representatives#  employees#  volunteers#  directors# 
successors,  assigns  and  legal  counsel;  L.  Ron  Hubbard#  his 
heirs#  beneficiaries#  Estate  and  its  executor;  Author’s 
Family  Trust#  its  beneficiaries  and  its  trustee;  and  Mary  Sue 
Hubbard#  (all  hereinafter  collectively  referred  to  a^toe 
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"Releasees")  .  ^..e  parties  to  this  Agreemt  -  hereby  agree  as 

follows : 

2.  It  is  understood  that  this  settlement  is  a  compromise 
of  doubtful  and  disputed  claims,  and  that  any  payment  is  not 
to  be  construed,  and  is  not  intended,  as  an  admission  of 
liability  on  the  part  of  any  party  to  this  Agreement, 
specifically,  the  Releasees,  by  whom  liedsility  has  been  and 
continues  to  be  expressly  denied.  In  executing  this 
settlement  Agreement,  Plaintiff  ac}cnowledges  that  he  has 
released  the  organizations,  individuals  and  entities  listed 

in  the  above  paragraph,  in  addition  to  those  defendants 
actually  named  in  the  above  lawsuit,  because  among  other 
reasons,  they  are  third  party  beneficiaries  of  this  Agreement. 

3.  Plaintiff  has  received  payment  of  a  certain  monetary 
sum  which  is  a  portion  of  a  total  sum  of  money  paid  to  his 
attorney,  Michael  J.  Flynn.  The  total  sum  paid  to  Mr.  Flynn 
is  to  settle  all  of  the  claims  of  Mr.  Flynn's  clients. 
Plaintiff's  portion  of  said  sum  has  been  mutually  agreed  upon 
by  Plaintiff  and  Michael  J.  Flynn.  Plaintiff's  signatiire 
below  this  paragraph  acJcnowledges  that  Plaintiff  is  completely 
satisfied  with  the  monetary  consideration  negotiated  with  and 
received  by  Michael  J.  Flynn.  Plaintiff  acknowledges  that 
there  has  been  a  block  settlement  between  Plaintiff's 
attorney,  Michael  J.  Flynn,  and  the  Church  of  Scientology 

and  Churches  and  entities  related  to  the  Church 
of  Scientology,  concerning  all  of  Mr.  Flynn's  clients  who 
were  in  litigation  with  any. Church  of  Scientology  or  related 
entity.  Plaintiff  has  received  a  portion  of  this  bl 
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amount,  the  rew  .Ipt  of  which  he  hereby  ac..  .owl edges. 
Plaintiff  understands  that  this  amount  is  only  a  portion  of 
the  block  settlement  amoxint.  The  exact  settlement  sum 
received  by  Plaintiff  is  known  only  to  Plaintiff  and  his 
attorney,  Michael  J.  Flynn,  and  it  is  their  wish  that  this 
remain  so  and  that. this  amount  remain  confidential. 


Signature  fbc^^fierfald  Armstrong 

4.  For  and  in  consideration  of  the  above  described 
consideration,  the  mutual  covenants,  conditions  and  release 
contained  herein,  Plaintiff  does  hereby  release,  acquit  smd 
forever  discharge,  for  himself,  his  heirs,  successors, 
executors,  administrators  and  assigns,  the  Releasees, 
including  Church  of  Scientology  of  California,  Chxirch  of 
Scientology  International,  Religious  Technology  Center,  all 
Scientology  and  Scientology  affiliated  organizations  and 
entities.  Author  Services,  Inc.  (and  for  each  organization  or 
entity,  its  officers,  agents,  representatives,  employees, 
volunteers,  directors,  successors,  assigns  euid  legal 
counsel) ;  L.  Ron  Hubbard,  his  heirs,  beneficiaries.  Estate 
and  its  executor;  Author's  Family  Trust,  its  beneficiaries 
and  trustee;  and  Mary  Sue  Hubbard,  and  each  of  them,  of  and 
from  any  and  all  claims,  including,  but  not  limited  to,  any 
claims  or  causes  of  action  entitled  Gerald  Armstrong  v. 

Church  of  Scientolocrv  of  California.  Los  Angeles  Superior 
Court,  Case  No.  420  153  and  all  demands,  damages,  actions  and 
causes  of  actions  of  every  kind  and  nature,  Jcnown  or , 


for  or  because  of  any  act  or  omission  allegedly  done  by  the 
Releasees,  from  the  beginning  of  time  to  and  including  the  date 
hereof.  Therefore,  Plaintiff  does  hereby  authorize  and  direct 
his  counsel  to  dismiss  with  prejudice  his  claims  now  pending  in 
the  above  referenced  action.  The  parties  hereto  will  execute 
and  cause  to  be  filed  a  joint  stipulation  of  dismissal  in  the 
form  of  the  one  attached  hereto  as  Exhibit  "A". 

A.  It  is  expressly  understood  by  Plaintiff ^ that  this 
release  and  all  of  the  terms  thereof  do  not  apply  to  the 
action  brought  by  the  Church  of  Scientology  against  Plaintiff 
for  Conversion,  Fraud  and  other  causes  of  action,  which 
action  has  already  gone  to  trial  and  is  presently  pending 
before  the  Second  District,  Third  Division  of  the  California 
Appellate  Coxart  (Appeal  No.  B005912)  .  The  disposition  of 
those  claims  are  controlled  by  the  provisions  of  the 
following  paragraph  hereinafter. 


B.  As  of  the  date  this  settlement  Agreement  is  executed, 
there  is  currently  an  appeal  pending  before  the  California 
Court  of  Appeal,  Second  Appellate  District,  Division  3, 
arising  out  of  the  above  referenced  action  delineated  as 
Appeal  No.  B005912.  It  is  understood  that  this  appeal  arises 
out  of  the  Church  of  Scientology's  complaint  against 
Plaintiff  which  is  not. settled  herein.  This  appeal  shall  be 
maintained  notwithstanding  this  Agreement.  Plaintiff 
agrees  to  waive  any  rights  ha  may  have  to  take  euiy  further 
appeals  from  any  decision  eventually  reached  by  the  Court  of 
Appeal  or  any  rights  he  may  have  to  oppose  (by  responding  brief 
or  any  other  means)  any  further  appeals  taken  by  the,flhurch  of 


Scientology  of  v  xifornia.  The  Church  of  .  .ientology  of 
California  shall  have  the  right  to  file  any  further  appeals  it 
deems  necessary. 

5.  For  and  in  consideration  of  the  mutual  covenants, 
conditions  and  release  contained  herein,  and  Plaintiff 
dismissing  with  prejudice  the  action  Gerald  Armstrong  v. 

Church  of  Scientology  of  California.  Los  Angeles  Superior 
Court,  Case  No.  420  153,  the  Church  of  Scientology  of  California 
does  hereby  release,  acquit  and  forever  discharge  for  itself, 
successors  and  assigns,  Gerald  Armstrong,  his  agents, 
representatives,  heirs,  successors,  assigns,  legal  counsel  and 
estate  and  each  of  them,  of  and  from  any  and  all  claims,  causes 
of  action,  demands,  damages  and  actions  of  every  kind  and 
nature,  known  or  unJcnown,  for  or  because  of  any  act  or  omission, 
allegedly  done  by  Gerald  Armstrong  from  the  beginning  of  time  to 
and  including  the  date  hereof. 

6.  In  executing  this  Agreement,  the  parties  hereto,  and 
each  of  them,  agree  to  and  do  hereby  waive  and  relinquish  all 
rights  and  benefits  afforded  under  the  provisions  of  Section 
1542  of  the  civil  Code  of  the  State  of  California,  which 
provides  as  follows; 

'•A  general  release  does  not  extend  to  claims  which 
the  creditor  does  not  Jcnow  or  suspect  to  exist  in 
his  favor  at  the  time  of  executing  the  release, 
which  if  known  by  him  must  have  materially  affected 
his  settlement  with  the  debtor. ” 

7 .  Further,  the  undersigned  hereby  agree  to  the 
following: 

A*  I'll®  liability  for  all  claims  is  expressly  denied  by 
the  parties  herein  released,  and  this  final 
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settlement  thet^of  shall  never  be  treated  -5  an  admission  of 
liability  or  responsibility  at  any  time  for  any  purpose. 

B.  Plaintiff  has  been  fully  advised  and  xinderstands 
that  the  alleged  injuries  sustained  by  him  are  of  such 
character  that  the  full  extent  and  type  of  injuries  nay  not 
be  known  at  the  date  hereof,  and  it  is  further  understood 
that  said  alleged  injuries,  whether  known  or  unknown  at  the 
date  hereof,  might  possibly  become  progressively  worse  and 
that  as  a  result,  further  damages  may  be  sustained  by 
Plaintiff;  nevertheless.  Plaintiff  desires  by  this  docximent 
to  forever  and  fully  release  the  Releasees.  Plaintiff 
understands  that  by  the  execution  of  this  release  no  further 
claims  arising  out  of  his  experience  with,  or  actions  by, 
the  Releasees,  from  the  beginning  of  time  to  and  including 
the  date  hereof,  which  may  now  exist  or  which  may  exist  in 
the  future  may  ever  be  asserted  by  him  or  on  his  behalf, 
against  the  Releasees. 

C.  Plaintiff  agrees  to  assume  responsibility  for 
the  payment  of  any  attorney  fee,  lien  or  liens,  imposed 
against  him  past,  present,  or  future,  known  or  unJcnown,  by 
2my  person,  firm,  corporation  or  governmental  entity  or  agency 
as  a  result  of,  or  growing  out  of  any  of  the  matters  referred 
to  in  this  release.  Plaintiff  further  agrees  to  hold 
harmless  the  parties  herein  released,  and  each  of  them,  of  and 
from  any  liaUsility  arising  therefrom. 

D.  Plaintiff  agrees  never  to  create  or  publish  or 
attempt  to  publish,  and/or  assist  another  to  create  for 
publication  by  means  of  magazine,  article,  book  or  o 
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similar  form,  j  writing  or  to  broadcast  2  to  assist 
another  to  create,  write,  film  or  video  tape  or  audio  tape 
any  show,  progreua  or  movie,  or  to  grant  interviews  or  discuss 
with  others,  concerning  their  experiences  with  the  Church  of 
Scientology,  or  concerning  their  personal  or  indirectly 
acquired  knowledge  or  information  concerning  the  Church  of 
Scientology,  L.  Ron  Hubbard  or  any  of  the  organizations, 
individuals  and  entities  listed  in  Paragraph  1  sdsove. 
Plaintiff  further  agrees  that  he  will  maintain  strict 
confidentiality  and  silence  with  respect  to  his  experiences 
with  the  Church  of  Scientology  and  any  knowledge  or 
information  he  may  have  concerning  the  Church  of  Scientology, 
L.  Ron  Hubbard,  or  any  of  the  organizations,  individuals  and 
entities  listed  in  Paragraph  1  above.  Plaintiff  expressly 
understands  that  the  non-disclosure  provisions  of  this 
subparagraph  shall  apply,  inter  alia,  but  not  be  limited,  to 
the  contents  or  substance  of  his  complaint  on  file 
in  the  action  referred  to  in  Paragraph  1  hereinabove  or  any 
documents  as  defined  in  Appendix  "A**  to  this  Agreement, 
including  but  not  limited  to  any  tapes,  films,  photographs, 
recastings,  variations  or  copies  of  any  such  materials  which 
concern  or  relate  to  the  religion  of  Scientology,  L.  Ron 
Hubbard,  or  amy  of  the  organizations,  individuals,  or  entities 
listed  in  Paragraph  1  above.  The  attorneys  for  Plaintiff, 
siibject  to  the  ethical  limitations  restraining  them  as 
promulgated  by  the  state  or  federal  regulatory  associations 
or  agencies,  agree  not  to  disclose  any  of  the  terms  and 
conditions  of  the  settlement  negotiations,  amount  of 
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settlement,  or  i  tements  made  by  either  p  :y  during 
settlement  conferences.  Plaintiff  agrees  that  if  the  terms  of 
this  paragraph  are  breached  by  him,  that  CSI  and  the  other 
Releasees  would  be  entitled  to  liquidated  damages  in  the 
amount  of  $50,000  for  each  such  breach.  All  monies  received 
to  induce  or  in  payment  for  a  breach  of  this  Agreement,  or 


any  part  thereof,  shall  be  held  in  a  constructive  trust 
pending  the  outcome  of  any  litigation  over  said  breach.  The 
amount  of  liquidated  damages  herein  is  an  estimate  of  the 
damages  that  each  party  would  suffer  in  the  event  this 
Agreement  is  breached.  The  reasonableness  of  the  amotint  of 
such  damages  are  hereto  acknowledged  by  Plaintiff. 

E.  with  exception  to  the  items  specified  in  Paragraph  7 (L) , 
Plaintiff  agrees  to  return  to  the  Church  of  Scientology 
International  at  the  time  of  the  consummation  of  this  Agreement, 
all  materials  in  his  possession,  custody  or  control  (or  within 
the  possession,  custody  or  control  of  his  attorney,  as  well  as 
third  parties  who  are  in  possession  of  the  described  documents) , 
of  any  nature,  including  originals  and  all  copies  or  siunmaries 
of  documents  defined  in  Appendix  "A"  to  this  Agreement, 
including  but  not  limited  to  any  tapes,  computer  disks,  films, 
photographs,  recastings,  variations  or  copies  of  any  such 
materials  which  concern  or  relate  to  the  religion  of 
Scientology,  L.  Ron  Hubbard  or  any  of  the  organizations, 
individuals  or  entities  listed  in  Paragraph  1  above,  all 
evidence  of  any  nature,  including  evidence  obtained  from  the 
named  defendants  through  discovery,  acquired  for  the  purposes  of 


this  lawsuit  or  any  lawsuit,  or  acquired  for  any  oth« 


urpose 
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concerning  any  ^nurch  of  Scientology/  any  financial  or 
administrative  materials  concerning  any  Church  of  Scientology, 
and  any  materials  relating  personally  to  L.  Ron  Hubbard,  his 
family,  or  his  estate.  In  addition  to  the  documents  and  other 
items  to  be  returned  to  the  Church  of  Scientology  International 
listed  above  and  in  Appendix  "A”,  Plaintiff  agrees  to  return  the 
following: 

(a)  All  originals  and  copies  of  the  manuscript  for  the 
work  "Excalibur”  writteh  by  L.  Ron  Hubbard; 

(b)  All  originals  and  copies  of  documents  commonly  known 
as  the  '•Affirmations'*  written  by  L.  Ron  Hubbard;  €md 

(c)  All  docximents  and  other  items  surrendered  to  the 
Court  by  Plaintiff  and  his  attorneys  pursuant  to  Judge  Cole's 
orders  of  August  24,  1982  and  September  4,  1982  and  all 
documents  and  other  items  taken  by  the  Plaintiff  from  either 
the  Church  of  Scientology  or  Omar  Garrison.  This  includes 
all  documents  and  items  entered  into  evidence  or  marked 

for  identification  in  Church  of  Scientology  of  California 
V.  Gerald  Armstrong.  Case  No.  C  420  153.  Plaintiff 
and  his  attorney  will  execute  a  Joint  Stipulation  or  such 
other  documents  as  are  necessary  to  obtain  these  documents 
from  the  Court.  In  the  event  any  documents  or  other  items 
are  no  longer  in  the  custody  or  control  of  the  Los  Angeles 
Superior  Court,  Plaintiff  and  his  counsel  will  assist  the 
Church  in  recovering  these  docments  as  quickly  as  possible, 
including  but  not  limited  to  those  tapes  and  other  documents 
now  in  the  possession  of  the  United  States  District  Court 
in  the  case  of  United  States  v.  Zolin.  Case  No.  CV 
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85-0440-HLH(T>  presently  on  appeal  in  \  .  Ninth  Circuit  Court 

of  Appeals.  In  the  event  any  of  these  documents  are  currently 
lodged  with  the  Court  of  Appeal,  Plaintiff  and  his  attorneys 
will  cooperate  in  recovering  those  documents  as  soon  as  the 
Court  of  Appeal  issues  a  decision  on  the  pending  appeal. 

To  the  extent  that  Plaintiff  does  not  possess  or  control 
documents  within  categories  A-C  aUsove,  Plaintiff  recognizes  his 
continuing  duty  to  return  to  CSI  any  and  all  documents  that  fall 
within  categories  A-C  above  which  do  in  the  future  come  into  his 
possession  or  control. 

F.  Plaintiff  agrees  that  he  will  never  again  seek  or 
obtain  spiritual  coxinselling  or  training  or  any  other  service 
from  any  Church  of  Scientology,  Scientologist,  Dianetics  or 
Scientology  auditor,  Scientology  minister.  Mission  of 
Scientology,  Scientology  organization  or  Scientology 
affiliated  organization. 

G.  Plaintiff  agrees  that  he  will  not  voluntarily 
assist  or  cooperate  with  any  person  adverse  to  Scientology  in 
any  proceeding  against  any  of  the  Scientology  organizations, 
individuals,  or  entities  listed  in  Paragraph  1  above. 

Plaintiff  also  agrees  that  he  will  not  cooperate  in  any 
manner  with  any  organizations  aligned  against  Scientology. 

H.  Plaintiff  agrees  not  to  testify  or  otherwise 

participate  in  euiy  other  judicial,  administrative  or 
legislative  proceeding  adverse  to  Scientology  or  any  of  the 
Scientology  Churches,  individuals  or  entities  listed  in 
Paragraph  1  above  unless  compelled  to  do  so  by  lawful 
subpoena  or  other  lawful  process.  Plaintiff  shal  ake 
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himself  amenabl  co  service  of  any  such  su  ,  oena  in  a  manner 
which  invalidates  the  intent  of  this  provision.  Unless 
required  to  do  so  by  such  subpoena/  Plaintiff  agrees  not  to 
discuss  this  litigation  or  his  experiences  with  and 
knowledge  of  the  Church  with  anyone  other  than  members  of 
his  immediate  family.  As  provided  hereinafter  in  Paragraph 
18 (d) /  the  contents  of  this  Agreement  may  not  be  disclosed. 

I.  The  parties  hereto  agree  that  in  the  event  of  euiy 
future  litigation  between  Plaintiff  and  any  of  the 
organizations,  individuals  or  entities  listed  in  Paragraph  1 
above,  that  any  past  action  or  activity,  either  alleged  in 
this  lawsuit  or  activity  similar  in  fact  to  the  evidence  that 
was  developed  during  the  course  of  this  lawsuit,  will  not  be 
used  by  either  party  against  the  other  in  any  future 
litigation.  In  other  words,  the  "slate"  is  wiped  clean 
concerning  past  actions  by  any  party. 

J.  It  is  expressly  understood  and  agreed  by  Plaintiff 
that  any  dispute  between  Plaintiff  and  his  counsel  as  to  the 
proper  division  of  the  sum  paid  to  Plaintiff  by  his  attorney 
of  record  is  between  Plaintiff  and  his  attorney  of  record 
and  shall  in  no  way  affect  the  validity  of  this  Mutual 
Release  of  All  Claims  and  Settlement  Agreement. 

K.  Plaintiff  hereby  acknowledges  and  affirms  that 
he  is  not  under  the  influence  of  any  drug,  narcotic, 
alcohol  or  other  mind- influencing  substance,  condition  or 
ailment  such  that  his  eibility  to  fully  understand  the 
meaning  of  this  Agreement  and  the  significance  thereof  is 
adversely  affected. 
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L.  Motw.  .Standing  the  provisions  Paragraph  7(E) 
above,  Plaintiff  shall  be  entitled  to  retain  any  artvorh 
created  by  him  which  concerns  or  relates  to  the  religion  of 
Scientology,  L.  Ron  Hubbard  or  emy  of  the  organizations, 
individuals  or  entities  listed  in  Paragraph  1  above  provided 
that  such  artwork  never  be  disclosed  either  directly  or 
indirectly,  to  anyone.  In  the  event  of  a  disclosure  in  breach 
of  this  Paragraph  7(L),  Plaintiff  shall  be  siibject  to  the 
liquidated  damages  and  constructive  trust  provisions  of 
Paragraph  7(D)  for  each  such  breach. 

8.  Plaintiff  further  agrees  that  he  waives  and 
relinquishes  any  right  or  claim  arising  out  of  the  conduct  of 
any  defendant  in  this  case  to  date,  including  any  of  the 
organizations,  individuals  or  entities  as  set  forth  in 
Paragraph  1  adsove,  and  the  named  defendants  waive  and 
relinquish  any  right  or  claim  arising  out  of  the  conduct  of 
Plaintiff  to  date. 

9.  This  Mutual  Release  of  All  Claims  and  Settlement 
Agreement  contains  the  entire  agreement  between  the  parties 
hereto,  and  the  terms  of  this  Agreement  are  contractual  and 
not  a  mere  recital.  This  Agreement  may  be  aunended  only  by  a 
written  instrument  executed  by  Plaintiff  and  CSI.  The 
Parties  hereto  have  carefully  read  and  understand  the 
contents  of  this  Mutual  Release  of  All  Claims  and  Settlement 
Agreement  amd  sign  the  same  of  their  own  free  will,  and  it  is 
the  intention  of  the  parties  to  be  legally  botind  hereby.  No 
other  prior  or  contemporaneous  agreements,  oral  or  written, 
respecting  such  matters,  which  are  not  specifically 
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incorporated  he  In  shall  be  deemed  to  in  y  way  exist  or 
bind  any  of  the  parties  hereto. 

10.  Plaintiff  agrees  that  he  will  not  assist  or  advise 
anyone,  including  individuals,  partnerships,  associations. 


corporations,  or  governmental  agencies  contemplating  any 


claim  or  engaged  in  litigation  or  involved  in  or 
contemplating  any  activity  adverse  to  the  interests  of  any 
entity  or  class  of  persons  listed  above  in  Paragraph  1  of 
this  Agreement. 

11.  The  parties  to  this  Agreement  acJcnowledge  the 
following: 

A.  That  all  parties  enter  into  this  Agreement  freely, 
voluntarily,  knowingly  and  willingly,  without  any  threats, 
intimidation  or  pressure  of  any  kind  whatsoever  and 
voluntarily  execute  this  Agreement  of  their  own  free  will; 

B.  That  all  parties  have  conducted  sufficient 
deliberation  and  investigation,  either  personally  or  through 
other  sources  of  their  own  choosing,  and  have  obtained  advice 
of  coiinsel  regarding  the  terms  and  conditions  set  forth 
herein,  so  that  they  may  intelligently  exercise  their  own 
judgment  in  deciding  whether  or  not  to  execute  this 
Agreement ;  and 

C.  That  all  parties  have  carefully  read  this  Agreement 
and  understand  the  contents  thereof  and  that  each  reference 
in  this  Agreement  to  amy  party  includes  successors,  assigns, 
principals,  agents  and  employees  thereof. 

12.  Each  party  shall  bear  its  respective  costs  with 
respect  to  the  negotiation  auid  drafting  of  this  Agreement  and 
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all  acts  requi:  by  the  terms  hereof  to  !  undertaken  and 

performed  by  that  party. 

13.  To  the  extent  that  this  Agreement  inures  to  the 
benefit  of  persons  or  entities  not  signatories  hereto,  this  . 
Agreement  is  hereby  declared  to  be  made  for  their  respective 
benefits  and  uses. 

14.  The  parties  shall  execute  and  deliver  all  dooments 
and  perform  all  further  acts  that  may  be  reasoneibly  necessary 
to  effectuate  the  provisions  of  this  Agreement. 

15.  This  Agreement  shall  not  be  construed  against  the 
party  preparing  it,  but  shall  be  construed  as  if  both  parties 
prepared  this  Agreement.  This  Agreement  shall  be  construed 
and  enforced  in  accordance  with  the  laws  of  the  State  of 
California. 

16.  In  the  event  any  provision  hereof  be  unenforceable, 
such  provision  shall  not  affect  the  enforceability  of  amy 
other  provision  hereof. 

17.  All  references  to  the  plural  shall  include  the 
singular  and  all  references  to  the  singular  shall  include  the 
plural.  All  references  to  gender  shall  include  both  the 
masculine  and  feminine. 

18 .  (A)  Each  party  warrants  that  they  have  received 
independent  legal  advice  from  their  attorneys  with  respect  to 
the  advisability  of  making  the  settlement  provided  for  herein 
and  in  executing  this  Agreement. 

(B)  The  parties  hereto  (including  any  officer,  agent, 
employee,  representative  or. attorney  of  or  for  any  party) 
ac3aiowledge  that  they  have  not  made  any  statement. 
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representation  r  promise  to  the  other  pa*  y  regarding  any 
fact  material  to  this  Agreement  except  as  expressly  set  forth 
herein.  Furthermore,  except  as  expressly  stated  in  this 
Agreement,  the  parties  in  executing  this  Agreement  do  not  rely 
upon  any  statement,  representation  or  promise  by  the  other 
party  (or  of  any  officer,  agent,  employee,  representative  or 
attorney  for  the  other  party) . 

(C)  The  persons  signing  this  Agreement  have  the  full 
right  and  authority  to  enter  into  this  Agreement  on  behalf  of 
the  parties  for  whom  they  are  signing. 

(D)  The  parties  hereto  and  their  respective  attorneys 
each  agree  not  to  disclose  the  contents  of  this  executed 
Agreement.  Nothing  herein  shall  be  construed  to  prevent  any 
party  hereto  or  his  respective  attorney  from  stating  that 
this  civil  action  has  been  settled  in  its  entirety. 

(E)  The  parties  further  agree  to  forbear  and  refrain 
from  doing  any  act  or  exercising  any  right,  whether  existing 
now  or  in  the  future,  which  act  or  exercise  is  inconsistent 
with  this  Agreement. 

19.  Plaintiff  has  been  fully  advised  by  his  counsel  as 
to  the  contents  of  this  document  and  each  provision  hereof. 
Plaintiff  hereby  authorizes  and  directs  his  cotinsel  to 
dismiss  with  prejudice  his  claims  now  pending  in  the  action 
entitled  G^ald  Armstrong  v.  Church  of  Scientology  of 
California.  Los  Angeles  Superior  Court,  Case  No.  420  153. 

20.  Notwithstanding  the  dismissal  of  the  lawsuit 
pursuant  to  Paragraph  4  of  this  Agreement,  the  parties  hereto 
agree  that  the  Los  Angeles  Superior  Court  shall  re 


15 


jurisdiction  to  ^'nforce  the  terms  of  this  '  ''reement.  This 
Agreement  nay  be  enforced  by  any  legal  or  equitable  remedy, 
including  but  not  limited  to  injiinctive  relief  or  declaratory 
judgment  where  appropriate.  In  the  event  any  party  to  this 
Agreement  institutes  any  action  to  preserve,  to  protect  or  to 
enforce  any  right  or  benefit  created  hereunder,  the 
prevailing  party  in  any  such  action  shall  be  entitled  to  the 
costs  of  suit  and  reasonable  attorney's  fees. 

21.  This  Agreement  may  be  executed  in  two  or  more 
counterparts,  each  of  which  shall  be  deemed  to  be  a  duplicate 
original,  but  all  of  which,  together,  shall  constitute  one 
and  the  same  instrument. 
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Exhibit  C 


Andrew  H.  Wilton 
WILSON,  RYAN  6  CANPIL0N60 
235  Nontgoatry  Str««t 
Sultt  450 

San  Francisco,  California  94104 
(415)  391-3900 

Lauria  J.  Bartllson 
BOWLES  &  MOXON 
6255  Sunsat  Boulavard 
Suita  2000 

Hollywood,  California  90028 
(213)  661-4030 

Attomays  for  Plaintiff 

CHURCH  OF  SCIENTOLOGY  INTERNATIONAL 


SUPERIOR  COURT  OF  THE  STATE  OF  CALIFORNIA 
FOR  THE  COUNTY  OF  MARIN 


CHURCH  OF  SCIENTOLOGY 
INTERNATIONAL,  a  California 
not-for-profit  raligious 
corporation; 

Plaintiff, 

vs. 

GERALD  ARMSTRONG;  DOES  1 
through  25,  inclutiva, 

Daf andants . 


)  Casa  No.  152229 

) 

) 

)  DECLARATION  OF 

)  LAWRENCE  E.  HELLER 

) 

) 

) 

) 

) 

) 

) 

) 

) 


I,  LAWRENCE  E.  HELLER,  haraby  daclara: 

1.  I  am  an  attornay  at  lav  duly  licansad  to  practlca 
bafora  all  of  tha  courts  of  tha  Stata  of  California  and  am 
a  partnar  in  tha  law  firm  of  Turnar,  Garstanfald,  wilk  & 
Tlgerman.  I  hava  parsonal  knowladga  of  tha  mattars  sat  forth 
below,  and  if  callad  upon  to  do  so,  could  and  would  compatently 
testify  thereto. 

2.  In  1986  I  assisted  various  Churches  of  Scientology  to 
achieve  the  settlement  of  a  series  of  lawsuits  with  attorney 


1 

2 

3 

4 

5 

6 

7 

8 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
21 
22 

23 

24 

25 

26 
27 


Mlcha«l  J.  /lynn  and  a  savaral  othar  actoxTiays  around  tha 
country,  who  raprasentad  a  numbar  of  plaintiffs  and  vitnasses 
against  thosa  Churches  of  Sciantology.  Garald  Amstrong  was  ona 
of  thasa  plaintiffs. 

3.  To  finallza  this  sattlamant  with  Armstrong,  I  mat  with 
Mr.  Armstrong  and  his  attornay,  Michaal  Flynn,  in  Los  Angales 
on  Oacambar  6,  1986.  I  was  prasant  whan  Mr.  Armstrong,  in  tha 
prasanca  of  his  attornay  slgnad  tha  Sattlamant  Agraamant  with 
tha  Church  of  Sciantology  Intamational .  This  masting  and 
signing  was  vidao  tapad. 

4.  Attachad  as  Exhibit  A  to  this  Daclaratlon  is  a  copy  of 
tha  vidao  taps  mada  at  that  masting.  Z  hava  raviawad  this  taps 
and  stats  that  it  accurataly  dapicts  all  of  tha  avanta  of  that 
masting. 

5.  Attachad  as  Exbit  B  is  a  copy  of  tha  transcript  of  that 
vidao  taps.  I  hava  raviawad  this  transcript  against  tha  video, 
itself,  and  stats  that  it  is  an  accurate  transcription  of  tha 
vidao. 

I  daclara  under  penalty  of  perjury  that  tha  foregoing  is 
true  and  correct.  Executed  this  2nd  day  of  March,  1992,  at 
Los  Angelas,  California. 

La%n:anca  E.  Haller 
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Exhibit  A 


Exhibit  B 


BUOBv  JT  OF  GBRAU)  AHMSTROIG  T.  JO  HBCORDOG  OF 
SITTLBCBIT  SIGSUIG 

Appearances:  Oeceober  6,  1986 

LH:  Larry  Heller 

GA:  Gerald  Armstrong 

MF:  Michael  Flynn 

JR:  Jo  Ann  Richardson  (Notary) 

MS:  Michael  Sutter  (Witness) 


BEGINNING  OF  TAPE 

LH  This  is  fine,  that  covers  everything  and  ua,  we're  alright. 

MF  How  many  you  got  there? 

LH  Well  I  got  the  two  affidavits  for,  then  I  got  these  here 
which,  um,  we  don't  have  to  sign  these  on  video  tape  -  we 
can  do  it  if  you  like. . . 

MF  It  makes  no  difference  to  me. 

LH  It's  all  the  same  to  me  too... 

LH  OK.  It's  now  9:04,  ah,  pa  on  Oeceaber  6  1986  and  to  ay 

left  is  Gerald  Armstrong  and  next  to  him  Michael  J.  Flynn. 
Um,  Mr.  Armstrong,  I  understand  Mr.  Flynn  is  your  attorney 
here  representing  you  today,  is  that  correct? 

GA  Right. 

LH  OK.  Ah,  Mr.  Armstrong  I'm  going  to  ask  you  to  sign  three 
documents,  eih,  a  mutual  release  of  all  claims  and  settlement 
agreement,  and  two  separate  affidavits.  Prior  to  doing  so 
however,  I  would  like  to  ask  you  some  questions  with  regard 
to  those  documents,  ua-hvun,  excuse  me,  which  I  would  like 
you  to  answer  freely  and  honestly  if  you  would.  Ah,  first 
of  all  have  you  had  a  chance  to,  adi,  completely  and 
comprehensively  review  and  read  these  documents? 

GA  Yeah. 

LH  OK.  Have  you  had  a  chance  to  discuss  these  documents  with 
your  attorney,  Mr.  Flynn? 
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GA  Y«*. 

LH  Has  Hr.  Flynn  explained  these  docxnnents  as  well  the  legal 
and  factual  raaiflcations  to  you,  legal  and  practical 
ramifications  to  you  to  your  satisfaction? 

GA  Uh,  I  thinJc  so,  yes. 

LH  OK.  Well  do  you  have  any  question  of  that  whatsoever? 

GA  No,  I  have  no  current  questions  about  it. 

LH  OK,  very  good.  You  are  going  to  sign  these  of  your  own  free 
will? 

GA  Yes. 

LH  OK.  You  are  not  suffering  from  any  duress  or 

coercion  which  is  compelling  you  to  sign  these  documents? 

GA  No. 

LH  Alright,  you  are  not  presently  under  the  influence  of 

alcohol  or  any  medication,  prescription  or  otherwise,  which 
would  impede  your  ability  to  comprehend  the  um,  legal  and 
factual  intent  of  these  documents? 

GA  No. 

LH  Um,  you  may  have  noticed  in  reviewing  the  settlement 
agreement  that,  ah,  you  are  part  of  a  what  we  have 
generically  described  as  a  universal  settlement,  ah,  what  I 
mean  by  that  is  and  you  probably  ]cnov  that  independently  as 
well,  as  you're  smiling.  What  I  mean  by  that... 

GA  ...  no,  just  that,  that's  the  same  as  a  global  settlement, 
right? 

LH  It's  the  seu&e  thing.  Exactly. 

GA  Got  it. 

LH  I  said  generically  described  so  far,  universal,  global,  all 
encompassing  -  whatever  you  like,  but  the  intent  of  it  is 
that,  um,  you  are  one  of  many  claimants  uh,  who  uh,  contend 
that  they  have  claims  against  the  Church  of  Scientology  as 
well  as  related  and  unrelated  entities  and  individuals. 

Some  of  those  claimants  have  litigation  such  as  you  do 
pending  against  the  Church  of  Scientology,  some  of  them 
don't. 

Uh,  as  you  also  may  or  may  not  ]cnow,  uh,  one  lump  sum 
payment  is  being  made  to  Mr.  Flynn.  Um,  Mr.  Flynn  is  then 
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going  to  b«  distributing  from  that  lump  sum  csrtain  sums  to 
soms  or  all  of  thsss  claimants... 

MF  Aftsr  I  go  to  Rio. 

LH  Aftsr  hs  goes  to  Rio,  exactly.  Neither  I  nor  my  clients 

know  what  the  nature  or  amount  that  that  distribution  is  urn, 
and  we  don't  want  to  )cnow.  Uh,  what's  important  to  us  is 
that  you  realize  that  it's  a  universal/global  settlement; 
that  you  realize  that  you  are  getting  paid  a  certain  amount 
out  of  that  settlement/  if  you  in  fact  ars/  and  I'm  making 
the  assumption  you  are,  but  that,  uh,  and  also  that  you  tell 
me  while  we're  now  on  video  tape  that  you  are  happy  and 
satisfied  with  the  amount  that  Mr.  Flynn  has  promised  to 
pay  you. 

(phone  rings  and  is  answered) 

GA  Yes. 

LH  OK,  now,  other  than  any  representations  which  Mr.  Flynn  has 
made  to  you  in  order  to  uh,  get  you  to  sign  this  uh,  have 
any  other  representations  been  made  by  either  myself  or  my 
clients  or  anything  else  which  has  compelled  you  to  sign 
these  documents? 

Now,  what  I'm  saying  to  you  is  there  are  obviously 
representations  in  the  documents... 

GA  Correct . 

LH  Mr.  Flynn  has  spoken  with  you  -  he  has  said  you  will  get 
this  and  that  for  the,  uh,  whether  money  or  other 
consideration  for  the  signing  of  these  docximents. . . 

GA  Right. 

LH  OK,  now  I  want  to  make  sure  that  were  there  any  other 

representations  made  to  you  of  anything  you  would  get  in 
consideration  for  the  signing  of  these  documents. 

GA  Not  in  terms  of  what  I  would  get:  no. 

LH  OK.  Along  those  same  lines  -  As  I  said  this  is  a 

universal  settlement  -  ah,  accordingly,  ah,  it  is  possible 
that  some  of  the  other  parties  may  not  settle  for  some 
reason,  and  I  want  you  to  be  aware  of  the  fact  that  if  in 
fact  one  of  those  other,  one  or  more  of  those  other 
parties  do  not  settle,  this  settlement  falls  through. 

You're  aware  of  that? 

GA  OK. 
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LH  ok,  and  you'ra  also  avara  of  tha  fact  howavar  that  va  ara 

putting  thaaa  In  what  is  in  affact  an  ascrov  account  -  thasa 
docujMnts  and  this  vidao  tapa  -  an  ascrov,  ua,  sort  of 
holding  placa,  uh,  so  that  all  of  thasa  docimants  in  tha 
vidao  tapa  will  ba  destroyed  if  tha,  uh,  sattlanant  does  not 
go  through.  And  you'ra  aware  of  all  that?  ...OK? 

GA  Um-huo. 

LH  OK,  uh,  with  that  than  why  don't  va  taka  a  picture  of  tha 
mutual  release  of  all  claims  and  sattlamant  agraamant  and 
than  I'll  ask  you  to  sign  it. 

. . .  zoom  to  dociomant. . . 

LH  OK,  now  what  I'm  going  to  ask  you  to  do  is  please  is  to 

initial  each  of  tha  bottom  of  each  of  thasa  pages.  I'll  turn 
tha  page  for  you  and  than  you'll  sign  it,  I  think  in  two 
different  places  if  you  would. 

...GA  initials  tha  document... 

MF  Oh  you've  got  a  signature  there,  Lar. 

LH  Oh,  I'm  sorry. . .that's  r ight ...  right  up  hare. 

...GA  continues  to  initial  and  sign  tha  docxmant. . . 

LH  OK  and  if  you'd  data  and  sign  there  please. 

...GA  signs  tha  document... 

MF  You  didn't  want  to  sat  dinner  with  any  of  those  people 
anyway. 

LH  No,  what  did  I  want  to  go  out  to  dinner  for.  Is  that  crazy? 
OK,  let's  sea,  if  you  give  it  to  Mr.  Flynn,  ha'll  sign  it 
...  and  you'll  taka  two  separata  pictures  of  thasa  Tad. 

. . . zoom  into  document. . . 

MF  Little  art  work? 

GA  I  think  it... I  think  wa  have  to,  seeing  as  that's  how  tha 
chac)cs  ara. 

LH  OK  and  I've  just  taken  a  picture  of  this  affidavit  and  asked 
that  you  initial  at  the  bottom  of  tha  pages  and  than  sign  it 
once  you  get  your  pen  back. 

...GA  signs  document... 

MF  ( Laughs ) 
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LH  ok#  2md  h«r«  is  th«  second  affidavit... 

. . .  zoom  into  docvunent. . . 

LH  OK. 

...GA  signs  document... 

MF  How  do  you  do  that  so  quickly?  That's  awesome. 

LH  Urn. . .  OK#  do  you  have  any  sort  of  identification  on  you  so 
we  can  give  it  to  the  notary? 

GA  Sure . 

LH  So  she  can  notarize  your  documents. 

GA  We  haven't  met  before#  have  we? 

JR  No. 

LH  Why  don't  I  have  you  sign... 

LH  Uh#  I  don't  think  we  need  to  take  a  picture  of  this#  this  is 

the  stipulated  sealing  order  but  you  know  what#  all  of  these 
are  for  Bruce  Bunch's  signature  I  think... 

MF  Oh#  are  they. . . 

LH  Because... 

MF  Should  we  get  Bruce  donw  here  at  some  point? 

LH  Well... 

MF  Bruce  is  in  trial  I  think. . . 

GA  Yeah#  he  is. 

MF  Yeah#  whatever#  ws  can  get  Bruce  back  down  hers.  He's  in 
the  middle  of  a  trial . . . 

LH  I  think  I'd  want  either  Bruce  or  Julia's  signature  on  this. 
MF  Julia  would  probably  be  easier. . . 

LH  Yeah. . . 

MF  Cause  Bruce  is  in  the  middle  of  a  trial. 

LH  Well  we  can  arrange  for  that,  that  shouldn't  be  a  problem... 
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M7  W«11  shA's  coning  Monday  to  do  bars. . .right? 

LH  Exactly,  UB,  o)c,  I  noticed  by  the  way,  in  this  stipulation 
for  return  of  sealed  materials,  it  also  has  Mr.  Armstrong's 
signature  and  your  signature  on  it  so... Let's  take  a  picture 
of  that. 

. . .  zoom  into  docxment. . . 

LH  And  have  you  had  a  chance  to  read  this  yet  Mr.  Armstrong? 

GA  Yeah. 

LH  OX. . .alright. . .  would  you  date  and  sign  that  please. 

GA  I  keep  thinking  it's  '85. 

LH  It's  a  good  way. . .certainly. . .not  to  confuse  your 
signature. . . 

GA  No. 

LH  ...Because  Mr.  Armstrong  is,  \im,  putting  a  face  on  his 
signature. 

GA  Makes  it  valuable. 

LH  Exactly. 

MF  It's  awesome... as  opposed  to  my  ugly  scrawl. 

LH  You  probeUDly  have  the  same  artistic  talent  that  I  have, 
which  is. . . 

MF  Mine  is  zero. 

LH  Zero  to  none.  OK,  and  I  think  that's  it.  Thank  you  Ted. 

Oh  OK,  or  do  you  have  any  questions? 

GA  No ,  no 

MF  Those  are  orders . . . 

LH  These  are  orders  which  will  be  signed  by  the  attorneys  which 
will  relate  to  sealing  the  files  so  that  no  one  can  get  into 
them  as  well  dismissing  your  actions.  Those  will  be  signed 
when  the  entire  settlement  is  finished,  um,  and  then  given 
to  the  court  for  Judge  Breckenridge ' s  signature. 

GA  OK. . . 

LH  OK. 


7- 


M?  W«  should  put  how  many  docs  vs  got . . . 

GA  Oo  you  nssd  duplicate  sets  signed?  Or  is  that... 

MF  No,  no  there's  only  one... 

LH  No. 

. . .counting  documents. . . 

MF  1-2-3-4  here. 

LH  OK,  I've  got  two  here  which  is  six  and  then  there's  two 
affidavits  which  is  eight. 

LH  OK,  and  if  you  got  a  drivers  license  or. . . 

GA  Right  here . 

JR  He  gave  it  to  me . . . 

LH  Already  got  it? 

GA  Yeah. 

JR  You  need  to  put  your  signature  there  and  your  address  there 
please. 

LH  So  you  had  a  good  time  today? 

MF  Oh  yeah,  we  had  an  excellent  time,  it  was  very  pleasant  and 
we  had  a  nice  plane  ride  up  •  nice  plane  ride  bach. . . 

LH  Well  Michael's  good  company. 

MF  Nice  visit  with  ah... yeah,  Mike's  very  good  company...  nice, 
pleasant. . . 

LH  I've  flown  with  him  once  or  twice  myself. 

MF  Yeah. 

LH  The  trouble  with  me,  he  ususally  sleeps.  I'm  not  sure  why 
that  is. 

MF  No,  we  didn't  sleep,  (laughs). 

MF  witnesses,  we  need  witnesses  with  some  of  these  docs. 

LH  Uh ,  no  I  think  there  was  a  one . . . that ' s  right . 

MF  ...several  are  needed... 


LH  just,  no  only... 

MF  ...just  th«  rslease. 

LH  Only  th«  ah,  mutual  raleasa. . .did  I  saa  a  vltnass  slgnatura 
thara?  And  thara  were...  you  know  lat's  gat  Tad  back  -  As  a 
mattar  of  fact  Tad,  why  don't  you  roll  this  again  bacausa 
wa'ra  going  to  hava  wltnassas  sign.  Thanks  for  xamlndlng 
ma. 

MS  Should  Tad  ba  a  wltnass? 

LH  Oh,  you  two  wara  wltnassas  so  far...  OK,  wa'ra  back  on  tha 
camara  -  9:15  -  and  I  naglactad  to  gat  wltnassas  slgnaturas 
on  tha  uh,  mutual  ralaasa  of  all  claims  and  sattlamant 
agraamant  so  why  don't  I  do  that  right  now. 

...wltnassas  sign... 

MS  Just  tha  ona? 

LH  Okaa-dokaa,  yup,  and  thosa  ara  affidavits.  Will  you  steuap 
tham?  Thanks  Tad.  Allright,  so...wa  want  to  put  up  all 
this  down  In  tha  vault... 

MF  This  all  goas  togathar. 

LH  ...and  you'va  markad  that  stuff  for  Mlchaal  Hartzbarg. 

MF  Yeah.  All  markad. 


END  OF  TAPE 
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LEWIS,  O'At  3,  BRISBOIS  &  BISGAARO 
DAVID  B.  PARKER 
GRAHAM  E.  BERRY 
JAYESH  PATEL 

221  North  Figueroa  Street,  Suite  1200 
Los  Angeles,  California  90012 
(213)  250-1800 


JOSEPH  A.  YANNY,  ESQ. 

1925  Century  Park  East 
Suite  1260 

Los  Angeles,  California  90067 
(213)  551-2966 

Attorneys  for  Amicus  Curiae  Joseph  A.  Yanny,  an  individual 
and  Joseph  A.  Yanny,  a  professional  Law  Corporation. 


SUPERIOR  COURT  OF  THE  STATE  OF  CALIFORNIA 


FOR  THE  COUNTY  OF  LOS  ANGELES 


CHURCH  OF  SCIENTOLOGY  ) 

INTERNATIONAL,  A  California  ) 

not-for-profit  religious  ) 

corporation,  ) 

) 

Plaintiff,  ) 

) 


) 

) 

) 

vs.  ) 

) 

) 

) 

) 

GERALD  ARMSTRONG  and  DOES  1  ) 

through  25  inclusive,  ) 

) 

Defendants.  ) 

_ ) 


No.  BC  052  395 

DECLARATION  OF  GRAHAM  E.  BERRY 
TO  ALL  EVIDENCE  IN  SUPPORT  OF 
AMENDED  AMICUS  CURIAE  BRIEF  IN 
OPPOSITION  TO  PLAINTIFFS'  ORDER 
TO  SHOW  CAUSE  RE  PRELIMINARY 
INJUNCTION  AND  SUPPORTING 
EXHIBITS 

Date:  May  14,  1992 
Time:  8:30  a.m. 

Dept. :  86 

[Filed  concurrently  with  Joseph 
A.  Yanny 's  Amended  Amicus 
Curiae  Brief] 


I,  Graham  E.  Berry,  declare: 

1.  I  am  an  attorney  duly  licensed  to  practice  before 
the  courts  in  the  state  of  California  and  I  am  a  member  of  the  law 
firm  of  Lewis,  D'Amato,  Brisbois  &  Bisgaard,  attorneys  of  record 
for  amicus  curiae  Joseph  A.  Yanny,  Esq.  in  this  action. 

2 .  I  have  personal  knowledge  of  the  facts  contained  in 
this  declaration  and  could  and  would  competently  testify  to  those 
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facts  if  ca**ed  upon  to  do  so.  As  to  t.  se  matters  which  are 
stated  to  be  upon  information  and  belief,  I  believe  them  to  be 
true. 

3.  This  declaration  is  offered  in  support  of  Joseph  A. 
Yanny's  amicus  curaie  brief  in  opposition  to  plaintiffs'  order  to 
show  cause  re  preliminary  injunction. 

4.  Attached  hereto  as  Exhibit  A  is  a  copy  of  a  document 
entitled  mutual  release  of  all  claims  and  settlement  agreement 
dated  12-6-86.  ("The  Armstrong  Settlement  Agreement.") 

5.  Attached  hereto  as  Exhibit  B  is  a  copy  of  a  document 
entitled  settlement  agreement  and  bearing  various  dates  in  and 
around  December  6,  1986. 

6.  Attached  hereto,  as  Exhibit  C  is  a  copy  of  an  order 
dismissing  action  with  prejudice  dated  December  11,  1986. 

7.  Attached  hereto  as  Exhibit  0  is  a  copy  of  a  minute 
order  entered  December  12,  1986. 

8.  Attached  hereto  as  Exhibit  E  is  a  copy  of  reporters 
transcript  of  proceedings,  December  11,  1986. 

9.  Attached  hereto  as  Exhibit  F  is  a  copy  of  Reporters 
transcript  of  hearing  dated  August  6,  1991  in  Religious  Technology 
Center  et  al  v.  Joseph  A.  Yannv.  et  al.  ("The  Yanny  II  Injunction 
Hearing") . 

10.  Attached  hereto  as  Exhibit  G  is  a  copy  of  a 
memorandum  of  intended  decision  and  accompanying  minute  order 
dated  June  22,  1984.  ("The  Breckenridge  Decision  in  Armstrong 
I")  . 

11.  Attached  hereto  as  Exhibit  H  is  a  copy  of  the 
complaint  in  Vicki  Aznaran  and  Richard  Aznaran  v.  Church  of 
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ontology  &t.  al.  ("The  Aznaran  Complaint"). 

12.  Attached  hereto  as  Exhibit  I  is  a  copy  of  a 
verified  complaint  in  Religious  Technology  Center  et  al.  y.  Joseph 
A.  Yannv.  ("The  Yanny  II  Complaint"). 

13.  Attached  hereto  as  Exhibit  J  is  a  copy  of  the 
verified  first  amended  answer  in  Religious  Technology  Center  et  al 
V.  Joseph  A.  Yanny  et  al.  ("The  Yanny  II  Answer") 

14.  Attached  hereto  as  Exhibit  K  is  a  copy  of  Reporters 
Transcript  of  Proceedings,  December  23,  1991.  ("The  Geernaert 
Decision  in  Armstrong  I") 

15.  Attached  hereto  as  Exhibit  L  is  a  copy  of  a  letter 
and  enclosure  dated  March  13,  1992  from  Graham  E.  Berry  of  Lewis, 

D' Amato,  Brisbois  &  Bisgaard  to  Laurie  J.  Bartilson  of  Bowles  & 
Moxon  requesting  plaintiffs  to  release  Gerald  Armstrong  from  the 
provisions  of  the  Armstrong  Settlement  Agreement  with  regard  to 
Joseph  A.  Yanny. 

16.  Attached  hereto  as  Exhibit  "M"  is  a  copy  of  a  letter 
from  Gerald  Armstrong  to  Eric  Lieberman  a  Scientology  attorney 
dated  August  21,  1991  complaining  of  harassment,  surveillance  and 
terrorism. 

17 .  Attached  hereto  as  Exhibit  N  is  a  copy  of  reporters 
transcript  of  proceedings  dated  March  3,  1992.  ("The  Duff icy 
Decision") . 

18.  Attached  hereto  as  Exhibit  O  is  a  copy  of  a  meet 
and  confer  statement  in  Religious  Technology  Center  et  al  v. 

Joseph  A.  Yanny  ("Yanny  II")  which  explains  the  Yanny  II 
litigation  and  underlying  facts. 

// 
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19*  Attached  hereto  as  Exhibit  P  is  a  copy  of  a 
Declaration  of  Gerald  Armstrong  Dated  March  16,  1992. 

20.  Attached  hereto  as  Exhibit  Q  are  deposition 
excer2pts  from  the  Deposition  of  Gerald  Armstrong  taken  on 
Tuesday,  March  17,  1992. 

21.  Attached  hereto  as  Exhibit  R  are  deposition 
excerpts  from  the  Deposition  of  Gerald  Armstrong  taken  on  April 
7,  1992. 


22.  Attached  hereto  as  Exhibit  S  is  a  copy  of  L.  Ron 
Hubbard^s  Technique  88  "Control  and  Lying". 

23.  Attached  hereto  as  Exhibit  T  is  a  copy  of 
"Suppressive  Person  Declare  Gerry  Armstrong." 

I  declare  under  penalty  of  perjury  under  the  laws  of 
the  State  of  California  that  the  foregoing  is  true  and  correct. 


Executed  this  f_  day  of  May,  1992  at  Los  Angeles, 


California. 


Lewis.  D  Amato 
•^iSBOis  a  Bisgaaro 

LAW  Y  E  «  S 
SUITE  1200 

1  N  FIGUEROA  STREET 
'S  ANGELES.  CA  90012 
(213)250-1800 
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Exhibit  B 


SETTLEMENT  ACRgg.MgNT 


PS I OR  SSTTLEMENTSi  * 

Stetl«a«ne  «9r«t»ents  a^de  prior  to  Nov««b,e  j, 
1»«  .«dj5,io,  e.  th.  e.U.«tiv. 

A 


Client 


(1)  Dears 
{2J  Carritys 
(3)  Petersons 
(<)  Jefferson 
( 3 )  Lockwood 
iS)  Hartwell 


Amount 

311S«000.00 

S17S,000.00 

S17S«000,00 

$iso«ooo.oo 

S250«000.00 
SISO, 000.00 


Pee  and 

TO  be  determined 
'^ith  local  counsel 

To  be  determined 
with  local  counsel 

To  be  determined 
vith  local  counsel 

To  be  determined 
VI th  local  counsel 

^«tet»lned 
with  local  counsel 

To  be  determined 
v^ th  local  counsel 


B. 


To  be  determined 
''ith  local  counsel 


S91S.OOO.OO 

I_NDePENPENT  SETTLEwrM^P. 

Th.  ehri.t.tf.,.«.Ti.,hborn.  ..eU.«.« 
r.„  Cb.  cu.eu.. 

b.hw.en  .ttcn.y 

o>e  Chur.h  of  Sci  to  I,,), . 


I- 


^mbit  h 


f 


Client 


Chcistofferson- 
T£  tehbocne 


Amcun  t 

5100.000.00 


fat  and  EJtptnsts 

To  bt  determintd 
by  attorney 
MCMurray  and 
olient.  None  of 
the  attorneys 
representing  other 
elients  in. the 
collective  settle* 
«ent  represent  or 
have  represented 
Christof ferson* 
Titchborne. 


COtLECTIVe  SETTLEMENT: 

Th«  followin,  e»s../ell,ne.  are  part  ef  a  eoUee- 
tlve  aetcleaene  aiade  en  Oeceaber  JJ_,  jja,. 

acknowi.e,.  aettleaent  a.t  forth  above  to 

srapha  o  and  a  were  aade  aa  aeparace  aaetleaenta,  aeaning  ' 
that  the  eaae./elieot.  li.ted  to  Parapraph.  A  and  a  ajr.ed 
t»  the  aaount.  atated  thereto  prtor  to  the  eoXIeetlv. 
aettleaent  a.  In  Patapr.ph  A,  and  Independent  froa  the 
ccu.ctive  aettleaent  a.  i„  P,ra,r.ph  a.  The  total  a.oont 
ol  the  eolleetav.  aettleaent  ta  S2 . SOO,  000.00 .  The  total 
fount  Of  the  o.lleetlve  aettleaent  and  the  prtor  lode-  ' 
pendent  aettleaent.  in  raraocapn.  a  and  a  i.  $3, *15. 000. 00. 
The  eolleettve  aettleaent  allocation  is  a.  follows:' 


(1) 

• 

Client 

• 

Amount 

Nency  Oincalci 

s 

7  e  500 .00 

(  2) 

(  ^ 

K  i  m,i  Do u 9  1 4  $ 

5 

7.500.00 

M  -  . 

•  0 

% 

/ 

J'.- 

/ 

Tee  and  expenses 

None 

None 
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(3)  Aoberc  Oardano 
^  ^ ^ c i s k ^ 
(S)  Wlilian  franks 
(S)  Laurel  Sullivan 
(7)  fidvard  Walters 

(«)  Howard  Schooer 

<9)  Kartln  Saauels 


*•10;  Gerald  Arastrong 
V.  Church  of 


(11) 


—  •  wee  V  j 

Sci tn tcl o jy 

Fees  and  expenses 
attorneys 
Cofttos  a  Bunch# 
Kilbourne, 
^lynn,  and 
associated  counsel 

f?i  5^!  prosecution 
and  defense  of  vari< 
oases  including  the 
Hubbard  documents* 
J«*»#  the  *check- 
fcaoe  .ip-  case  and 
the  defense  of 
approximately  17 
lawsuits  against 
attorney  riynn  and 
bis  clients. 


S  15.000.00 
5  15.000.00 
5  40.000.00 
$  40.000.00 
$100,000.00 

$200,000.00 

$500,000.00 


None 

None 


None 


None 


To  be  d.t.rmtn.d 
botwe.n  eli.Bc 
attorneys 


To  be  determined 
between  attorney 
Bunch  and  client 

To  be  determined 
between  attorney 
Hchurray  and 
client 


$800,000.00 


$500,000.00 


wwtermtned 
between  attorney 
Bunch  and  client 

To  be  determined 
between  attorneys 
Centos  s  Bunch. 
Hichael  riynn. 
Robert  Kilbourne. 
and  associated 
counsel 
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w*.  th*  undersigned,  agree  and  acknowledge  that 
(»)  -.  h.v,.r,.d  cn.  «or,,oin,  AjrttMnt, 

(2)  th,c  -e  *,r..  with  th.  tot,J  5<ctl.>,nt  ..bunt  .nd  th. 
.Hoeaiton.  to  th.  r.sp.ctiv.  c.»e»/eii,nt«  ..  .«t  forth 
tn.r.io;  (}J  that  w.  h.v.  .ithat  eonault.d.  b..n  advi.ed  to 
eon.ult^  h.v.  had  th.  opportunity  to  eon.ult  with 
attornoy.  oth.r  than  hi.ha.l  j.  Mynn  who,  wo  aeknowl.d,.  i, 
olan  a  el.i.ant  apainat  th.  Church  of  Sei.ntolesy  »nd  1.  »on 
Hubbard,  (4)  that  w«  agro.  to  o.lnt.ln  th.  eonfld.ntl.ltty 
of  thia  s.ttl.o.nt  A9r..«.nt,  (5)  that  w.  aeknowl.d,.  that 
“any  of  th.  eaa.a/eli.nta  involved  In  thta  a.ttl.o.nt  hav. 
*>«an  in  litigation  ag.lnat  th.  church  of  Sei.ntology  for 
“Oi.  than  aix  to  a.v.n  year.,  that  .any  h.v.  b.pn  aubj.et.d 
to  intona.,  and  prolon,.d  haraaam.nt  by  the  Church  of 
Sei.ntology  throughout  tho  litigation,  and  that  th.  value  of 
‘h.  r.ap.etlve  el.i.a  stated  therein  i.  ...aur.d  In  part  by 
the  (a)  length  and  degree  of  har.ss.ont,  (b)  length  and 
<1.9...  Of  involv...nt  in  th.  litigation,  (c,  th.  individual 
nature  of  each  r.ap.etiv.  clai.  i„  connection  with  eith.r 
kh.ir  involvcnt  with  th.  Church  of  Scientology  a.  .  ..„t.r 
nd/or  aa  a  litigant,  (dl  th.  unique  value  of  each 
ceae/client  based  on  a  variety  of  things  including,  but  not 
li.lt.d  to.  the  current  procedural  pos’tur.  of  .  case. 

ipacuic  fact,  unique  to  each  case,  and  ,i„a„ou,,  ..otional 
O'  conscquuntial  da.ag.  i„ 
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chac  nicha.l  J.  riyna  h«  pu..,ay  5..„ 

r..pon...».  . . .  ^ 

P.»c. 

— H.V.  p..„  .pp,„..„..^  „ 

V-i-  .n-/.c  civu.„,.,„.,  .c.i,„ 

y  .  c^reh  of  Sol.„toi„y  .,.,„j 

*•«».  th.t  h.  M.  f«fly 

•ot.n..  .„d  p„jp„„,  h,ra.o..„t,  and  that- hU  claU. 

»>.ln.t  th.  Church  Of  *cl.„tei.,y  and  L.  Hubbard,  and 

•participation  aa  an  attorn.y  hav,  a  unl,ua  value  which 

ccurataly  and  properly  reflected  In  the  alloc.tlona  e.t 

iortn  herein. 
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CASH  CRITIC:  Gerald  Armstrong  of 
San  Anselmo  reflects  on  how  the  world  i 
would  be  a  better  place  without  money 

Is  money 
the  root  oiF 
problems? 

Critic  of  cash,  credit 
urges  monetary  alx)lition  * 

By  Richard  Polito 
Independent  Journal  reporter 

Gerald  Armstrong  has  an  idea  for  deal¬ 
ing  with  the  national  debt  —  write  it  off. 
Forget  it.  It  doesn’t  exist. 

It’s  that  easy. 

The  novel  prescription  for  fixing  the 
fiscal  fiasco  is  only  part  of  Armstrong’s  . 
larger  message  that  money  should  be  abol-  •? 
ished.  No  more  pay  checks,  no  more  loan  » 
payments,  no  more  taxes,  and  forget  thatv 
$20  you  owed  your  brother-in-law. 

Bank  presidents  would  clean  up  litter. 
Donald  Trump  could  get  a  real  job.  The 
Financial  District  would  be  a  ghost  town  * 
with  marble  lobbies  —  and  lots  of  park-  • 
mg. 

And  it  all  starts  today.  i 

In  a  rare  moment  of  realism,  Armstrong  ' 
admits  today’s  deadline  “is  probably  not  ' 
going  t()  be  achieved.”  * 


^Renouncing  cash,  credit 

Armstrong,  self-proclaimed  founder  of 
the  Organization  of  United  Renunciants, 
set  the  date  for  people  who  have  taken  his 
‘‘pledge  of  renunciation”  to  stop  using 
money.  Fellow  renunciants  will  renounce 
all  cash  and  credit,  stop  taking  money, 
stop  paying  with  money,  forgive  aU  their 
^  debts  and  stop  keeping  financial  records. 
The  critic  of  credit  has  already  put  his 
money  where  his  doubts  are.  He  gave  it  all 
away.  And  it  was  more  than  pocket 
change. 

Armstrong  won  an  $800,000  settlement 
in  a  harassment  suit  against  the  Church 
of  Scientology  six  years  ago.  Once  a  mem¬ 
ber  of  the  inner  circle,  he  is  now  a  vocal 
critic. 

Armstrong  doesn’t  expect  everyone  to 
buy  in  from  the  start,  just  “somewhere  be¬ 
tween  1  and  1 1  percent.” 

He’s  a  tad  short.  Armstrong  can  count 
only  a  h^dful  of  friends  as  converts,  but 
he  is  trying  to  get  the  word  out.  Detailed 
proposals  have  gone  out  to  Bill  Clinton, 
Ross  Perot  and  Pete  Wilson  (no  one  has 
tapped  him  for  an  economic  advisory  post 
just  yet.)  He  has  also  written  to  the  New/ 
York  Times  and  other  mega-media. 

Ted  Koppel  has  not  called. 

Money  considered  valueless 

Armstrong  is  not  discouraged. 

The  monetary  messiah  insists  there  is 
much  about  daily  life  that  will  not  change.  ’ 
People  will  still  go  to  work,  shop  at  the 
market  and  pick  out  a  new  car  every  few  • 
years.  They  just  wouldn’t  exchange  any 
money  along  the  way. 

Money,  in  Armstrong’s  eyes,  has  no 
value  and  the  existence  of  money  has  cre¬ 
ated  entire  industries  that  do  nothing 
more  than  transfer  mythical  essences  of 
value  from  one  account  to  another. 

In  Armstrong’s  cashless  Utopia,  there 
would  be  total  employment  because  peo¬ 
ple  could  do  jobs  they  wanted  to  do  and 
companies  could  employ  more  workers 
because  they  would  not  have  to  pay  them. 
Farmers  would  still  farm.  Autoworkers 
would  still  make  cars.  Sewer  workers 
would  still  shovel  sludge. 

And  Disneyland  would  no  longer  charge 
admission. 
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TBCKHICAL  BULLETIN  OF  22  JULY  1956 


I  fati  tho  urv  to  eofluaoBtciu  to  you  tho  best  Mwt  aaot  1950. 

1  hm  wbiypad  thm  probUaia  of  tho  whole  tneh  and  mamory  of  the  pait  and  eui 
rtsohFt  tho  worn  euao  wo  have  mr  had.  That  ii  a  huft  stttamtni  6ii#  I  have  aohrod 
and  can  uaunfk  to  ao  toianshFo  tho  probioata  of  tho  vacuum  and  havvifncs  piua 
mamory  tad  hoaitb  aod  bavo  iuat  done  ao.  Hoaeo  tho  aauboranet. 

Aiao,  othar  auditao  eui  lohro  thoao  in  a  caao  aa  woiL  NIBS  haa  iuai  endsad  two  . 
u-yoa/HtandiAf  Blach  Flvu  uaiiif  sew  of  thia  matonal  and  Horbio  Parkhottoa  haa  had 
cansdarablo  htch  vith 

Wa  ira  now  capo  bio  of  aohrtnt  Book  Ono  stylo  caaos  to  tho  aatremo  iovoi  of  cioar. 

No  wild  bum  of  cathnsasn  is  hero  tntoadod.  I  havo  to  puC^lho  (iniahiaf  touches 
on  a  jot  of  thinci  and  tho  proew  is  still  iiow~25  to  75  heurL  But  Tva  now  dene  it  and 
soon  it  done  to  wona  eaam  than  any  you'vt  had.  And  that's  facti 

Okay.  It's  not  aapio.  It  roputras  a  mimtu  ondontandini  of  Book  One.  It  would 
uka  mo  50  pafas  to  oarpiain  ail  Tvo  lately  found  about  vieuunu.  You  havon’t  soon  tho 
last  of  mo  or  of  study,  but  you  will  havo  seen  tho  last  of  untuccaoful  eaaoo  providins 
only  that  wo  have  dao  aad  conronmont  in  which  to  audit 

Wo  can  make  hoMO  oem.  (AND  fNo  a  pria  to  theoa  who  kept  nandinf  around 
blaatiac.  '‘Whom  an  tho  dousl”] 

Wo  kmw  Bcro  aboua  fifa  now  than  lift  deoa  for  a  fact,  aiaeo  U  oraa  machine.  ^ 
can  Gommuniau  about  tha  micuona. 

Tlic  procots  IS  eonenreod  with  **makiaa  it  solid**  combimd  orith  ofTteti.  It  Isn't 
easy.  It  is  wonocrfuUy  eamplos  snd  doilcito.  But  it  Acs  boon  dona.  And  tl  ta  botnf 
dene.  » 

Our  cues  paiaod  but  aemotimoi  slumped.  Why?  Bocanao  aa  oiectrensc  vacuum 
mstimuUud  on  the  trach  after  imnnni.  and  robbed  tho  emo's  havuicaon. 

A  tacuum  isa't  a  bote,  lt*s  a  coilapnd  bank.  Erory  kfotima  bank  is  oollapnd  into 
s  vacuum. 

The  formula  is.- 

•  1. 


2. 


3. 


Run  pc  oa  nrVLhanot  and  step  for  koum  until  bo  m  under  auditor’s  oootroi, 
in  lottioo  aad  (often)  tatonersad. 

Then  run  baa  with  comminda  '*What  arm  you  teokinp  atT*  **Cood.**  **Mako 
it  solid.” 

Ho  will  ■Tinwlty  hit  a  vaeuwa.  (Ho*d  hit  It  faator  on  "Recall  a  cult  haou** 
but  it*s  too  tenc)  Kora's  the  taapio.  The  vacuum  ii  a  nipof*oeld  mam  or  an 
cioctnc  sbocte  ThiB  "drank  up”  bank  aloctronscMIy  (bratewiahod  himk  Tho 
black.  Ktaoa  black  eaam.  (Dorn  not  apply  only  to  black 

Run.  intonpwnd  whk  selidi  and  "obfoctiva  can't  hava”  on  the  room,  *TtJl 
ma  an  tflboi  obpact  (that  drank  bank)  could  nor  hava  on  you,”  and  *"Ttll  mm 
an  cfTtcs  yoo  couid  hava  on  obftet.”  Objact  may  ba  tloctrodaa  or  saparcold 
piau  or  tvao  a  auparaoM  ilamL 
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HUB  LAW  OFFICES 

Ford  Greene,  Esquire 

California  Bar  No.  107601 

711  sir  Francis  Drake  Boulevard 

San  Anselmo,  California  94960-1949 

Telephone:  (415)  258-0360 

Attorney  for  Plaintiffs 
VICKI  J.  A2NARAN  and 
RICHARD  N.  AZNARAN 


UNITED  STATES  DISTRICT  COURT 
CENTRAL  DISTRICT  OF  CALIFORNIA 


VICKI  J.  AZNARAN  and  RICHARD  N.  ) 
AZNARAN,  ) 

) 

Plaintiffs,  ) 

) 

vs.  ) 

) 

CHURCH  OF  SCIENTOLOGY  OF  ) 

CALIFORNIA,  et  al .  ,  ) 

) 

Defendants.  ) 

) 

- - - ) 

) 

AND  RELATED  COUNTER  CLAIM  ) 


) 

) 


No.  CV-88-1786-JMI(Ex) 


DECLARATION  OF  GERALD 
ARilSTRONa  IN  OPPOSITION 
TO  MOTION  TO  EZCLT70E 
EXPERT  TESTIMONY 


I,  GERALD  ARMSTRONG,  declare: 

1.  I  was  a  Scientologist  from  1969  to  1981  and  held  many 
organizational  positions  during  that  period.  I  was  also  the 
defendant  in  an  action  entitled  Church  of  Scientology  vs. 

Armstrong,  in  Los  Angeles  Superior  Court.  Judge  Breckenr idge ' s 
opinion  in  that  case  was  affirmed  by  the  California  Court  of  Appeal 
on  July  29,  1991. 


2.  Throughout  1980  and  1981  I  was  L.  Ron  Hubbard's 
biographical  researcher  and  archivist.  During  that  period  I  read 
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and  studied  his  letter  dated  September  7,  *955  to  the  Federal 
Bureau  of  Investigation  and  I  provided  a  copy  of  it  to  writer,  Omar 
V.  Garrison  for  his  use  in  a  biography  of  Hubbard.  A  true  and 
correct  copy  thereof  is  attached  hereto  as  Exhibit  1. 

3.  While  I  was  a  Scientologist  I  read  and  studied  L.  Ron 
Hubbard ^s  Technical  Bulletin  of  July  22,  1956.  It  was  published  in 
the  1970 's  in  bound  volumes  of  Hubbard's  ''technical''  writings  and 
has  continued  to  be  published  in  later  volumes  up  to  the  present 
time.  A  true  and  correct  copy  is  attached  hereto  as  Exhibit  2. 

Under  penalty  of  perjury,  pursuant  to  the  laws  of  the  United 
States  I  hereby  declare  that  the  foregoing  is  tji^e  and  correct. 
Executed  this  26th  day  of  August,  1991,  at 
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.  A  series  of  sudden  insanities  and  disturbances 
in  Dianetic  end  Scientology  groups  reached  seven 
last  week  on  the  V<*est  Coast. 


In  Atonic  Energy's  Richland,  "Jashington  a 
yoimg  boy  v/ho  had  never,  been  treated  v;ith  Lianetics 
or  Scienvology  bv"  r.-hose  father  7eme  McAdaas  is 
the  local  Scientolo^  group  leader  in  Ricl‘:iand 
suddenly  and  nysteriousli'  becane  insane,  so 
suddenly  and  so  thorouglily  that  the  head  of  the 
institution  for  insane  in  Richland,  evidently 
of  good  security,  suspects  the  use  of  LSD,*  the 
insanity  producing  drug  so  favored  by  the  APA. 

T^7o  of  our  ninisters  in  that  area  at  ny  request 
\7ent  further  into  the  situation  and  by  nsans-  n’a 
uill  not  detail  recovered  fron  the  boy  information 
of  which  his  fanily  had  been  entirely  ignorant. 

On  instructions  to  find  the  "other  psychiatrist" 
oiir  ninisters  by  this  aeans  located*  an  tinsuspected 
one  ^in  Atonic  energy's  front  yard,  a  nan  who* had 
b'e'en  the  construction  conpany  doctor  during  the 
btiilding  of  Richland  and  who  had  then  turned 


psychiatrist  and  whose  nane  strangely  enoxigh  is 
^'luenhowslci  (sp?).  The  boy  had  evidently  had  sone 
association  with  this  nan  before  this  sudden 
onset. 


00- 


V/ith  this  infoma.tion  not  yet  cool  long 
distance  fron  San  Francisco  Bay  Area  notified 
us  of  the  sudden,  and  inexplicable  descent  into 
insanity  of  one,  .'.YaadS-  Collins.  She  is  ravingly 
insane  and  yet  was  coapletely  sane  a  day  ago. 

•  Her  people  and  our  people  cannot  account  for  a 
nissing  nine  hour  period  just  before  this  onset, 
sho.uld  be  interested  in  this  because  ’lYenda 
‘  -x'^’^ollins  resigned  fron  the  Communist  Party  sone 
tine  ago,  foreswore  it  and  tried  to  nake  aaends  ’ 
’.Tith  Scientology  and  woiild  be  a  logical  candidate 
for -an  LSD  attack.  /  /  . 
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our  Kr.  22d  Clark  v.’as  suddenly  arrested 'Tor 
practising  nedicine  without  a  license",  and  this 
is  very  odd  because  he  is  the  first  Dianeticist 
ojr  Scientologist  in  five  years  of  world  wide 
operation  to  be  so  accused.  He  could  not  have  bee 
practising  nedicine  becatrse  Dianetics  and 
Scientologj'’  seek  only  to  assist  able  people  to 
improve  their  talents  and  hns  no  interest  in 
sickness  or  insanity.  He  r/as  arrested  and  without 
any  search  v/arrant  all  his  papers  and  letters  were 
seized  even  dov/n  to  blank  typewriter  paper  and 
were  carried  a\7ay,  a  fact  which  places  this  natter 
quite  solidly  in  the  field  of  the  P.  B.  I. .  Ilr. 
Clark  is  a  half-blind  deaf  old  nan.  He  ’.vas  once  a 
chiropractor  but  has  long  since  ceased  to  be  one. 
He  was  told  by  the  Covaity  Attorney  that  the 
County  Attorney  meant  to  "get  to  the  botton  of 
this  thing  about  Hubbard  and  Scientology. " 

*  The  "botton  of  the  thing"  can  be  fovind  in 
"Who  Knows  and  iTliat"  and  "Who's  7/ho  in  the  East" 
in  the  local  library  or  fron  bookstores  which 
carry  ny  books.  Hy  otsi  life  is  about  as  hard 
to  investigate  as  a  white  rock  on  a  sunmer's 


It  is  not  unconnon  in  the  past  five  years  to 
have  judges 'and  attorneys  nad-dogged  at  about  what 
a  terrible  person  I  an  and  how  foul  is  Scientology. 
'Persons  never  naned  or  available  step  in,  spread 
violent  tales  and  accusations  and  vanish.  This 
nad-dogging  has  evidently  been  done  at  this 
County  Attorney  to  prompt  such  a  foolish  action. 
This  makes  the  third  ci^l  official  in  tiiat  area 
to  go  off  lialf-cocked  about  Scientology.  ’.Then 
it  is  all  done  and  Scientology  has  been  nectly 
ruined  by  the  newspapers  in  the  area  and  when 
all  the  charges  have  been  oxiashed  there  is  no 
one  frem  whoa  any  recompense  can  be  drawn;  "It 
was  all  a  jaistpkB"-^.. 

In  1950  the  Diane  tics  Foundations  were 
^olently  attacked  and  discredited.  The  200 
Founda'tioa  employees,  when  screened,  yielded 
35  Communist-connected  persons.  Tliat  done  the 
comotion  stopped.  After  three  ouiet  years  in 
•  the  rhoenin  area  v/e  forwarded  to ‘the  Defense 
Department  data  on  brain-washing.  Instantly 
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v/e  bewune  2  subject  of  violence.  >ur  neorile 
were  seised  by  psychiatrists  in.  t-iat  area*  to' 

“JJ®  ^  "to  this  day  so  far  as  I  Imov;  are 
stall  bein^  held,  their  sanity  .«:hattered. 

•  '*'*  infomed  the  lefense  Derartnent 

about  brain-v.-achinc  tecluiolocies  in  our  hands 
and  oixored  then,  v;3  have  been  in  a  state  of 
siege,  unaei-strrt'^  tliar  we  accuse  the  5.  D.  of  nothing. 

.  Psychiatrists  as  far  north  as  Seattle 

have  said  they  v;ere  "out  to  get  every  Scientologist." 
An  Internal  Revenue  official  has  used  those  ^ 
very  nords  before  \ritncsses  and  said  he  r.as  roirs 
to  get  to  the  bottom  of  this  thing  in  Phoenin. 

People  in  suspicious  condition  rere  sent  fron 
one  -place  ^  Southern  •  California  to  be  "treated 
by  Scientology"  for  insanity  and  yet  ne  have  no 
interest  in  treating  anyone,  especially  the 

•  insane,  hovr  ttro  more  people  go  suddenly  and 
inexplicably  insane  in  vridely  different -.nlaces 
both  the  dane  v.ay.  All  jianner  of  defamatory 
rumors  ]iave  been  scattered  around  about  ne, 
ouestioning  even  ny  sanity  which  is  forttisately 
a  natter  of  good  record  with  the  ITavy  as  by 
statement  "hr-.ving  no  psychotic  or  neurotic 
cyuptons  whatsoever.  " 


H  *• 


I  have  r.  \7ife  and  three  little  ld.ds.  I  have 
■a "good  nnny  tiiousand  people  scattered  arox2n.d  the 
world  t:^>'ing  to  help  their  fellow  nan  and  I  an 
2r0sponcib*e  ^op  thsss  peopie*  I  sls 
tui'n^out  some  nonographs  on  natters  in  ny 
field  of  nuclear  phycics  and  nsychology  fo’* 
submission  to  the  gavemnent  on  tJie  subject  of 
^■il^vm.ing  so.'..'"  of  t  c  distress  of  radiation 
^  project  I  cane  east  to  complete,  riiis 
— ^wiess  and  brutal  attach  on  Scientology^  now 
.spreading  cyidontly  to  three  .states  ’.“ill  probablv 
not  enci  '^til  a  sreat  deal  of  injustice  and 
hxman  sx2x.ie ring 'has  occurre'd.  ' 


VTould  you  please  discover  for  ne  01^  for 
j  ourselves  tho  enact  nrnes  and  whererbouto  of  the 
persons  vdione  otatonent.'s  infla;icd  t::e  Csu:ity 
Awwomoy  in  Phoenix  in  arresting  a  half-blind  old 
nan  and  seising  all  his  bool-rs  and  -nauers.  If 
v.'c  have  those  nrnes  end  if  we  trace  them  b::cic 
we  will  have  someplace  to  start  on  this  nadness 
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,.kOK  IIucii.uii). 


nor  ro.  .■:p.r. 
clo  this  Tor  un? 


into  three  ctr  ton,  c 


.-nu 


I  c::  cettin::  rdfiticnal  coyics  of 
vTi.iich  vac  orferor  to  the  Eefenoe  Denrrtnent  cince 
tint  agency  h:-.o  not  ecls'.ov.-lcuctei*  or  rctvnT.cc 
rnytl’inc  ciiln?ct’  lo  it  r'jout  brrin-v.-csl.i::::  me’ 
rlicn  I  have*  tiiv’:cc  copies  I  v;ill  send  one  to  you 
for  this  is  the  only"  stsrtin,/'  place  I  l-:or  r/cout 
for  thiis  outbreak  and  the  nattsi*,  v’hile  fr.r  frczi 
conclusive  at  least  tells  ne  that  sonethinij  ’.  ent 
astray  nhich  vas  oanesrous  in  the  v.Tong  hends. 


Cl.  ^X^:ubbard 
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HUBBARD  COMMUNICATIONS  OFRCE 
21 7i  XftiuiAttea  Hith  SutMU  London  W.| 


A  USH 


July  22nd.  1956 


T»UJ.ONLY 


ToEjifUA4  0HLy 


Smurf  (iMi  fvttMM) 


lUmam  mi  froeoBjif  (Ajm  ViJkar) 
0Kf«av  •I'  Toiniaf  (Duma  Sitfii—) 


SUIT  Aa^tM.  Uanooa  aid  Aa^itM  ^am  tm  Opm^umm  mmif. 


Technical  bulletin  of  22  july  1954 


l  hw  vUpptd  Cba  proBUas  of  (ht  whelo  tncB  and  mtmocy  of  CBt  post  and  on 


rcsohpt  tBo  worn 


am  havt  rw  had.  Thai  ii  a  huft  sttCtmtni  bat  I  havo  aoiirtd 


and  eui  uatanck  a  as  tnimm  iho  proMoas  of  tho  vaeutia  and  havuifncs  plus 
mtmery  and  hoaich  aad  havo  juai  dona  ao.  Hcnca  tha  aavbaranoa. 

AIio,  othar  auditoa  cut  sohrt  thaa  in  a  oaaa  a  mU.  NIBS  haa  juaf  erackod  two 
aa-yaa/HUndinc  Black  Firoa  uanc  sosm  of  Chit  macanai  and  Harbta  Pifkhooat  haa  had 
consdanbla  luck  vtcii  »dda. 

Wt  tfo  now  opaMt  of  aohinf  Book  Ona  ityla  eaaaa  to  tha  tatnaa  kval  of  daar. 

No  iwW  bum  of  cathiaaiaaa  is  hart  tncandod.  I  hato  to  potHha  Hnishiaf  toochaa 
on  a  lot  of  thinci  and  tho  pcomi  is  stiil  siow«25  to  75  hotm.  But  Tva  now  dona  it  and 
loan  It  dona  to  wona  aam  than  any  yoo'va  had.  And  that's  faetl 

Okay.  It*i  not  aimpba.  It  rapuiraa  a  mtmiu  tstdamandinf  of  Book  Ona.  It  would 
uka  mt  50  paoas  to  axptain  ail  I’ra  iataly  found  about  ncuum^  You  haaan't  soan  tha 
last^of  ma  or  of  study,  but  you  will  harm  saan  tha  last  of  unauecBaful  mas  provsdinf 
only  that  wa  hava  dao  aad  canrenmant  in  whack  to  audit 

hoMo  oem.  (AND  cNa  a  prut  to  theaa  who  kapt  nandinf  around 
blaauaa.  "Vhata  art  tka  ctevil**) 

Va  know  aefi  about  fift  now  than  lift  does  for  a  fact.  aiacB  it  was  raackiac.  wa 
on  Gommuniau  aboitt  tka  fcactiensL 

Tha  prooais  is  coDoamad  with  -maldaf  it  solid**  coabintd  with  cfTacti.  It  ifli't 


easy.  It  is  wonocrfuUy  eomplas  and  daiicata.  But  it  te  baan  dona.  And  it  is  baiaa 


Our  caaas  taiatd  but  aomatintoi  siunpad.  Why?  Bacaosa  an  tiactrenac  racuum 
rastimuiatad  on  tha  track  after  aanona.  and  robbad  tha  cua's  hiTincniii 

A  racuum  iaa'i  a  boAa.  lt*a  a  eollapMd  bank.  Erary  tifatkaa  bank  s  cnilipMrt  into 
a  Tscuum. 

Tha  formula  is- 

1 .  Run  pc  oa  irwi  i  hsiiaa  and  stop  for  Mmmrw  until  ba  ia  under  auditor's  control. 


2.  Than  run 
it  sotid.** 


^  wiU  raooiiily  bU  a  mamm.  (Ho*d  hit  It  faatar  on  "Racail  a  caat  kata' 


but  it*a  too  CmL)  Hara'a  tba  tanpia.  Tha  tacuusn  ii  a  luparoold  oum  or  an 
timetrtc  akock.  Thin  ^dnat  up**  bank  aiouronicaily  (brainarmskod  hlaiL  Tho 
«gfydr^npiiiii  black.  Kanco  black  esMi.  (Docs  net  apply  only  to  black 

3*  iampoand  wltk  solida  and  "obfacthra  can't  hata**  on  tha  rooni. 

ma  an  affbat  okpact  (that  drank  bank)  could  nor  hata  on  you.**  and  **Ttll  mo 
an  cfTtat  you  midd  kata  on  obtaat."  Obiact  may  ba  t ketrodas  or  supareold 
plau  or  atio  a  MparaBld  ilaoL 


eXHIBIT 


Timr 
(oa  IJM 

TAks  tts 
wtecrwicliai 

Tlkb  ii 

I  iL 


I  viciniai  ic  a  tinrn*  ThtM  ncuttma  go  bad(  for  76  TriUion 
gte  orifisal  bnmvuft  Uattna  di4  to  ena  aoetiicr,  tbca  psychiathm 
I  did  tspcniy  (modam  piychiachstt  an  pwtkt^  modarn  abocit  loo 
mtimoiau  old  raonimak 

(hat  eofsoi  up  nmaiAg  aolids,  or  mo  '*Raciil  a  cui*t  luvo**« 
it  ui 


Raid 

probably  git 
Of  eeuna,  ha*s 
fvkhooi 


l^latnae<» 

1. 

Wtbavu 

• 

-2. 

la  emmS 
Thetao, 

3. 

Wtiowi 

4. 

Wf  aow 
fisar  ch 
ilidttly  c 

5. 

Wf  ea  1 

ittdlUn^  If  you  mtimuUU  a  naium  too  hard,  tha  whola  traeh 

Add  yiOBima  imtaid  of  word  groupan,  uaa  abom  and  youll 
to  fucnaiL  Niba  did  aad  1  had  emu  him  Icsa  than  you  han  hart, 
of  tha  bcu  auditor!  in  tha  buaiaaa,  so  go  cuy-  Aiid  Harbia 


CAUTIONARY 
atad  tha  ptrmmtt^nt  tublo  daar. 

him  an  have  a  homo  norm  ia  tha  hill  laasa,  not  just  aa  Opantinf 


amn  than  Ufa.  Aa  eddiry  indaadi* 

mofi  about  psychiatry  thia  psychiathsts.  Wt  can  bratawaah 
tha  RuBiaai  (20  soo  to  total  amnaaia  agaiait  thno  yean  to 
loyaicyX. 

uado  vhataw  ptychiatnita  do,  rraa  tha  tougher  grade  frooi  away 
bach.  Wo  can  thanfon  uado  a  bmiawiih  ta  IS  to  75  hours. 

Wt  earn  armto  soaMthiac  batter  thaa  that  outlind  and  promimd  ta  Booh 
Oao. 

BUT 


to  haow  mom  aad  be  mom  aeeantt  thaa  rvar  bafom  about  the 
±  aad  auditia^  I  have  aot  gjraa  a  thouaadth  of  what  I  kaow  about 


'  fMBa  but  aiao  aew  miponubilirtaa  amongst  ms 


Wt  n 
(ioa 
thia. 

Wtl 

This  data  ia  the  wrong  heads  bafom  wa  am  fully  prepamd  could  ratal  the 
Oatii  BtamAy. 

Zomam  wu  iaow  mom  then  the  Iruaairy  Gang,  wa*m  uoc  nghciag  theta. 

Zommm  ww  cui  tado  whet  wu  do,  wa  must  nteia  a  Haa  moral  aaaai,  tougher 
by  far  then  any  of  the  peat. 

6.  Wa  mm  esnta  battar  thaa  ta  Booh  One  aow  on/y  if  wa  kaow  Booh  One  aad 
kaow  oar  fufl  aibiaat. 

AND  WC  DO  NOT  YTT  KNOW  ALL  THE  SAFETY  PRECAUTION  TO  BE 
USED. 


L 

3. 

4. 

s. 


I  will  ba  erriag  this  datt  ia  full  at  the  . 

WASHINGTON,  O.C,Augiat  i  I  at,  to  September  3rd,  ISSd. 

The  cxjcs 
sapantiag 
now  hamk 

I  hare 

aad  I  wtat  you  ao 


Hotel, 


of  this  will  be  SIF  t  and  win  iadode  the  total  pictum  of 
from  bodim  (which  ama  still  be  done  by  tha  auditor,  a  formula  1 


i  data  ta  this  bulietta  at  this  daw  bacaum  aow  I  know  I 
1  wauij  (he  surge  of  ridon  which  will  be  our  future. 


/.X  {Aesmitf. 

wrwhoii 


to  ruamr,  it  AnotV  ail 
it  has  would  be  deeri) 


U  RON  HUBBARD 
dooe  before.  If  It  had  been,  the 
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December  22,  1992 

Devid  Mlecevige  end  ell  other  Indlviduele  who  pertlclpete  In  the 

control  of  Scientology 

C/0  Leurie  J.  Bertllson,  Esquire 

Bowles  &  Moxon 

6259  Sunset  Blvd.,  Suite  2000 
Los  Angeles,  CA  90028 

Re;  Wothllno  v.  Scientology 
Deer  Oevld  end  ell  others  Involved: 

I  ea  writing  this  to  you,  end  the  verlous  copy  recipients 
listed  below,  beceuse  there  ere  certeln  things  It  Is  felr  thet 
you  know.  Although  It  Is  the  trlel  In  the  Nothllno  cese,  which, 

I  understend.  Is  set  for  eerly  Februery,  thet  hes  moved  me  to 
write  et  this  time,  the  Idee  of  writing  hes  seds  eddresslng  e 
number  of  other  subjects  elso  timely. 

You  will  recell  thet  In  June  of  1991  when  Malcolm  Nothllng 
celled  me  end  esked  me  to  testify  In  his  cese  In  Johannesburg  I 
wrote  to  the  organization  vie  Eric  Llebermen  to  see  If  by 
Initiating  communication  on  the  subject  you  might  see  thet  therm 
was  an  answer  to  your  litigation  problems  different  from  the  one 
you  and  your  erstwhile  leader  had  been  believing  In  end  pursuing 
as  long  as  any  of  us  can  remember. 

Mr.  Llebermen  wrote  beck,  essentially  advising  as  you  said 
stick  It  in  ay  ear,  end  that  more,  not  less  litigation  was  going 
to  be  the  same  old  solution;  and  to  not  expect  communication 
other  than  the  solldest  of  sorts.  Copies  of  Mr.  Llebermen' s  and 
my  letters  are  enclosed  herewith. 

I  did  travel  to  South  Africa  In  1991  to  testify,  as  you 
know,  but  the  trial  was  postponed  on  the  organization's  notion. 
Now  it's  set  to  happen  again.  Again  Mr.  Mothllng  has  asked  me  to 
testify,  again  I  have  agreed,  and  again  I  am  writing  you  to  see 
if  there  is  any  sense  In  attempting  to  unfoment  this  litigation. 

Your  public  attack  line  that  Gerald  Armstrong  foments 
litigation  against  you  Is  particularly  hurtful  because  of  what  1 
have  done  and  continue  to  do  to  unfoment  litigation.  Even  my 
signing  of  your  settlement  agreement  was.  In  the  face  of  your 
intent  to  hurt  me,  which  fact  is  settled  by  the  agreement  itself, 
an  act  only  of  unfomentation. 

You  all  should  take  a  good  hard  look  at  the  hurt  your 
practices,  certainly  your  litigation  practices,  cause  in  the 
world.  And  you  don't  have  to  desist  in  them  because  of  anything 
I've  said.  You  can  knock  off  those  bad  practices  for  any  reason 
you  want,  including  because  they  don't  work  and  make  no  sense. 
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All  th«  d«e«nt  p«opl«,  b«li«v«  m*,  in  your  organization  want 
you  to  gat  out  of  tha  atupid  attack-tha-attackar  buainaaa,  and 
thay'd  saluta  you  for  gatting  tha  organization  out  of  that 
sillinaaa,  but  thay'ra  too  frightanad.  You  shouldn't  frightan 
good  paopl*  that  way.  It 'a  crual.  And  any  thinking  aoul  knows 
that  you  guys  ara  only  acting  out  of  faar,  so  you  raally  ara  not 
fooling  anyona  with  your  bllndnass  and  blustar. 

I  raaliza  you'va  put  your  faith  in  raally  bad  things,  lika 
11a*  and  PR,  thraats  and  bullying,  and  raally  aaan  paopla,  lika 
Gena  Ingram.  And  !'■  awara  that  having  put  your  faith  in  badnass 
for  so  long,  and  spant  so  many  nil lions  of  dollars  to  hava  so 
many  bad  lawyars  maka  so  many  bad  daelsiona  and  add  so  much  to 
thalr  brathran's  bad  naaa,  it  can  saaa  iapossibla  to  guit.  But 
you  must.  All  it  will  taka  is  tha  wllllngnasa  to  unfoaant  vour 
litigation.  ^ 


2ugana  M.  Ingrajs  has  dona  such  nasty  things  to  so  many 
paopla  in  tha  sarvlca  of  your  organization,  you  and  ha  should  ba 
spankad.  His  tarribla  charga  at  tha  CAN  convantion  that  I  hava' 
AIDS  is  haartbraaklng,  not  bacausa  I  hava  AIDS,  which  I  don't, 
but  because  your  pat  pit  vlpar  parsonallzas  and  focusas  your 
organization's  institutionalizad  hatrad. 


By  accusing  as  of  having  AIDS,  you  and  Ingraa  attack  not 
just  ma,  you  attack  tha  many  paopla  whoaa  llvaa  hava  baan  touchad 
“Y  ^“1*  dissasa,  or  for  that  mattar  touchad  by  your  organization, 
and  you  attack  yoursalf.  Your  slmilar-vainad  attacks  on  othar 
paopla  of  good  will  at  tha  CAN  confaranca,  lika  Pathar  Kant 
Burtner,  has  brought  your  organization  to  Ignony. 

But  tha  targat  of  faith  can  ba  rachoaan.  And  that  is  whara 
I  urga  sansa  and  unfoaant at ion.  Put  your  faith  in  what  is  raal. 
What  IS  true,  what  can  always  ba  dapandad  on.  Put  your  faith  in 
what  in  paopla  is  trua,  unchanging  and  caasalassly  loving. 

Putting  your  faith  in  lias,  PR,  thraats,  bullying  and  bull las  you 
will  always  batray  yoursalf  bacausa  you  put  your  faith  in 
nothing;  and  you  and  avary  baing  avarywhara  hava  a  right  to 
evarything  that  nothing  isn't. 

Likawisa  don't  put  your  faith  in  litigation  or  your  usa  of 

i*  poasibla  to  ba  faithful  to  a  hlghar 
ideal  than  wins  in  court.  If  you  hava  put  your  faith  in  lias, 
leverage ,  advantage  and  bullying  to  secure  a  win,  you  hava  gained 
nothing.  If  you  put  your  faith  in  truth,  hops,  charity,  love,  no 
matter  the  courtroom  outcome  you  hava  everything;  that's 
religion. 


1991  almost  trial  in  tha  Nothlino  case  tha 
California  Court  of  Appeal  issued  its  opinion  in  tha  appeal  you 
took  from  the  Breckanridga  decision  In  Armstrong  I.  tha 
California  Supreme  Court  denied  review,  and  the  Court  of  Appeal 
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d«nl«d  your  «otlon  to  soal  tho  appollato  racord.  You  brought  and 
loot  tha  notion  to  anforca  tha  aattlanant  agraaaant  bafora  Judga 
Gaarnaart  In  Arnatrona  I .  and  than  you  auad  na  to  anforca  It  In 
Armatrong  II. 


In  May  Judga  Sohlglan  laauad  hla  ruling  rafualng  to  anforca 
tha  agreenant,  although  anjolnlng  na  fron  taatlfylng  unlaaa 
pursuant  to  a  subpoana.  Ha  alao  rulad  that  I  did  not  hava  to  not 

sarvica  of  procaaa.  l  will  supply  a  copy 
of  tha  Bracltanrldga  daclalon,  tha  Arnatrong  opinion  and  tha 

Sohlglan  injunction  to  any  of  tha  raclplanta  of  thla  lattar  uoon 
requaat. 

Bacausa  you  didn't  appaal  fron  tha  Sohlglan  Injunction,  you 
hava  accapted  it.  I  ballava  aa  wall  that  for  a  valualaaa  daalra 
for  a  valualaaa  win  at  any  coat  you  alao  accaptad  hla  dicta;  a.o 
involves  abusing  paopla  who  ara  waak,"  "Involvaa  tachnlouaa  of 
coercion,"  "a  vary,  vary  substantial  davlatlon  batwaan  [yourl 
conduct  and  standards  of  ordinary,  courtsous  conduct  and 
standards  of  ordinary,  honaat  bahavlor,"  "ba  sura  you  cut  tha 
^•ck, "  "maka  sura  to  count  all  tha  chips." 

As  a  result,  I  consider  nyaalf  free  to  do  anything  anyone  ‘ 
can,  except  testify  absent  a  subpoana.  Much  of  what  I  aa 
permitted  Jo  I  aa  going  to  do.  I  aa  going  to  write  freely,  speak 
freely,  publish,  talk  to  tha  madia,  associate  freely,  and^ 
continue,  until  you  put  your  faith  In  aoaathlng  aora  religious 
b^ing’^to^court?’*  Jurlaprudanca,  to  confront  tha  Injustice  you 

In  the  next  month  or  so  I  expect  to  Initiate  speaking  or 
«vents  to  help  pay  the  enoraoua  coats  of  thla  litigation. 

promote  my  legal  position  within  the  publishing 
industry,  because  my  story  and  my  writings  on  the  subject  are  ® 
literarlly  and  coaaercially  worthy. 

continue  to  associate  with  and  befriend  all  those 
P  I  consider  you  attack  unjustly  and  ssnselessly.  I  will 

make  my  knowledge  and  support  available  to  the  Cult  Awareness 
*  group  of  people  of  good  will  you  vilify,  in  all  the 
litigation  you  have  fomented  against  them.  I  will  asks  ay 
•npport  available  to  any  Scientologist  who  Is 

Sf  understanding,  and  to  tha  faalllas 

or  Scientologists  your  organization  has  estranged.  I  will  even 

DeoJiriltriTfS*.*?"  •''•“•PI*  •ntltlM  Ilk.  lia*  uid 

P  ople  like  Rich  Behar  In  their  defenses  fron  your  attacks. 

I  will,  nevertheless,  remain  available  to  do  whatever  I  can 
o  unfoment  your  litigation.  I  will  meet  with  you,  talk  with 
to  find  a  better  solution  to  your  problems, 
your  decision  to  not  have  anyone  coaaunicate  with  me, 
no  one  .rom  your  organization  has.  I  get  a  little  lawyer 
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contact,  lota  of  PI  BS,  an  OSA  hearing  or  dapoaltion  attandar, 
enough  psychic  aklraiahas  for  an  aray,  but,  for  the  life  of  as 
no  real  people. 

In  1991,  fantastically,  I  was  the  only  person  in  the  world 
other  than  Malcola  Nothling  hiaself,  who  was  willing  to  testify* 
at  his  trial.  And  that  was  enough  reason  to  go.  In  February 
1993,  although  at  this  trial  I  probably  won't  be  the  only  person 
willing  to  testify,  there  will  still  be  aaple  reasons  to  go, 
unless  the  case  can  be  resolved. 

I  really  would  rather  there  was  no  trial  and  I  really  would 
rather  not  go.  Lord  knows  this  last  period  has  been  overwhelslng 
and  the  litigation  behesoth  terrifying;  and  Lord  knows  I  have  ny 
own  calling,  which  has  nothing  to  do  with  your  legal  problems. 

So  I'm  willing  to  do  a  lot  to  unfoment  the  Nothllna  litigation, 
and  all  the  tangled  legal  webs  you've  woven.  But  I  sure  can't  do 
much  if  you  continue  to  see  legal  warfare  as  the  solution  to  your 
problems  and  continue  to  pay  the  millions  your  legal  mercenaries 
say  the  warfare  costs. 

I  am  aware  that  with  enough  money  to  enough  lawyers  you,  the 
leaders  of  your  organization,  can  hide  yourselves  and  make  your  • 
roles  in  your  trumped-up  war  seem  very  important.  There  is  no 
doubt  this  is  desirable,  it  just  isn't  fair.  The  real  purpoee  of 
your  little  war  is  to  facilitate  your  doing  something  different 
from  Scientology,  while  all  those  whom  you  control  must  go 
through  the  daily  grind  you  say  you're  above. 

I  don't  fault  you  for  doing  something  different  from 
Scientology,  but  I  do  not  find  acceptable  your  holding 
Scientologists  in  bondage  to  your  catastrophic  cause,  enforcing 
your  lie  that  you  have  their  best  interests  in  mind,  robbing 
their  years  of  youth  and  vigor,  and  putting  them  at  risk  while 
you  show  up  at  tha  occasional  ribbon  cutting  caraaony#  lunch  with 
lawyers  and  the  like,  sucker  celebs,  run  Pis  and  Intel  ops, 
conspire,  cheat,  lie,  steal,  bully  and  destroy.  I  urge  something 
more  creative  as  a  better  idea.  ^ 

Your  hardworking  staff  members  and  people  of  good  will 
around  the  world  who  have  supported  you  financially  and 
spiritually  will  not  for  much  longer  be  fooled  by  your 
foolishnese  and  will  stop  believing  your  lies.  They  will  speak 
to  each  other,  they  will  speak  out  against  your  suppression,  and 
they  will  act  to  free  themselves  and  their  friends.  You  cannot 
much  longer,  as  we  move  societal ly  into  the  age  of  wisdom, 
cynically  and  sillily  intimidate  good  people  with  threat  and 
suppress  good  people  with  lies. 

There  is  the  matter  of  mitigation  of  damages  which,  because 
you  insist  your  lawyers  tell  you  what  you  pay  then  to  say,  you 
may  not  have  heard  or  yet  understood.  In  that  by  the  Sohigian 
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ruling  I  a«  p«raltt«d  to  spoak  frooly,  wrlto  trmmly,  publloh 
fr««ly«  ***oclato  fraoly,  whan,  it  could  ba  arguad,  and  you  hava 
that  prior  to  tha  ruling  and  pursuant  to  tha  sattlaaant  aoraaaant 
I  was  not  so  paraittad,  I  hava,  in  your  attaapt  to  anforca  tha 
agraaaant,  pravailad. 

By  not  appaaling  tha  Sohigian  ruling  you  hava  acquiascad 
tharato.  I  aa  tharafora  dua  costs  and  faas  in  Arastrona  it 
tha  costs  and  faas  you  alraady  owa  in  your  aarliar  losing  and 
unappaalad  affort  in  Arastrono  1.  But  in  addition  to  tha  faas 
Md  costs  now  owing,  and  incraasing  aa  you  protract  this  alraadv 
lost  litigation,  thara  is  tha  cuaulatlva  affact  of  your  laoal  ^ 
onslaught  which,  continuing  aftar  tha  casa  was  lost,  if  not 
bafora,  is  in  avary  nlnuta  naliclous. 

Arastrong  and  Tha  Garald  Arastrong  Corporation  (T6AC) 
must  also  altlgata  thalr  daaagas.  I  hava  a  dSty,  tharafo?a  to 
end  this  litigation  as  quickly  as  posslbla.  Thus  I  writs  to  so 
many  organizational  raciplants;  thus  I  canvass  to  saa  if  within 
tha  organization's  aany  parts,  all  put  at  risk  by  thalr  laadaraV 
asininity  and  aaan-spirltadnass,  thara  ara  paopla  of  good  will 
who  will  saa  sansa  in  what  is  in  thalr  bast  Intarast. 

(pronounca  that 

Tea-Gaa-Ack)  is  silly  and  salf-dastructlva.  Tha  only  thing  in 

J****^?  Arastrong,  individual,  is  prohibltad  froa  doing 
injunction,"  is  testifying  about  his  Sclantology  history 
first  accepting  tha  parfunctory  subpoana. 
TGAC  only  caaa  into  axistanca  in  1987,  six  yaars  aftar  Garald 
Armstrong  s  organization  axpariancaa  andad,  and  a  yaar  aftar  tha 
Armstrong  I  litigation  "sattlad." 

TGAC  cannot  taatlfy,  with  or  without  subpoana,  about  any 

has  had,  aaida  froa  thosa 
your  lawsuit,  nona.  Sines  no  ona, 
including  TGAC,  is  prohibltad  by  Sohigian  froa  doing  any  of  tha 
things  TGAC  actually  is  capabla  of  doing,  it  is  fraa  to  do 
everything  anyone  or  any  other  corporation  can;  and  by  not 
appealing  the  injunction  you  hava  so  agreed.  Thus,  having  no 
conc.ivably  oi.i.  T8AC.  you  dopind  on  on. 

Msi  -ddn...,  wd  you  oust  th.r.(or.  dl..l..  th. 

?!  ••  ■•“tlonad  above,  tha  fact  that  in  order  to 

defend  myself  froa  your  attacks  and  to  fund  tha  dafansa  of  tha 
litigation  you  hava  fomented  I  must  speak  and  must  publish.  I'm 

^  remain  completely  confidant  that  no 
court,  other  than  tha  odd  one  your  marcanarlas  ara  able  to 

bucks,  babas  or  bull,  will  order  me  to  not  defend 

inysel r  . 

I  realize  you  will  probably  claim  to  ba  offended  by 
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everything  I've  written  In  thle  letter.  I  cen't  do  much  about 
that  because  you  eeee  to  take  offense  no  natter  what  I  say  or 
write,  or  don't.  For,  Inter  alls,  that  reason  I  haven't  said  or 
written  It  differently.  I  really  don't  blame  you  for  being 
offended  and  I  don't  expect  you  not  to  be  offended;  nor  will  i  be 
®^^*nded  If  you  are.  I  think  ny  position  Is  obvious  and  I  think 
peace  Is  worth  doing  something  about,  even  If  the  fomenters  of 
war  are  offended.  I've  used  the  words  I've  used  because  to  me 
they  make  sense  and  they're  a  facet  of  ny  craft. 


This  letter  Is  not  really,  however  you  may  take  It  a 
complaint  nor  an  attack.  It  Is  an  effort  to  unfoment  your 
litigation.  Into  which  I  have  been,  albeit  for  some  God^glven 
purpose,  drawn.  So,  neither  forgetting  nor  Ignoring  Judge 
Sohlglan's  admonition  not  to  settle  Arnstrona  TI.  but  still 
hoping,  with  ny  heart  crossed,  here  Is  ay  proposal: 


1.  Settle  the  Mothllna  case; 

2.  Settle  with  Ed  Roberts; 

3.  Dismiss  your  complaint  against  TGAC  and  Gerald 
Armstrong; 

4.  Remove  all  your  bar  coaplalnts  against  Ford 
Greene ; 

5.  Pay  my  attorney  fees  and  costs; 

6.  We  will  dismiss  the  cross-complaint  and  appeal; 

7.  Cancel  the  agreement; 

8.  Return  all  materials  you've  stolen  from  me  at  anv 

time;  ' 


9. 


Pay  me  whatever  you  want.  Including,  but  not 
limited  to,  nothing. 


1.  Malcolm  Nothllng  has  a  claim  and  he  ham  survived  a  lot 
trial.  His  costs,  not  much  by  OS  litigation  standards, 
be  recognized,  and  he  must  be  made  whole  financially, 
ethically  and  publicly.  l  am  convinced  that  his  daughter,  but 
for  your  control  of  her  mother  and  her  life,  would  enjoy  a 
healthy,  loving  relationship  with  her  father.  Therefore  you  must 
ao  whatever  Is  within  your  power  to  reunite  them. 


2.  You  know  about  the  Ed  Roberts  case  because  Ms. 

Bart i Ison  interrogated  me  about  my  providing  assistance  to  Mr. 
Roberts  in  ny  last  series  of  depositions  in  Armstrong  II.  and  one 
of  your  lawyers,  Marcello  D1  Mauro,  in  earlier  times  communicated 
about  him  with  Ford  Greene.  Ed  Roberts  is  a  friend  of  mine  who 
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w«s  suck«d  dry  «nd  flat  out  robbad  by  your  raglatrar*  on  tha  wav 
to  an  up“  or  downatat  waak  of  no  conaaquanca  to  anvona  aa  it 
turns  out,  and  always  doas,  but  Ed. 

I  hava  found  nysalf  In  tha  silly  position  of  balng  tha  onlv 
parson  In  tha  world  willing  to  halp  Mr.  Robarts  against  your  ^ 
organization.  Again,  I  hava  no  daslra  to  hava  Mr!  Robarts  snaao. 
you  In  litigation.  In  fact  his  situation  can  ba  rasolvad  without 
your  foaantlng  not  only  aora  litigation,  but  aora  111  will  and 
sllllnass.  For  you  It  Is  aaraly  an  accounting  aattar.  You 

whola  again*^°****^^*  naadad  to  aaka  hla 

Sclantology  lias,  thraats,  traachary 
and  thlavary,  his  own  aonay  than  usad  to  pay  your  plttllass  ^ 
pattlfoggars  to  pravant  hla  froa  anything  rasaabllng  radrass,  is 

raplayad  avary  day  of  tha  yaar  In  your  orgi!  l 
rrcA^T  thraa  or  so  all  lion  you  wastad  on  yo\ir  Inana 

USA  Today  ads  to  countar  Richard  Bahar's  faw  good  pagas  could 

good  ^hraa  hundrad  Mr.  Robarts  and  dona  a  haap  of 

All  your  ads  did  was  a  haap  of  bad:  aora  lias,  aora  hats, 
raora  aabarrassaant  for  Sclantologlsts  avarywhara,  anothar  daad 
forast,  and  an  uncharltabla  llttla  dalay  to  your  vl c t las  ba fora 
thay  ara  mada  whola.  Tha  Ed  Robarts  casa  Is,  In  ay  opinion  tha 
proof  of  llaa:.  thaas:  that  you  ara  -  all  of  you  at  ?ha  toS  of 
your  organization  -  a  cult  of  graad.  But  worsa,  you  squandar 

**  wltnass  Toronto,  starva  tha  good  and  fat  tan  your 
proctors  and  thalr  proctologists.  And  all  with  tha 
fatuous  excusa  of  a  right  to  dafand  wrongnaas  and  attack 

i..  ou,  court. 

Anyway  I  want  to  hava  Ed's  naads  takan  cara  of  toot  swaat 
He  probably  wouldn't  think  less  of  you  If  you  didn't  apoloalze* 
but  I  think  It's  a  good  Idaa  and  sura  couldn't  hurt. 

don't  cara  what  ordar  avary  thing  Is  dona  In.  I  think 
hatevar  Is  most  practical,  sanslbla  and  argonoslcally  sound  Is 
ha  way  to  approach  this  particular  prograa,  which,  I 'a  sura  can 
ba  wrappad  up  In  a  coupla  of  days.  <=*« 

served 'to  ??*Y:  af  forts  hava  only 

III  vfur  ?  light  on  your  Invidiously  schaalng  antarprlsa. 

liive?  complaints  against  my  othar 

nothing.  You  should  learn  from 
fhlt,  J  f  Filing  no  spurious  bar  complaints  whatsoever 
they  demonstrate  thalr  superior  philosophy. 

and  rioi-e  '^^^^Qngh  they're  in  the  range  of,  I  don't  think  fees 
re  over  $500,000.  Clearly  nothing  Is  going  to  happen 
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cov«r  ay  attorneys'  fees  and  costs.  To  Issvs  as  with 
that  Indsbtsdnsss  is  unfair  and  unworkable.  You  will  recall  that 
I  made  a  proposal  in  1984.  being  then  scared  and  weak:  pay  ay 
lawyers'  fees  and  costs  of.  Z  guessed.  $150,000.  and  I'll  quit. 
You.  and  in  those  days.  Hubbard,  said  no  way.  Z.  less  scared  and 
much  stronger,  urge  you  to  choose  again. 

6.  Disaissal  of  the  cross-coaplaint  is  easy.  Z'll  take 
care  of  it. 


8.  I'a  aware  this  aay  for  a  long  tiae  reaain  a  pettiness 
you'd  rather  not  confront.  But  I  can  guarantee  that  if  you 
return  ay  aaterials  -  the  Hubbard  letters  aanuscript.  the  Cones, 
all  the  other  aaterials  you  and  your  PZs  have  stolen  froa  me  over 
the  years.  Z  will  not  bring  criainal  charges,  and  I  won't  even 
bring  the  subject  up  again. 

9.  You  have  to  cancel  the  settlement  agreement  in  order  to 
demonstrate  to  yourselves  that  it  was  the  wrong  thing  in  which  to 
put  your  faith.  You  will  notice  that  when  you  cancel  the 
agreement  nothing  will  happen.  Yet  you  will  have  freed  me.  And 
that  is  what  you  should  aake  Scientology's  only  business:  freeing 
people.  You  will  also  observe  that  when  you  free  ae  you  free 
yourselves;  in  fact  you  cannot  yourselves  be  free  unlese  you  free 
me. 


Regarding  ay  relationship  with  you  after  you  cancel  the 
agreement,  that  is  where  you  aust  reassert  your  faith.  Have  the 
faith  that  I  will  neither  say  nor  write  worse  thinge  about  you  if 
you  free  me  to  do  so.  As  you  know  I  can  say  some  pretty  pointed 
things  about  you  now  Just  because  you  won't  cancel  that  degrading 
document.  Put  faith  in  what  occurs  in  silence.  Put  faith  in  the 
inevitable. 

7.  You  decide.  If  you  think  Z  did  a  lousy  Job  unfoaenting 
your  litigation,  pay  ae  zlppo.  Even  if  it  all  works  for 
everyone,  tlaing  inspired  and  ideas  a  Godsend,  you  don't  have  to 
pay  me  anything.  I  generally  don't  refuse  what's  offered.  You 
know  how  auch  I ' a  worth . 

I  haven't  forgotten  Wollershela.  Yannv  I  ft  II.  the  Aznarans. 
the  CAN  litigation,  claimants  all  over  the  place,  your  governaent 
lawsuits,  the  rest  of  the  settlement  signatoriee.  your  taxes,  nor 
your  image  and  media  distress,  and  I  think  it's  appropriate  to 
say  that  I  can  help  you  unfoaent  those  probleae  as  well.  I 
would,  of  course,  need  half  a  chance. 

If  you  look  deep  in  your  hearts  I  believe  you'll  find  you 
really  do  not  want  Scientology's  legacy  to  be  one  of  suppression; 
suppression  of  the  Constitution,  human  dignity,  truth,  religion, 
justice,  even  suppression  of  your  own  good  selves.  Wouldn't  it 
be  better  to  be  known  as  the  people  who  ended  the  madness  in 
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p««e«  and  atyla;  «  radical  recognition  of  the  transcendence  of 
quantu*  Scientology,  lrh  was  Newtonian  in  his  physics  and 
relativistic  eplstesologlcally.  I  like  to  call  one  aspect  of  sy 
philosophy,  Intmr  sJis  non-mutual  exclusivity.  ^ 

^  that  everyone  will  become  a  person  of  good  will 

that  everyone  already  is,  has  been  and  will  forever  be.  that 
there  Is  progress  and  perfection,  hope  and  reason,  that  to  know 
who  we  are  we  must  accept  the  truth  of  our  relationship  to  our 
Creator,  that  all  about  us  that  we  made  Is  Illusion,  that  we  have 
reason  to  be  grateful  that  Is  so,  that  our  Creator,  God,  our 
Father  Loves  us  In  the  same  Love  by  which  Re  created  us  and  holds 
us  always  safe  and  always  loved  In  that  Love,  that  we.  His 
children,  are  one  and  One  with  Him,  that  the  means  by  which  He  Is 
remembered,  and  hence  our  relationship,  and  hence  who  we  are 
and  hence  what  we  know.  Is  forgiveness,  that  forgiveness  Is  the 
recognizing  of  Illusion  for  what  it  Is,  that  creitlon  Is  our 
nature,  and  that  everything  Is  all  there  Is. 


With  a 


wish  for  peace  in  1993,  I  remain  hopeful  and, 
yours  sincerely. 


Gerald  Armstrong 

715  Sir  Francis  Drake  Blvd. 

San  Anselmo,  CA  949650 

(415)456-8450 


:ga 

cc;  Malcolm  Nothllng 
Ed  Roberts 

Lawrence  Wollershelm 
Richard  a  Vicki  Aznaran 
Richard  Behar 
Ford  Greene,  Esquire 
Paul  Morantz,  Esquire 
Joseph  A.  Yanny,  Esquire 
Toby  L.  Plevin,  Esquire 
Graham  E.  Berry,  Esquire 
Stuart  Cutler,  Esquire 
Anthony  Laing,  Esquire 
John  C.  Elstead,  Esquire 
Michael  J.  Flynn,  Esquire 
Fr .  Kent  Burtner 
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Exhibit  G 


WHZRCt 


J<«rch  it),  lOM  »t  9!0o  *.».,  B«partBent  4. 

****** 

r*«4Arch«r/ft]rehivi«t  cf  cult  ^^lography 

•cco»pli»j^nt»  HubUrd  elttinad  to  tho*^puto??e^JIt*liri2^ 
tho  org«ni»«fcion  surd  Araatrona  for  sln5in«  S.,fw  il  S**  ’ 

eoi4*3s;:’,.5?  of*Jr:5kjs?5j:"«;*  jS5^w!2“S52i‘? 

•etlone  had  boon  aanifaatXy  aiSd^iSdf**^  Araatzong/s 


hfiiUifii 

;.upp|2,n:";r;stJ"Jsi*s[,''i;,2rs:;s  • 

Pair  Gan«  ona  '•«»•.  Tnia  policy  aoyo 

'»ay  be  deprived  of  property  or  inlurad  Kw 
trlSSi  m,?i  May  b« 

triexed,  sued  op  lied  to  op  deetroyed.' 


as 


Ford  Green*  •  th*  lawyer  who  periueded  tha 

unification  CAureD  Oloonite) 

eheuld  be  Ileble  for  bralnveehind  end  who  won  aji  acouittei  far*  m 

imlaniaiiM-ehAraad  dan -Z  _ *Or  4 


dollars,  however,  in  IMG  Scientology  eettled  with  hlm^end 

th*t  thoM  p«r»oij*  veuld  tar*nr  k**p  «ia«i)t,  4void  ilvSS  mS™ 

******  «?ir  one” 

puren.*;s;-?hi‘:ifjarsrjSsijr.«.^^  “ 

Scientology ctrat^y  ia  to  elixinate  the  eoepetitloA  in' the 
id€4*  fot  thos#  who  would  twollov  tho  OlliMO  At 
,or  tho  b.n.«J.*SdM2L!L. 

injection  which  would  prevent  Arvetrong  froa  epeaJtino  out^l^ 

li’^lvldumle  looked  in  lltlgatlS^wlS^olentoiodsw 
-  While  at  the  »se  tint  fabricating  falae  ecinarioriS 

isi.s'Mii.s  sisjs.‘i;-is'  as.g'is.- 

Scientology  first  cane  to  Marin  County  to  qo  after 
^^^tTongf  it  aeked  the  Court  to  oonduet  ail  proeaadinae  in 
•acxat  in  clceed  preoaedinge.  The  cSJrt  refuSed?^  iS22  ^ 

siieStciSSf  sst  tS Jrci!! 
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HEADLINE  NEWS 


[SHOT:  Studio  setting] 

NARRATOR:  A  former  member  of  the  Church  of  Scientology  claims  he  has 
damaging  information  about  the  organization,  but  he's  being  silenced 
by  a  Court  Order.  Don  Nab  explains. 

[CNN  CAPTION:  SCIENTOLOGY.] 


[SHOT:  Close  up  of  Armstrong  with  Ford  Greene  behind  him.  Then  a 
pan  of  the  courtroom,  with  attorney  Andy  Wilson  arguing  and  a  shot 
of  the  Judge.] 

Don  Nab:  Gerald  Armstrong  says  he  knows  a  lot  about  the  Church  of 
Scientology  and  he's  fighting  in  court  for  the  chance  to  tell  it.  A 
former  archivist  of  the  organization  he  had  first  hand  access  to 
records  of  Scientology's  controversial  founder,  L.  Ron  Hxibbard. 


[SHOT:  Close  up  of  Armstrong  in  an  office.  Don  Nab  narrating] 

Gerald  Armstrong:  I'm  an  expert  in  the  misrepresentations  Hvibbard 
has  made  about  himself  from  the  beginning  of  Dianetics  until  the  day 
he  died. 

Don  Nab:  But  that's  about  all  that  he  can  say  legally.  The  Church 
of  Scientology  slapped  Armstrong  with  a  Court  Order  to  prevent  him 
from  talking  about  what  he  may  know. 

[SHOT:  Excerpt  of  Video  tape  of  1986  settlement  signing.] 

Heller:  You  are  going  to  sign  this  of  your  own  free  will. 

Armstrong:  Yes. 

[CNN  caption:  December  1986.] 

Heller:  OK.  You're  not  suffering  from  any  duress  or  coersion  which 

is  compelling  you  to  sign  this  document. 

[CNN  CAPTION:  Video  provided  by  Anti-Scientology  Attorney.] 
Armstrong:  No. 
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Heller:  Alright,  ... 


Don  Nab:  As  part  of  the  lawsuit  settlement  documented  by  Scientology 
on  this  video  tape,  the  Church  paid  Armstrong  $800,000.  In  that 
settlement  Armstrong  agreed  not  talk  about  the  Church,  it's 
documents,  or  its  founder. 


[1ST  SHOT:  Wilson  and  Hertzberg  sitting  at  counsel  table.] 

C2ND  SHOT:  Greene  arguing  at  counsel  table.] 

Don  Nab:  Now,  the  Church  of  Scientology  wants  to  block  Armstrong 
from  working  with  anti-Scientology  attorney.  Ford  Greene. 

Ford  Greene:  Gerald  Armstrong  possesses  information  about  the  Church 
of  Scientology  on  first-hand  basis  that  undercuts  a  lot  of  the 
claims  that  they  make  to  the  public  on  a  daily  basis  in 
advertisements  on  TV  and  advertisements  in  newspapers. 

[CNN  CAPTION:  Ford  Greene,  Anti-Scientology  Attorney.] 


[SHOT:  Bartilson  at  counsel  table  with  a  stack  of  papers.] 

Don  Nab:  Greene  hired  Armstrong  as  a  paralegal,  to  help  him  with  a 
lawsuit  against  Scientology  in  Los  Angeles. 


[SHOT:  Wilson  arguing  at  counsel  table.] 

Don  Nab:  Attorneys  for  the  Church  of  Scientology  claimed  that 
Armstrong  was  breaking  his  settlement  contract. 

Andy  Wilson:  $800,000.  $800,000  was  paid  to  that  man.  And  now 

that  he's  spent  the  money,  he  comes  into  this  court  and  he  says, 
"I  don't  have  to  keep  my  part  of  the  bargain." 

[CNN  CAPTION:  Andrew  Wilson,  Scientology  Attorney.] 


[SHOT:  Judge  Dufficy  at  Bench.] 

Don  Nab:  Scientology  won  this  round.  The  gag  on  Armstrong  remains, 
for  now. 
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[SHOT:  Close  up  of  Armstrong  at  counsel  table.] 

Don  Nab:  Armstrong  is  not  alone.  12  former  Scientology  members  have 
accepted  money  to  settle  lawsuits  with  the  Church. 


[SHOT:  Pleading  packs  on  counsel  table.] 

Don  Nab:  The  settlements  included,  promises  to  remain  quiet  and  take 
no  part  in  further  litigation  against  the  Church. 


[SHOT:  Greene  in  law  office.] 

Ford  Greene:  It'll  be  extremely  damaging  because  Scientology  has 
spent  a  whole  ton  of  dough,  on  keeping  not  only  Gerry  silent  but  a 
lot  of  other  people  silent.  And  if  Gerry's  case  unravels,  it's  the 
first  domino,  and  all  the  rest  of  them  are  going  to  unravel  . . . 


[SHOT:  Green  in  law  office  with  interviewer.] 

Don  Nab:  Attorney  Greene  says,  Armstrong's  knowledge  of  Scientology 
can  prove  the  Church  is  not  what  it  says  it  is. 


[SHOT:  Outside  of  the  Courtroom.  Armstrong  and  Phippeny  prominent.] 

Don  Nab:  Scientology  says,  Armstrong  accepted  a  lot  of  money  not  to 
discuss  the  Church  and  should  keep  his  word.  Don  Nab,  CNN,  San 
Raphael,  California. 
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DECLARATION  OF  DONNA  GARRETT 
I,  DONNA  GARRETT,  hereby  declare  and  state: 


1.  I  am  over  18  years  of  age  and  a  resident  of  Los 
Angeles,  California.  I  have  personal  knowledge  of  the  matters 
set  forth  herein,  and  if  called  as  a  witness,  could  and  would 
competently  testify  thereto. 

2.  I  am  the  Secretary  and  the  Legal  Officer  of  the  World 
Institute  of  Scientology  Enterprises,  International. 

3.  The  World  Institute  of  Scientology  Enterprises  ("WISE”) 
is  a  religious,  nonprofit  corporation  affiliated  with  the  Church 
of  Scientology. 

I  declare  under  the  penalty  of  perjury  under  the  laws  of  the 
State  of  California  that  the  foregoing  is  true  and  correct. 

Executed  this  2nd  day  of  March  1993  at  Los  Angeles, 
California. 


DONNA  GARRETT 
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I.  ;HE  superior  court  of  the  ate  of  CALIFORNIA 


IN  AND  FOR  THE  COUNTY  OF  SANTA  CLARA 


—000— 


STEVEN  HUN2IKER,  KATE  SCHUCHMANN,  ) 

AND  VIRGINIA  SANDERS,  ) 

) 

PLAINTIFFS,  ) 

) 

VS.  ) 

) 

APPLIED  MATERIALS,  INC.,  A  DELAWARE  ) 


CORPORTION;  APPLIED  SCHOLASTICS,  INC.,  ) 
A  CALIFORNIA  CORPORATION;  WORLD  ,  -  ) 
INSTITUTE  OF  SCIENTOLOGY  ENTERPRISES,  ) 
A  FLORIDA  CORPORATION;  JAMES  MORGAN,  ) 
LINDA  OXMAN,  GLEN  TONEY,  JAMES  DELONG  ) 
NANCY  DEVITA,  ANN  BRANNAN,  JOHN  KANE,  ) 


JAMES  BAGLEY,  INGRID  GUDENAS,  BOB  .  ) 

JOHNSON,  STEVE  REA,  ;JIM  RYAN,  '^LEN  ) 

SOPP,  AND  DOES  1  THROUGH  100,  ) 

INCLUSIVE,  ) 

) 

DEFENDANTS .  ) 

_ ) 


^  3  MAR  fsg2 


NO.  692629 


DEPOSITION  OF  GERALD  ARMSTRONG 

TUESDAY,  MARCH  3,  1992 
VOLUME  I 
(PAGES  1  -  182) 

REPORTED  BY: 

JUDITH  S,  DOUTHIT,  CSR  #4531 
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A.  ^  RIGHT. 

Q.  DID  YOU  CALL  THE  RUMMONDS  OFFICE  THEN  OR  DID  THEY 

CALL  YOU? 

A.  I  THINK  —  I  THINK  THAT  WAS  THE  FIRST  CONTACT 

THAT  WAS  MADE. 

Q.  HAD  YOU  AGREED  TO  TESTIFY  ON  BEHALF  OF  STEVEN 

HUNZIKER  AS  WELL  AS  ON  BEHALF  OF  MR.  ELSTEAD ' S  CLIENTS? 

A.  I  DON'T  —  I  DON'T  KNOW  IF  I  HAD  BEEN  ASKED 

SPECIFICALLY  AT  THAT  TIME,  BUT  I  DID  NOT  IN  MY  OWN  MIND 
DIFFERENTIATE  BETWEEN  THE  CLIENTS,  ALTHOUGH  I  KNEW  THERE 
WERE  THREE.  I  THOUGHT  THAT  IT  WAS  ON  THEIR  BEHALF,  AND  AT 
THAT  TIME  I  DID  NOT  KNOW  BEYOND  THAT. 

Q.  OKAY,  SO  THEN  YOU  MET  WITH  MR.  RUMMONDS. 

DO  YOU  REMEMBER  THE  EXACT  DATE?  IT  WAS  A  FRIDAY? 

A.  YEAH,  I  BELIEVE  I  COULD  — 

Q.  WE  COULD  LOOK  AT  THE  DATE  YOU  GOT  YOUR  NOTICE, 

WHICH  WAS  THE  18TH,  IF  I  REMEMBER  CORRECTLY? 

A.  AND  THE  18TH  IS  WHAT? 

Q.  IT'S  A  TUESDAY. 

A.  OKAY,  THEN  — 

Q.  FRIDAY  IS  THE  21ST.  IT  WOULD  HAVE  BEEN  A  WEEK 

AGO  FRIDAY. 

A.  OKAY. 

Q.  IS  THAT  ACCURATE  THEN? 

A.  IF  THE  2 1ST  IS  A  FRIDAY,  IT  WAS  ACCURATE. 

Q.  SO  FEBRUARY  21ST  IS  WHEN  YOU  FIRST  MET  JIM 
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RUMMONDS? 

A.  RIGHT. 

Q.  AND  THEN  THE  FIRST  TIME  YOU  TALKED  WITH 

MR.  ELSTEAD  ABOUT  THE  CASE,  OTHER  THAN  THE  FEW  SECONDS  WHERE 
HE  TOLD  YOU  HE  HAD  LISTED  YOU  AS  A  WITNESS,  WAS  SOMETIME 
AFTER  THE  21ST?  WOULD  THAT  HAVE  BEEN  THE  WEEK  OF  THE  24TH 
THEN,  THIS  LAST  WEEK?  THE  24TH  IS  A  MONDAY. 

A.  SO  IT  WAS  THE  2 3RD,  ON  A  SUNDAY. 

Q.  HOW  LONG  DID  YOU  TALK  WITH  JIM  RUMMONDS? 

A.  BETWEEN  TWO  AND  THREE  HOURS. 

Q.  AND  WHO  ELSE  WAS  PRESENT,  IF  ANYONE? 

A.  FOR  A  VERY  BRIEF  TIME,  AND  ONLY  FOR 

INTRODUCTIONS,  AND  THEY  HAD  SOME  BUSINESS  WHICH  I  DON’T 
KNOW,  MARGARET  SINGER  WAS  PRESENT. 

Q.  HAVE  YOU  MET  MARGARET  SINGER  BEFORE  THE  23RD  OF 

FEBRUARY,  THIS  LAST  MONTH? 

A .  YES . 

Q.  ON  HOW  MANY  OCCASIONS? 

A.  PERHAPS  TEN  OR  TWELVE. 

Q.  IN  WHAT  CAPACITY? 

A.  INITIALLY  AS  A  CLIENT. 

Q.  YOU  WERE  HER  CLIENT? 

A.  RIGHT.  AND  THEN  JUST  AS  FRIENDS  AND  ASSOCIATES 

INVOLVED  WITH  THE  ORGANIZATION. 

Q.  YOU  MEAN  THE  CHURCH  OF  SCIENTOLOGY? 

A.  RIGHT. 
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1 

A.  ^  NO)  THAT  WAS  RUMMONDS'^  GO  AHEAD. 

2 

MR.  ELSTEAD:  THAT  WAS  GOOD. 

3 

BY  MS.  REMMERS:  Q.  HAVE  YOU  SEEN  JIM  RUMMONDS 

4 

BETWEEN  THE  MEETIN5  YOU'RE  DESCRIBING  NOW  IN  BERKELEY  AND 

5 

TODAY? 

6 

A .  NO . 

7 

Q.  OKAY,  NOW  YOU  WERE  DESCRIBING  THIS  MEETING  THAT 

8 

YOU  HAD  ON  FRIDAY,  THE  21ST,  WITH  JIM  RUMMONDS. 

9 

I  CAN  YOU  TELL  ME  WHAT  YOU  RECALL  TALKING  ABOUT? 

10 

1  IN  OTHER  WORDS,  LET  ME  MAKE  IT  EASIER.  WHAT  DID 

11 

MR.  RUMMONDS,  IF  ANYTHING,  ASK  YOU  TO  TESTIFY  ABOUT? 

12 

A.  PRINCIPALLY,  WHAT  HAPPENED  DURING  MOST  OF  THAT 

13 

TIME  WAS  MY  RECITATION  OF  MY  HISTORY  IN  THE  ORGANIZATION  AND 

14 

HISTORY  OF  LITIGATION  INVOLVING  THE  ORGANIZATION. 

15 

Q.  DID  MR.  — 

16 

A.  AND  HE  ASKING  ME  WITHIN  THAT  A  FEW  DIRECTIONAL 

17 

QUESTIONS  OR  ASKING  FOR  CLARIFICATION  AS  I  LAID  OUT  MY 

18 

HISTORY. 

19 

20 

20 

a.  OKAY.  DID  HE  AT  ANY  POINT  IN  YOUR  CONVERSATION 

ASS- YOU  TO  TESTIFY  AS  AN  EXPERT  ON  ANY  PARTICULAR  TOPIC? 

21 

A.  I  DON'T  RECALL  HIM  ASKING  THAT  SPECIFIC  QUESTION, 

22 

BUT  I  DO  RECALL  DISCUSSING  WHAT  I  WOULD  TESTIFY  TO  AS  AN 

23 

EXPERT. 

24 

YOU  RECALL  WHAT  HE  ASKED  YOU,  IF  ANYTHING? 

25 

DID  KE  ASK  YOU  WHAT  YOU  WOULD  BE  ABLE  TO  DISCUSS  OR  TESTIFY 

26 

TO? 
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SEA  ORG  MEMBERS  ARE  SCIENTOLOGY  STAFFERS  WHO  HAVE 
TAKEN  A  BILL  —  A  YEAR  CONTRACT;  AND  THAT  W.I.S.E.  WAS  SET 
UP  TO  SUPERVISE  THE  APPLICATION  OF  SCIENTOLOGY  TECHNOLOGY  IN 
BUSINESS  OR  OTHER  FIELDS  SUCH  AS  EDUCATION;  AND  THAT  THEY 
DERIVED  A  ROYALTY  FROM  BUSINESSES  WHICH  APPLIED  SCIENTOLOGY, 
ADMINISTRATIVE  OR  OTHER,  TECHNOLOGY. 

Q.  SO  THEY  RAN  LIKE  —  CORRECT  ME  IF  I’M  WRONG  — 

LIKE  A  LICENSING  ORGANIZATION  SO  THAT  PEOPLE  COULD  BUY  THE 
RIGHT  TO  DISSEMINATE  HUBBARD  TECHNOLOGY;  IS  THAT  RIGHT? 

A.  I  —  THOSE  ARE  YOUR  WORDS,  AND  I  HESITATE  TO  SAY 

ANYTHING  ABOUT  IT  BEYOND  WHAT  I  KNEW  AT  THE  TIME.  AND  I 
UNDERSTOOD  AT  THE  TIME  —  I  WAS  NOT  DIRECTLY  INVOLVED  IN  IT 
MYSELF,  IN  APPLIED  SCHOLASTICS  OR  W.I.S.E.  I  DID  NOT  WORK 
IK  EITHER  OF  THOSE  UNITS. 

Q.  NOW,  YOU  SAID  THAT  YOU  MET  WITH  MR.  ELSTEAD  ON 

SUNDAY,  THE  23RD,  WHICH  IS  TWO  DAYS  AFTER  YOU  MET  WITH 
MR.  RUMMONDS? 

A.  RIGHT. 

Q.  HOW  LONG  DID  YOU  MEET  WITH  MR.  ELSTEAD? 

A.  PERHAPS  AN  HOUR.  PERHAPS  HALF-AN-HOUR. 

Q.  WHERE  WAS  THAT? 

A.  IN  A  COFFEE  SHOP  IN  BERKELEY. 

Q.  WAS  ANYONE  ELSE  PRESENT? 

A.  NO. 

Q.  AND  CAN  YOU  TELL  ME  WHAT  YOU  TWO  TALKED  ABOUT? 

A.  WE  HAD  A  COUPLE  OF  PIECES  OF  BUSINESS,  SOME  OF 
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WHICH  NOT  INVOLVE  THIS  CASE  AN.  I  WILL  NOT  GET  INTO 

THAT. 

BUT  INVOLVING  THIS  CASE,  I  TOLD  HIM  ABOUT  MY 
MEETING  WITH  JIM  RUMMONDS.  I  TOLD' HIM  OF  MY  ASSESSMENT  OF 
THE  CASE  AT  THAT  TIME.  I  STATED  THAT  IN  MY  VIEW,  FROM  WHAT 
I  HAD  SEEN,  THAT  SCIENTOLOGY  WAS  INVOLVED,  AND  THAT  THE  WAY 
THE  PLAINTIFFS  APPEARED  TO  HAVE  BEEN  TREATED  WAS  CONSISTENT 
WITH  SCIENTOLOGY  DEALINGS. 

Q.  SO  WHEN  YOU  SAY  YOU  TOLD  MR.  ELSTEAD  THAT 

SCIENTOLOGY  WAS  INVOLVED,  WHAT  DO  YOU  MEAN  BY  THAT? 

INVOLVED  IN  WHAT  WAY? 

A.  THAT  APPLIED  SCHOLASTICS  WAS  A  —  SIMPLY  A 

RESTATEMENT  OF  SCIENTOLOGY  PROCEDURES  AND  PRACTICES. 

Q.  WERE  YOU  OPINING  THAT  YOU  FELT  THAT  ANYONE  AT 

APPLIED  MATERIALS  WAS  A  SCIENTOLOGIST  THAT  WAS  ACTING 
AGAINST  PLAINTIFFS  HERE?  WAS  THAT  THE  OPINION  YOU  EXPRESSED 
TO  MR.  ELSTEAD? 

A.  AT  THAT  TIME  I  DID  NOT  KNOW,  AND  I  STILL  DO  NOT 

KNOW  WHO  EXACTLY  THE  SCIENTOLOGISTS  ARE  WHO  ARE  INVOLVED. 

Q.  HAVE  YOU  EVER  MET  A  SCIENTOLOGIST  THAT  YOU  KNOW 

TO  WORK  AT  APPLIED  MATERIALS? 

A.  NO. 

Q.  BUT  IS  IT  PART  OF  YOUR  OPINION  THAT  THERE  ARE 

EMPLOYEES  AT  APPLIED  MATERIALS  WHO  ARE  SCIENTOLOGISTS  AND 
WHO  HAVE  TAKEN  ADVERSE  ACTIONS  AGAINST  THE  PLAINTIFFS  IN 
THIS  CASE? 
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A.  ONLY  THAT  THE  WAY  THEY  ^E  DEALT  WITH  IS 

CONSISTENT  WITH  THE  WAY  SCIENTOLOGY  DEALS  WITH  WHAT  IT 
PERCEIVES  ARE  ITS  CRITICS. 

Q.  WHAT  IS  THAT? 

A.  AND  THE  SECOND  PART  OF  THAT  IS  THAT 

SCIENTOLOGISTS  OFTEN  AGREE  TO  NOT  ADMIT  TO  THEIR  CONNECTION 
TO  THE  SCIENTOLOGY  ORGANIZATION,  TO  ASSUME  VARIOUS  COVERS, 
AND  TO  OBSTRUCT  JUSTICE;  THAT  IS,  TO  DENY  INVOLVEMENT  OR  TO 
TESTIFY  FALSELY  AS  TO  FACTS  OR  LINES  OF  CONTROL. 

Q.  SO  IS  IT  YOUR  OPINION  IN  THIS  CASE,  BASED  ON  YOUR 

REVIEW  OF  THE  MATERIALS  YOU'VE  BEEN  PROVIDED  SO  FAR  AND  YOUR 
DISCUSSIONS  WITH  COUNSEL  AND  PLAINTIFFS,  THAT  THERE  ARE 
EMPLOYEES  AT  APPLIED  MATERIALS  THAT  ARE  SCIENTOLOGISTS  THAT 
ARE  DENYING  THAT  THEY  ARE  SCIENTOLOGISTS? 

A.  NO,  BUT  IF  THAT  WERE  THE  CASE,  THAT  IS  CONSISTENT 

WITH  THE  PRACTICES  OF  SCIENTOLOGY. 

Q.  WHAT  ELSE  DO  YOU  RECALL  ABOUT  YOUR  DISCUSSION 

WITH  MR.  ELSTEAD  ON  THE  23RD? 

MR.  ELSTEAD:  REGARDING  THIS  CASE? 

BY  MS.  REMMERS:  Q.  RIGHT- 

A.  I  TOLD  HIM  —  I  THINK  WE  WENT  OVER  SCHEDULING  AT 

THAT  TIME,  THAT  MY  DEPOSITION  WAS  GOING  AHEAD  AND  AGREED  TO 
ON  A  CERTAIN  DATE.  I  ASKED  FOR  HIS  PERMISSION  TO  TALK  TO 
HIS  CLIENTS.  I  DID  THAT  WITH  MR.  RUMMONDS  AS  WELL.  THAT’S 
ANOTHER  THING,  BECAUSE  I  WANTED  TO  DO  THAT  IN  ORDER  TO  GET 
THEIR  STATEMENTS. 
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—  HE  AGREED  '^~^T  I  COULD  AT  THAT  TIME, 
AND  HE  MAY  HAVE  GIVEN  ME  THE  —  A  WAY  OF  CONTACTING  THEM 
THEN,  BUT  I  THINK  HE  CALLED  ME  BACK  A  DAY  OR  TWO  LATER. 

Q.  NOW,  DID  MR.  ELSTEAD  TELL  YOU  WHAT  HE  WANTED  YOU 

TO  TESTIFY  ABOUT  ON  BEHALF  OF  HIS  CLIENTS? 

A.  MY  RECOLLECTION  IS  THAT  I  PRESENTED  TO  HIM  HOW  I 

CONSIDERED  THAT  MY  KNOWLEDGE  AND  MY  AREA  OF  EXPERTISE  FIT 
INTO  WHAT  I  THEN  KNEW  OF  THE  CASE. 

Q.  AND  HAVE  YOU  TOLD  ME  WHAT  YOU  TOLD  HIM,  IN  THAT 

MEETING? 

A.  PRINCIPALLY,  I  THINK  YOU  GET  THE  PICTURE  OF  WHERE 

I'M  COMING  FROM,  AND  WHAT  I  KNOW,  AND  WHAT  OPINION  I  FORMED 
REGARDING  THIS  CASE. 

Q.  HAVE  YOU  TOLD  ME  EVERY  OPINION  YOU  NOW  HOLD  .  .  . 

A.  OH,  I  DON'T  KNOW. 

Q.  ...  ABOUT  THIS  CASE? 

WELL,  THAT'S  WHAT  WE'RE  HERE  TO  DO. 

A.  WELL,  YOU  CAN  SET  UP  SITUATIONS  AND  ASK  MY 

OPINION.  THERE  ISN'T  ANYTHING  THAT  I'M  WITHHOLDING  ABOUT  AN 
OPINION  BUT  — 

Q.  WELL,  HAVE  YOU  FORMED  ANY  OTHER  OPINIONS  THAT  YOU 

BELIEVE  YOU  ARE  QUALIFIED  TO  TESTIFY  ABOUT  IN  THIS  CASE, 

OTHER  THAN  WHAT  YOU'VE  ALREADY  TESTIFIED  TO  UNDER  OATH? 

A.  NOTHING  COMES  TO  MIND. 

Q.  NOW,  DID  YOU  THEN  GO  AHEAD  AND  TALK  TO  THE 

PLAINTIFFS?  YOU  SAID  — 
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Jerold  Fagelbauxn,  Esq. 

LAW  OFFICES  OF  JEROLD  FAGELBAUM 
2029  Century  Park  East,  Suite  3270 
Los  Angeles,  California  90067 
Telephone:  (310)  286-7684 

Attorneys  for  Defendants  and  Counter-Claimants 
DAVID  MAYO,  AND  THE  CHURCH  OF  NEW  CIVILIZATION 


Gary  M.  Bright,  Esq. 

BRIGHT  S  POWELL 

5464  Carpinteria  Avenue,  Suite  E 
Carpinteria,  California  93013 
Telephone:  (805)  684-8480 

Attorneys  for  Defendants  and  Counter-Claimants 

DAVID  MAYO,  CHURCH  OF  NEW  CIVILIZATION,  and  Defendants 

JOHN  NELSON,  HARVEY  HABER,  VIVIEN  ZEGEL  AND  DEDE  REISDORF 


UNITED  STATES  DISTRICT  COURT 
CENTRAL  DISTRICT  OF  CALIFORNIA 


RELIGIOUS  TECHNOLOGY  CENTER,  a  ) 

California  corporation,  et  al.,  ) 

) 

Plaintiffs,  ) 

) 

vs .  ) 

) 

ROBIN  SCOTT,  an  individual,  ) 

et  al.  ) 

) 

Defendants.  ) 

_ ) 

) 

RELIGIOUS  TECHNOLOGY  CENTER,  a  ) 

California  corporation,  et  al.,  ) 

) 

Plaintiffs,  ) 

) 

vs .  ) 

) 

LARRY  WOLLERSHEIM,  an  ) 

individual,  et  al.,  ) 

) 

Defendants.  ) 

_ ) 

) 

AND  RELATED  COUNTER-CLAIMS  ) 

_ ) 


CV  85-711  JMI  (Bx) 
CV  85-7197  JMI  (Bx) 


SUPPORTING  DECLARATION  OF 
GERRY  ARMSTRONG  TO 
DEFENDANTS'  AND  COUNTER¬ 
CLAIMANTS'  OPPOSITION  TO 
PLAINTIFFS'  AND  COUNTER- 
DEFENDANTS'  MOTION  FOR 
PROTECTIVE  ORDER  RE  FIFTH 
REQUEST  FOR  PRODUCTION  OF 
DOCUMENTS  OR  THINGS  AND  FOR 
SANCTIONS 


DATE:  June  10,  1992 

TIME:  5:00  P.M. 

CTRM:  Hon.  Jzunes  G.  Kolts 

Special  Master, 
Pasadena,  Hilton 
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DECLARATION  OF  GERRY  ARMSTRONG 


I,  Gerry  Armstrong,  declare; 

1.  I  am  a  party  to  that  litigation  known  as  Church  of 
Scientology  of  California  v.  Gerald  Armstrong.  L.A.S.C.  Case  No. 
420153  (hereinafter  the  "Armstrong"  litigation) . 

2.  I  am  familiar  with  the  pleadings  and  records  in  the 
Armstrong  litigation  and  submit  this  Declaration  based  upon  my  own 
personal  knowledge  of  the  matters  contained  herein,  and  if  called 
as  a  witness,  could  and  would  competently  testify  thereto. 

3 .  Exhibit  "A"  hereto  are  true  and  correct  copies  of 
Reporter's  Transcripts  of  Proceedings  held  in  the  Armstrong 
litigation  before  the  Honorable  Paul  G.  Breckenridge,  Jr. 

4.  Attached  hereto  as  Exhibit  "C"  is  a  true  and  correct  copy 
of  a  Supplemental  Affidavit  filed  by  myself  in  that  litigation 
known  as  Toni a  Burden  v.  Church  of  Scientology  California.  United 
States  District  Court,  Middle  District  of  Florida,  Case  No.  80- 
501-CIV-T-K. 

I  declare  under  penalty  of  perjury  under  the  laws  of  the 
United  States  of  America  that  the  foregoing  is  true  and  correct, 
and  that  this  Declaration  is  made  and  executed  th 
May,  1992  at  Los  Angeles,  California. 


GERRY  ARMSTRONG 
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SUPSJIIOR  COURT  OF  TEZ  STATE  OP  CALIFORTIA 
FOR  THE  COUUTY  OF  LOS  A27SZLZS 

DEPART51ZET  NO.  57  HON.  PAUL  G.  BRZCREIRIDGE,  JR.,  JUDG 


CHURCH  OF  SCIENTOLOGF  OF  CALIFORNIA,  ) 

) 

Plaintiff,  ) 

) 

vs.  )  No.  C  420153 

) 

GERALD  ARMSTRONG,  ) 

COfTsadant  •  ) 

) 

- ) 

MARE  SUE  HUBBARD,  ) 

) 

Intsrvsnor.  ) 

_ ) 


REPORTERS'  TRANSCRIPT  OF  PROCEEDINGS 

Friday,  May  11,  1984 
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BY:  JOHN  G.  PETERSON 

8530  Wilehire  Boulevard 
Suite  407 

Beverly  Bills,  California  90211 
(213)  659-9965 

-and- 

ROBERT  N.  HARRIS 
The  Oviatt  Building 
617  South  Olive  Street 
Suite  915 

Los  Angeles,  California  90014 
(213)  626-3271 


LITT  &  STORMER 

BY:  BARRETT  S.  LXTT 

Paramount  Plaza 

3550  Wilshire  Boulevard 

Suite  1200 

Los  Angeles,  California  90010 
(213)  386-4303 

-and- 

BARRZTT  S.  LITT 
BY:  MICHAEL  S.  MAGNUSON 
The  Oviatt  Building 
617  South  Olive  Street 
Suite  1000 

Los  Angeles,  California  90014 
(213)  623-7511 


CONTOS  &  BUNCH 
BY:  MICHAEL  J.  PLYNN 

-and- 

JULIA  DRAGOJZVIC 
SS55  Topanga  Canyon  Boulevard 
Suite  400 

Woodland  Hills,  California  91367 
(213)  716-9400 
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Day  Date 

WITN-aS 

DEPSHSE;  DIRECT 

ARMSTRONG,  GeraXci 

(resumed)  1565 
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II  -  6-page  letter,  Gerry  to  Cirrus,  11-25-81  1654 
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Q 

A 

Q 

•nd  ap  in 
A 
Q 
A 
Q 

under  teal 


A  35*foot  sailboat? 

Yes. 

Okay.  How  did  that  situation  with  Mr.  Parsons 
litigation? 

Yes. 

And  ere  those  litigation  records  under  seal? 
Yes. 

Now  were  there  other  records  that  you  found 
that  indicated  Mr.  Hubbard's  physical  condition  up 


There  is  a  great  nuaber  of  records  on  that 

Okay.  Now  after  you  found  that  these  contradic 
sxistedr  what  did  you  do? 

A  Well,  right  at  this  time  or  shortly  thereafter 

grapi^i.8ion,  a  mission  which  is  called 


MCCS,  Mission  Corporate  Category  Sort-Out,  and  she  was 
going  to  be  having  extensive  dealings  with  Mr.  Hubbard's 
attorney,  Alan  Wertheimer,  and  his  tax  attorney  at  that  time, 
Jim  Huj^hy ," "boTh  of  whom  had  offices  in  Beverly  Hills.  So 
we  were  at  that  time  in  Gilman  Hot  Springs  and  it  was  decide: 
that  it  would  make  more  sense  if  we  moved  into  Los  kngeles . 

Laurel  was  to  move.  I  was  at  some  point  asked 
to  be  her  second  on  the  mission.  There  was  a  mission  in 
charge,  and  if  there  is  more  mission  personnel,  they  are 
designated  second,  third,  fourth,  fifth,  sixth  et  cete-a, 

end  I  was  to  be  the  mission  second. 

Q  And  this  was  what  they  called  the  MCCS  mission 
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A  Right. 

In  Addition,  All  the  top  personnel  of  the 
CMC  At  thAt  point  Also  skoved  into  Los  Angeles,  end  they  aoved 
ell  the  InternAtionAl  Bensgenent  personnel  from  Gilnan  Bot 
Springs  Into  Los  Angeles,  so  it  aede  acre  sense  because  we 
would  be  dealing  with  those  personnel  end  dealing  with 
Attorneys  to  aove  into  Les  Angeles.  So  I  aowed  et  that  point 
along  with  Laurel,  and  Z  sioved  in  all  the  aaterials  which 
were  froa  archives,  the  archives  which  I  wes  establishing  at 
that  point.  Z  principally  had  only  the  aaterials  frore 
Del  Sol,  so  Z  aoved  into  Los  Angeles. 

Q  And  the  purpose  of  the  aove  was  because  of  the 

MCCS  Mission? 

A  Right. 

Q  Now,  did  the  MCCS  Mission  beeoae  interorelated 

to  the  biography  project  over  the  next  year  and  a  half? 

A  Yes. 

Q  And  did  it  become  an  integral  part  of  the 

biography  project? 

A  Hell  they  were  connected.  I  wouldn't  say  that 

MCCS  was  a  part  of  the  biography  project.  Maybe  the  biograph- 
project  was  part  of  MCCS. 

MCCS  dealt  with  a  number  of  subjects,  one  of 
which  was  the  biography  contract  and  the  biography  project. 

Q  Now,  what  was  the  purpose  of  the  MCCS  Mission? 

MR.  HARRIS:  I  will  object.  Your  Honor;  no  foundation 

THZ  COURT:  Well  if  you  know. 

THZ  WITNESS :  The  purpose  of  the  MCCS  Mission  was  to 
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allow  or  ret  up  tha  lagal  procadures  or  atapa  or  aechaniaBa 
by  which  Mr.  Hubbard  could  retain  control  but  not  ba  raaponaib 
for  the  organization. 

Q  BY  KH.  FLYMN:  Row  do  you  )u)Ow  that,  Mr.  Xraatrc 

A  Because  X  was  involved  in  the  initial  briefing 

and  in  the  correspondence  from  Mr.  Hubbard  %rhieh  were  given 
to  Laurel  and  myself  at  the  outset. 

I  also  was  involved  in  a  number  of  meetings, 
discussions  with  Laurel  Sullivan  and  similar  discussions 
with  Alan  Wertheimer. 


MR.  HARRIS t  Your  Honor,  at  this  point  I  will  move  to 
strike  as  a  conclusion  of  the  witness  based  upon  hearsay, 
^o^^^^^^^^t^^^^^^ivileged  communication  which  he  is 

The  MCCS  Mission,  the  subject  of  the  corporate 
sort-out,  involved  many  .JittorneYS  and  involved  church  personne 
who  were  in  liaison  with  such  attorneys  in  respect  to  church 
matters  and  sorting  out  corporate  church  matters  as  well  as 
the  relationship  of  the  founders  of  the  church,  and  on  that 
basis  Z*d  move  to  exclude  any  further  testimony  in  respect 
to  that. 


MR.  L2TT:  Furthermore,  Ycur  Honor,  the  church  can 
provide  documents  that  show  what  tiie  purpose  of  this  is. 

This  implication  —  there  is  no  foundation  for  his  statement 
statement  of  what  ho  recalls. 

If  the  court  wants,  we  can  provide  in  camera  to 
the  court  whatever  documents  are  necessary  to  show  that  this 
whole  activity  was  directed  by  attorneys  for  the  purpose  of 
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determining  the  rerious  inter-reletionehipe  between  •  number 
of  different  church  orgenizatione  end  the  founder  of 
Scientology. 

This  whole  subject  matter  is  wrong.  The 
characterisation  that  has  been  given^  there  is  no  foundation 
for.  It  is  inaccurate  and  it  cannot  be  used  as  an 

excuse  to  not  begin  to  probe  into  this  area. 

We  are  wery  concerned  about  this  question. 

We  are  prepared  to  provide  the  court  whatever  materials  are 
needed.  We  are  prepared  to  bring  the  attorneys  involved. 

We  have  some  memoranda  which  can  be  submitted 
to  the  court  by  this  afternoon  on  this  area*  and  we  just 
don't  think  it  can  be  gotten  into.  This  is  just  improper. 
Everything  that  was  done  on  this  mission*  this  was  a  mission 
to  regain  attorneys*  gather  facts  for  attorneys*  provide  thosi 
facts  to  attorneys,  get  advice  from  those  attorneys  about 
how  to  solve  a  variety  of  problems  concerning  these  inter- 
relationships. 

This  man  was  an  employee  of  the  church  at  the 
time  when  all  of  this  occurred,  and  to  the  extent  he  has  any 
such  knowledge,  he  may  not  divulge  it.  He  may  not  character!: 
it. 

MR.  TLYNN:  If  1  could  be  heard*  Your  Honor. 

THE  COURT:  All  right. 

MR,  FLYNK:  At  this  point,  I  have  in  my  preparation 
of  the  examination  restricted  it  to  the  briefing  with 
Laurel  Sullivan  which  was  just  described  to  the  court  laying 
a  foundation  for  what  is  going  to  become  readily  apparent  to 
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b«  *  very  iapcrtant  issue  in  this'lswsuit  for  the  following 

■s 

reasons : 

The  MCCS  Mission  worked  tocfether  with  the 
biography  project  becaase  the  biography  project  in  the 
eolleetien  of  the  docuaentation,  particularly  documents 
relating  to  the  Hnbbard-'Exploratiena'l  Coopany  Operation 
Transport  Cpzporation,  OTS,  and  a  corporation  called 
Religious  Research  Foundation »  all  of  i^ich  docuaents  or 
■ost  of  doeuswnts  Mr.  Armstrong  collected/  basically 

revealed  t|^at  froa 

•'  MR.  LITT:  Your  Honor  — 

TES  COURT:  X.at  counsel  finish. 

/  ‘ 

KrXlitT:  Your  Honor/  2  aa  afraid  —  if  we  can  have 

. '  — = - - 

an  in-eaaera  thihg  on  this.  This  has  happened  before.  He 
cannot  refer  to  contents  of  any  privileged  conversations. 

MR.  FLYNUt-  I  vonlt>^^omL  Honor. 

-  — -  -  -  —  ^ 

MR,  LITT;  Okay. 

MR.  FLYNN;  I  won’t  refer  to  any  privileged  cornnunicati 
The  sealed  documents  in  part/  together  with 
the  ot)wr  98  percent  of  documents  that  are  in  the  Armstrong 
Archives  which  are  not  hercf/  basically  reveal  that  throughout 
the  period  of  time  that  Mr.  Armstrong  was  iirorking  for 
Hr.  Hubbard/  as  he  has  testifier!  tO/  and  he  believed  trat 
Mr.  Hubbard  was  only  making  $35,000  per  year  from  the  church, 
as  he  has  testified  to,  and  as  he  testified  was  represented 
to  everyone  —  everyone  that  he  knew  have  related  to  the 
Church  of  Scientology. 
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CHURCH  OF  SCIENTOLOGY  OF  ) 

CALIFORNIA,  ) 
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Plaintiff,  } 
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vs.  ) 

) 

GERALD  ARMSTRONG,  } 
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Defandant.  ) 

) 
) 

MARY  SUE  HUBBARD,  ) 
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Intervener.  ) 
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1  ci'J.  the  cne  tc  Lcs  Ar.celo.'  ar.j  then  c  :ej.,eat' 
one  to  Los  Ar.ceies. 

2  cic  some  lcc«l  or.ei;.  I  a-*  not  far.iliir  wtth 
the::,  all  from  the  ship.  I  have  cone  then;.  I  have  done 
pcobahly  Ifc  or  18  over  the  whole  time  I  was  in  Scientolc9y. 

C  And  who  sent  you  on  these  missions? 

A  Well,  there  would  be  a  briefing  officer  who 
briefed  you  and  sometimes  you  would  get  a  chance  to  talK  to 
L.  Ron  Hubbard  or  sometimes  you  would  not.  Sometimes  he  would 
send  notes  down;  sometimes  he  would  do  an  evaluation  and  ycu 
would  read  that  evaluation  if  you  were  the  one  selected  to 
go. 

Q  And,  for  example,  the  LA  mission  was  to 
rejuvenate  —  bring  up  the  gross  income  of  a  LA 
organization? 

A  That  was  basically  it. 

In  that  particular  case  that  was  one  mission 
wjjich  was  briefed,  written  by  him,  briefed  by  him.  and 
monitored  by  him.  for  a  number  of  months. 

Q  Kow,  without  going  through  all  of  the  posts  and 

all  of  the  Btissicns  that  you  heic,  at  one  pcint  you  ceca.-e 
the  senior  ?ers  PRC  of  L.  Ron  Hubbard? 

A  :fes. 

Wner.  was  that? 

A  That  was  in  November,  1ST3. 

C  Just  prior  tc  that  time  had  you  held  a  pest  in 

tne  riuboarc  com.tuni  cat  ions  cffice? 

A  Yes. 


1 

2 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

2C 

21 

22 

23 

2i 

25 

25 

27 

25 


c 


Now,  wNu:  essentiix 


w  s  r  c  your 


duMc-i  as  a 


senior  personal  public  relaoicns  cfrioer  of  L.  Ron 
A  M’-'  fir  SO  duty  was  to  assist  L?.H  in  his 

in  prcducticr. .  And  that  vas  strosset  routinely  as 


ii  U 

at 


r.y 


0  a :  0  * 

ivities 

first 


duty. 

Q  Whfit  does  that  meen? 

A  What  that  meant  was  if  he  went  ashore  or  if  he 

conducted  any  kind  of  personal  or  itanacement  business  at  all^ 
I  was  to  assist  hia  with  public  relations.  We  called  it 
flanking#  flanking  his  production  with  PR. 

That  meant  preparing  people  for  his  activities; 
sometimes  assisting  hin  with  his  production  directly; 
anything  foot,  aanagexent  to  photograp.hy  to  fils;  scripts  to 
public  surveys  to  writing  promotions#  writing  dust  jackets 
for  books#  editing  his  books  or  any  such*  There  is  a  long  . 
list  of  different  types  of  activities. 

I  alsc  had  as  a  duty  to  stay  briefed  on  all  of 
'his  activities  so  that  2  could  flank  those  either  directly 


or  indirectly. 

Q  so  as  long  as  you  were  senior  personal  public 

relations  officer  ycu  had  perscnai  knowleuce  or  what  L.  Ren 
Subbard  was  doing  in  ccnneciicn  vith  the  r.anacer.;cr.t  cr 
Scientclogy  organitaticr.s? 

A  Yes. 

Was  there  a  sncrc  story  in  connection  with, 
whether  ne  was  managing  bcientology  cr uanizaticns? 

THi  Ct't'RT;  At  what  point  in  time#  counsel? 

h.-'. .  Let's  tane  cr.  Scare  tne  sr.ip  first. 
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TKL'  CC'JHT:  ir  up  to  li#"-  '•i-^eas'  previc: 

testiacny.  C^ay. 

t  Si  y.K,  FLYi'T;  Up  to  1975,  Hiss  Sullivdr. . 

A  Yes.  Tnere  was  a  shore  story  that  he  was 

consultant  for  OTC.  And  as  such,  gave  advice  and  directives 
to  officers  of  the  corporation  to  carry  out  their  duties. 


I 

t 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

IS 

16 

17 

16 

19 

20 

A  « 

^  • 

22 

22 

25 

26 

C,  t 

25 


C  And  V2S  there  a  purlic  relations  line  to  the 

outside  as  to  whether  or  not  he  wi:s  involved  in  the  nanarerr.er.t 
of  Scier.tcloty  orcar.ioationsT 

A  yes. 

C  And  whit  was  that? 

A  That  he  v&c  very  much  on  the  manaaement  lines: 

that  he  was  doing  data  evaluations;  that  he  was  in  regular 
coitmunications  with  Scientology  executives;  that,  in  fact, 
there  were  several  pictures  of  his  taken  and  posted  with  those 
people  to  promote  that. 

C  This  is  to  Scientologists? 

A  Yes. 

Q  Now  When  I  say  that  was  within  the  organization , 

that  was  the  public  relations  line? 

A  And  tc  the  public. 

C  Kowr  with  rfccarci  to  gevernnent  and  officials 

of  various  ports  you  went  to,  was  there  a  public  relations 
line  or  shore  stcry  with  respect  to  what  he  was^  doing? 

A  Yes . 

Q  And  what  was  that? 

A  That  was  that  he  resigned  from  all  directorships 

in  1&66.  {!ad  no  direct  contact  with  Scientology  organizations 
and  ofzer.  wrote  bocks  or  engaged  in  his  hcibies  of  phetegrapny, 
and  thai  was  very  much  played  down,  his  r elationsnip ,  but 
that  he  still  retained  his  ooaition  as  touncer  and,  cf  course, 
c  ^  V  c  £  3  *«*  A  w  c  5  «r  w***  ti  *  w  ^  w  *  rnc  • 

*c  »CS  that  lateer  public  relations  secry  true? 

A  Nc . 
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C  And  h-'-  l  =  -g  c:.d  ycj  re-s.n  senior  pcrsonul 

cuolio  relioiono  officer  fro.**  lf“i  forviro; 

A  Ail  toceoher  adouo  sign^  years. 

C  And  there  were  periods  o:  tir.e  when  you  were 

removed  from  that  post? 

A  Yes.  The  longest  removal  for  an  eight  month 

period . 

Q  And  when  was  that? 

A  That  was  in  1?78  and  through  to  '79. 

Q  And  what  happened  then? 

X  was  sent  to  the  R?F  on  the  List  1  project. 

Q  What  was  the  List  1  project? 

A  That  was  a  culling  of  folders  for  List  1  rock 

,Xams»  the  aseter  reed  end  sec  checking  to  detcnnine  if  you 

had  a  List  1  rock  slam. 

Q  What  was  •  a  List  1  rock  slam.! 

A  Well,  it  is  an  agitated  coticn  on  the  £  meter 

which  indicates  that  orie  has  crimes  against  tne  subject  which 
is  being  discussed. 

hy  particular  List  1  rook  slam  was  on  mysci..  , 

which  was  later  found  to  be  net  sc,  tut  — 

C  Whe  were  the  subjects  on  List  1 

A  LRH,  MSH,  Scientology,  Ores,  the  £  m.eter, 

«- •  a--ciocv-related  subjects.  I  thir.:< 

there  -ere  arout  2C  things  cn  the  list. 

0  NOV  was  this  in  the  m.iddle  cf  the  Department  cf 

Justice  invssoigaoion ,  if  you  knew,  onat  this  project  too.-; 

dace? 
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ar.r!  t^ey  by  new  were  crewinr  .'p  they  were  wrttir.9  tr.eir 

C’-r  precre:r«  which  he  vc.lc  eppeeve  er.c  issuinc  these  tc, 

r.nr.iCj-i.cr.  t . 

Q  Are  ferine  thae  cectee  ci  tixe  were  there 

programs  cr  cperuticr.s  tc  prevent  any  process  servers  fro- 
servir.g  L.  Son  rubbarci? 

A  Yes. 

C  And  wr.at  were  these? 

A  They  were  essentially  issued  to  my  husband 

at  the  time*  Fred  RoeX,  who  was  the  port  captain  or  the 
PR  person  representing  the  Froends  of  Norton  Xarno,  and  we 
did  drills  on  t.:;  staff,  hcv  tc  handle  subpoena  service  and 
hew  tc  answer  tnat  he  wasn’t  there  and  that  sort  of  thing. 

C  And,  for  example,  dtd  Mr.  Hubbard  havo  a 

get-away  car  on  the  premises? 

A  Yes . 

C  Now,  in  early  ISiC  do  you  recall  tne  threat  of 

a  govcrnrcntal  raid? 

A  j*es . 

Q  And  what  was  that? 

A  Vicii  there  hac  beer,  a  raid  and  it  seemed  that 

the  Guardian's  of  rice  had  inrcrnation  irom  somewhere  t-nat 
there  was  another  ra.d  ,  ano  t.'.eir  concern  was  t.nat 

tne  Giir.e..  ..  -o.-d  oe  rao.dcd  becouss  ao 

oneo  tint:-  our  Si:--;rity  in  cur  Icoaucon  was  getti.ng  to  oc 
pretty  well  Xnow..,  «•,  *.  going  on  t.tcrc  was  getting 

to  be  pretty  •.•«>11  Xnewn,  ani  20  they  suipeotcd  that  a  target 
for  an  attac's  cn  a  raid  wsulu  oa  Gil.-.an  Hot  Sonnes. 
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'cr.f  :  ; :  '  -vi  T  '•.-'.s-  • '•- 

W.  .‘.c.'Cr  of  w.-.c-  crrarur *.  ions  at  Gll-an  Hot  Sprir.cs 

that  that  Icckci  like  tt  waj  rctr.ij  to  occur  ar.c:  that  vc  w^-g 
ccinc  to  CO  cr.  jctr.r.  cf  a.:  a.l^hajits  alert  tc  har.cis  th.at 
situation . 

Q  Aiid  wh*t  wAb  dene  to  handle  it? 

A  Wall  the  najor  thinej  that  was  clou.  >.u  tc 

get  rid  or  extraneous  .■netcri.ai  that  might  he  taker,  in  the 
ehreedinc  project. 

C  And  how  massive  a  ehredding  project  took 

place? 

A  Well,  in  thfe  garage  there  was  a  to.,  ot  the  lire 

shreedar  tht  we  used  to  call  Jaws  which  was  a  musiive  machine 
tnat  went  24  hours  a  day. 

There  were  also  tears  which  buried  material 
under  the  floorboards  a.nd  in  the  grounds  of  the  property 
which  is  abrut  a  scusze  mile,  an  cx-gclf  course,  27  hole 
golf  course.  5c  they  we^e  out  digging  and  that  sort  cf 
thing. 

C  What  types  or  material  was  curiec? 

A  Valuacle  cocuma.nts  t.nat  we  cid.n’t  want  tc 

shred  cut  vnich  were  sc  sensitive  t.tat  t.hey  cculcn 't  be 
found  or  seen. 

1  5-cn  as  t_ta  Corctcdcra  ’  s  Messenger  lees-  were 

they  bur.ee? 
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Yes  . 

What  ware  they? 

They  were  a  reccrc  ci  everv  creer  ne  ever  save 
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cr.  zhs  shir  and  the  perscr. ’s  resucnsa  tr  it  c:;  a  ^^-hcur 
basis . 

C  And  the  crrers  wnile  he  was  a  La  Quints  and 

Gilnan  Hct  Sprir.'^s,  et  cetera? 

A  Ves. 

Q  Ajic  thcsa  Comr.ocore  Messenger  orders 

reflected  the  ccatrol  nechanisn  of  L.  Ron  Hubbard  throughout 
that  period  of  tine  of  Scientology  oryaniiat ions? 

A  Yes,  in  two  ways,  by  substance  and  by  pure 

volume . 

t,*  What  wa:;  t'le  volume  ol 

A  Many  ledgers,  stac)(s  of  ledgers. 

C  Approximately  .how  muny  people  waie  involved 

in  the  shreddiny  process*/ 

A  Well,  everyone  cr.  the  property  was  involved, 

a:.d  at  that  time  1  bcxieve  there  was  about  ISO  people, 
but  people  who  were  engaged  in  the  metor  pool  and  grounds 
were,  of  course,  didn’t  have  very  much  r.aterial' to  gi'  t.hrouch, 
so  they  weren't  involved  for  the  entire  time,  maybe  a  couple 
of  hours. 

C  What  were  the  ground  rules  cr  the  criteria 

by  which  deevutents  were  selected  tc  be  shredded? 

A  Well,  anything  that  indicated  that  L.  ?cn  Huhbar; 

ccr.tiilled  the  cr.urch  cr  -is  engage,  in  nar.agssent  w*s  zz 
ze  a.treuieu. 

1  Dc  ycu  X.-.c--  wr.y  tnat  was,  r.iss  Suilivar? 

/•  Yea.'i.  It  was  sc  that  if  t.nere  was  a  ro.n. 

ti.ot  r.t  ir. i  cr'.atio.".  anout  r.is  cent:  cl  cf  t.he  c.hurch  ••c-.d  ce 


C  A.-.c  iz  yc-  kr.ow  -A.etr.c.'  zi".dz  had  tc  dc  with 

inurer.e.-.^  issuer  and  rcr.c>  issucj  us  tc  who  ccr.trclled 

Sc:  er. ttlccy  r.or. cys” 

.  KAS.hlS:  esj  eerier. ;  ccr.pcund  and  leadir.g. 

T.HS  COl'P.T;  Overruled. 

0  BV  » IH .  •  And  incddenrally  er  rhar  riee 

were  you  fa.T.iliar  with  the  practice  oC  the  board  of  directors 
civing  undated  letters  of  resignation? 

A  !;cs. 

C  And  over  how'  long  of  a  period  had  you  been 

far.iliar  with  that  practice? 

A  Since  anrrcxir.atcly  1974  on  the  ship.  I  knew 

about  OTC  and  I  had  heard  co-nsents  about  it  earlier. 

C  Oo  ycu  know  whether  Kir.a  Douglas  was  the 

director  of  RRf,  Scligious  Research  Foundation? 

A  That  has  tc  dc  with  -- 

Tr.s  COfRT:  All  right  then  the  privilege  will  be 
sustained  at  this  pcir.t. 

c  BY  FLYMN’:  New,  Miss  Sulliva.t,  based  cn 

your  coscrvaticr.s  it  the  perscnal  office  cf  L.  Ren  Hubbard 
between  157:  and  195:,  did  y=u  chserve  as  tc  whether  t.hare  was 
a.-.y  ccrtcrate  inteertty  to  the  various  Sciantclcgy  crganir atisr 
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:  Ar.'J  wha:  =i-J  yc-  ciee.'vs? 

A.  Z  1.'.  i-  ^r.  z:  Z  i  ■cS  CdSlCiliy  “C.“.  T. 

■“  i.-.c  -ic  -i-icsr:.  xss.ec:  a  puslicatic: 

A  *rss.  Arc  cr.5:e  w^rs  puclicaciors  f:c.T.  c:.s 

Gcarcian's  Cffica. 

Q  And  were  those  essentially  shore  stories? 

A  Yes. 

C  Did  all  or oanizaticns  do  whatever  Mr.  Hectare 

told  the.”  to  CO  durinc  the  period  of  tir.-.e  that  you  were 
involved? 

HR,  KAJIAXS;  Hcw  in  the  world/  Your  Honor,  could  she  — 

T:-:£  COyRI;  To  the  extent  you  have  knowledce,  you  may 
answer;  to  tne  extent  you  don't  have  knowledge  you  should 
so  state. 

Ttli  WITNHHS;  In,  my  experience  every  person  in  every 
organization  mace  their  best  efforts  to  follow  his 
instructions  to  the  letter. 

There  was,  of  course,  dissension  from  tir.e  to 
time  and  that  person  dien't  usually  last  very  long. 

MOW,  I  believe  you  --  did  you  give  both  criteria 
t.tat  were  used  to  ceterninG  wnat  documents  were  going  to  be 
shrecca'c  or  lust  one  criteria? 

A  ;  z-.zr.’z  g.ve  all  of  tr-» 
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that  ah«  believe j  she  last  saw  you  in  1977/  I  thin^i 

was . 


When  did  you  last  see  Mary  Sue  KubbardV 
A  Late  Kay  1981. 

Q  And  where  did  you  see  her? 

A  At  the  New  Otani  Hotel  in  Los  Angeles. 

0  And  what  were  the  circ'uastances  under  which  you 

saw  her  at  that  time/  Kiss  Sullivan? 

A  I  arranged  a  conference  roo.m  for  her  and  Mulligan 

Henning  Heldt/  Dede  Reisderf/  David  Miscavigc/  Bill  Franks 

N. 

and  possibly  one  other  to  discuss  some  disagreement  over  the 
MCCS  mission. 
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Ar.d  wr.o  it-sr.citid? 

These  pespie  ar.U  pcsaiPly  one  other. 


A.id  at  that  ti:r.e  what  was  Sill  ?ra.-.r.s 


c 

A 

c 

A  i.xecutive  director  i.-. ternationai  . 

C  Theoretically,  was  he  the  highest  official  i.-. 

the  Church  of  Scie.ntology? 

A  Yes. 

C  In  fact  was  he? 

A  No;  in  fact,  he  sat  with  me  in  the  lobby  in  the 
last  half  of  the  thing  while  these  other  guys  hashed  it  out. 

C  The  other  guys  being  who? 

A  Mary  Sue,  Henning  Heldt,  Ann  Mulligan,  biane 

Kiesedorf,  David  Miacavige,  possibly  Gale  Irwin.  That  is 
all  I  recall. 

Q  And  they  were  hashing  out  aspects  of  KCCS? 

Yes. 


A 

Q 


Now,  what  was  Henning  Uelct's  position  a! 


tiae? 


A  He  was  manage.’ter.t  liaison  for  the  office  of 

Controller.  A.nd  sc  cor.uunicnticns  to  sanageaent  were  going 
through  hia  and  to  CMC  and  so  on. 

Q  And  in  your  e.^perience  were  these  people  the 

people  who  were  running  the  crga.-.isaticns  under  L.  Aon 
Hubbard; 

A  iei. 

w  A.-.u  Cavio  .-..scavice  wuu  there;  is  t.hat  correct? 

•  A 

r,  •  S  ^  • 


'iihat  wsa  his  pouitic.n  at  tnat  ti-Te? 
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A  He  vcs  cl'.ief  ccficor  of  ciic  CMC.  - 

C  Wes  it  understccc  ty  t*ie  people  presen:  tha:  he 
was  the  ccr-Tuni cations  link  to  L.  Ron  Kutbard  at  the  ti.r.e? 

JiR.  HARRIS:  Understood  by  this  witness,  Your  Honor? 

TiiS  COURT;  To  the  extent  of  your  knowledge  of  the 
subject,  you  may  answer  it. 

KR.  LITT:  Your  Honor,  nay  I  say  that  it  appears  that 
Hiss  Sullivan  herself  did  not  attend  this  conference. 

TEE  COURT:  She  was  part  of  it.  Apparently  they  were 
outside  when  other  things  were  happening. 

The  question  is  whether  or  not  Hr.  Kiscavige  was 
the  nissing  link. 

HR.  LITT:  As  the  people  at  the  nesting  understood. 

But  it  wasn't  understood  that  she  was  at  the  isecting. 

THE  COURT:  I  got  the  impression  that  she  was  there 
during  part  of  it. 

THE  WITNESS:  That  is  so. 

THE  COURT:  To  the  extent  that  you  have  knowledge,  what 
was  your  knowledge  on  that  subject? 

THE  HITriSSS:  About  the  link  to  L.  Ron  Hubbard? 

THE  COURT;  Yes. 


24  ' 


THE  WITNESS;  David  Hiscavige  told  ne  that  there  was 
a  line  to  hin,  but  that  it  wasn't  scpething  that  he  could 
originate  and  stake  sure  tnat  cofj.'.unicaticn  got  to  hir.,  but 
that  if  iiaterials  were  called  for,  he  could  arrange  for 
.T.aterialc  :o  go  to  hi.T.  and  requested  documents  of  nse  and 
ccnr.uni  cat  ions  frer.  me  and  even  briefing  reports  from  r.e  so 
that  if  in  fact  theoe  thingo  ware  called  for,  that  they  wcv. 
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b<?  ready  zo  cz.  •  '  ■ 

And  Z  did  this  a  nunner  cf  li.r.es. 

Sor.-.e r i.T.es  it  appeared  tnat  there  had  beer,  a 
response  because  of  author ioaticn  to  plans,  2  didn't  actualiv 
see  a  response,  but  it  seemed  to  r.e  that  conf irsaticns  wore 
received . 

Q  Br  MB.  ?LYWi<;  Hov,  was  there  at  that  time  a 
reason  why  the  location  of  L.  Ron  Eubbard,  to  your  knovledce, 
was  being  kept  secret? 

THE  COORT:  Assuming  that  this  had  nothing  to  do  with 
information  that  you  acquired  in  this  MCCS  program.  if  it 
involves  that/  then  you  tell  us  that  it  does  and  we  won't 
go  any  further. 

THE  WITNESS:  There  was  one  reason.  And  that  was  — 
well/  there  were  a  number  of  reasons.  Soae  of  them  involved 
MCCS. 

One  of  them  was  to  avoid  subpoena  in  a  lawsuit. 

0  BE  .MR.  FLfNN;  TO  your  k.nowledge  were  there 
lawsuits  going  on  at  the  ti.mc  in  which  Mr.  Hubbard  was  the 
def endant? 

A  res. 

C  -c  you  receive  ccmmunicaticns  from  .hr.  Hubbard 
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THE  CCUET;  I'll  sustain  c.'ie  objecticn. 

C  BY  FLYIui' ;  Then  ycu  say,  'right  now 


ccesn '  t 


afiect  what  you  are  doing,' 

What  dees  that  mean? 

A  Well,  what  it  meant  was  that  Gerry  was  going 

about  his  business,  performing  his  duties  and  supplying  Omar. 
Be  was  taking  care  of  the  documents.  They  were  in 
safekeeping.  He  kept  excellent  receipts.  So  if  there  was 
ever  to  be  any  reimbursement  for  funds  spent  and  then  to  sort 
out  that,  this  wouldn't  be  a  problem.  So  he  could  just 
carry  on  with  his  job  and  let  the  legal  work  catch  up  to 
him. 


Q  And  this  legal  was  all  ongoing  to  deteratine  who 
worked  for  who  and  where  the  monies  were  coming  from  and  who 
owned  what;  is  that  correct? 

A  Yes. 

Q  Then  you  say,  'You  are  working  for  the  CSC  and 
supported  by  SOR  belongi.ng  to  CSC.'  — 

What  did  that  mean? 

A  Well,  that  is  kind  of  a  shore  story. 

What  it  means  is  that  the  coney  that  Gerry  was 
was  coming  from  the  Church  cf  Scientology  of 
California ' reserves . 

C  Who  controlled  those  reserves,  to  ycur 

knowledge? 


A  A  number  cf  pecule  had  access  to  them, 

L.  Ron  Hudoard  had  control. 

C  Sow,  ycu  say  iz  was  a  shore  story;  was  it  a 
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story? 


A  Well,  in  a  sense.  Sut  t.here  is  also  sou;e 

ast^ects  to  it  t.hat  are  part  of  y.CCS . 

It  oaices  it  difficult  for  me  to  answer. 

Q  What  are  those  aspects? 

HAFJvIS:  Well  — 

TH£  COURT:  I'll  sustain  the  objection. 

MR.  ?LfKW:  Your  Honor,  they  introduced  the  exhibit. 
THE  COURT;  Well,  that  is  true.  Hut  Z  don't  know  that 
that  would  necessary  work  a  waiver  of  the  whole  kit  and 
kabocdle  here. 


Q  BY  MR.  FLYUN ;  YOU  say,  ",  «  .when  the  ney  corps 

get  .set  up,  you ^ 11  be  paid  by  the  new  corp.  But  very  likely 
will  receive  your  project  funds  by  CSC." 

What  does  that  oean? 

A  Well,  CSC  had  a  responsibility  to  supply  and 
cooperate  with  the  biography  project  and  so  that  they  wcuic 
do  sc,  as  the  new  corporation  ASI  would  get  set-up  or  sene 
siailar  nased  corporation. 

C  ASI  being  Author  Services  Inc.? 


V 


es. 


U  The  aanager.s.nt  ccapany  for  L,  Ron  Hubbard? 

MR.  HARRIS:  Objection,  Ycur  Honor. 

THE  CCURT;  You  don’t  have  tc  keep  repeating  tr.i.tga. 
I'll  sustain  t.ne  cbjectic:'. . 
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TEE  WITNESS:  Your  Honor /  could  we  have  the  question  • 

THE  COURT:  Read  the  question,  please. 

THE  REPORTER:  The  question  was  taken  by  the  other 
reporter.  Your  Honor. 

THE  COURT)  The  question  was  was  David  Hiseavige  the 
comsuni cat ions  link  between  Author  Services  and  LRH. 

THE  WITNESS:  Soaetiaes  yes  and  soaetiaes  no.  It  is 
not  —  no.  The  — 

If  your  question  aeans  is  he  the  absolute 
comauni cat ions  link  between  L.  Ron  Hubbard  and  Author 
Services,  the  answer  is  no. 

MR.  FLYNN:  That  was  not  the  question. 

THE  COURT)  Then  Z  Misstated  it. 

Q  BY  MR.  FLYNN:  Between  February,  1980  and  the 
present  tiae  has  he  been  the  coaaunications  link  between 
L.  Ron  Hubbard  and  Author  Services  Inc.? 

MR.  HARRIS:  I'll  object  to  that  as  irrelevant  and 
calling  for  a  conclusion. 

THE  COURT:  Well,  when  did  Author  Services  Inc.  come 
into  existence?  He  could  have  been  the  coaaunicator  before 
that  tiae. 

MR.  FLYNN:  I'll  withdraw  it  and  back  up  a  little  bit. 
Your  Honor. 

C  Before  you  were  the  Deputy  Executive  Director 
for  Author  Services  Inc.  what  was  your  position  in  that 
organization  if  any.  Hr.  Spurlock? 

A  Corporate  Affairs  Director. 

Q  And  when  did  you  take  on  that  postJ^ 
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A  In  March  of  1962. 

Q  And  when  did  you  take  on  the  post  of  Deputy 
Executive  Director? 

MR.  LITT:  Objection.  Asked  and  answered. 

Q  BY  MR.  FLYNN:  That  is  February,  1983;  is  that 
correct? 

A  Correct. 

Q  Do  you  know  when  Author  Services  Inc.  was 
incorporated? 

A  Z  believe  it  was  somewhere  around  October,  1981. 

Q  Did  you  play  any  role  in  the  incorporation  of 

that  organization? 

A  No,  Z  didn't. 

Q  Do  you  know  who  the  incorporators  were? 

A  Z  believe  it  was  Ron  Pook. 

Q  Was  he  the  only  incorporator? 

A  Z  don't  know, 

Q  Is  he  currently  with  the  organization? 

A  No. 

0  Do  you  Know  who  the  present  Board  of  Directors 
of  the  organization  are? 

A  Yes. 

Q  Who? 

A  Norman  starky;  Fran  Harris;  John  Alcock. 

C  Have  you  ever  been  a  member  of  the  Board  of 
Directors  of  Author  Services  Znc.? 

A  MO. 

Q  Do  you  know  whether  or  not  those  individuals  have  - 
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signed  undated  letters  of  resignation? 

HR.  HARRIS:  It  is  irrelevant^  Your  Honor.  Object. 

TH£  COURT:  I'll  sustain  the  objection. 

Q  BY  MR.  RLYNN:  Prior  to  March,  1982  what  was  your 
position,  Mr.  Spurlock? 

A  laaediately  prior?  Way  prior?  Oo  you  mean  — 

Q  Within  the  prior  year. 

A  Within  the  prior  year  I  worked  for  Church  of 
Scientology  of  California. 

Q  In  what  position? 

A  Znvestaent  Officer  International. 

Q  What  were  your  duties  in  that  position? 

A  Z  had  a  variety  of  duties. 

Z  was  basically  an  assistant  to  WDC  on  investments 

and  financial  aatters.  | 

I 

Q  Did  you  basically  invest  the  church's  monies? 

MR.  HARRIS:  Church  of  Scientology  of  California  \ 

I 

monies? 

1 

Q  BY  MR.  FLYNN:  Church  of  Scientology  of  California;! 

I 

is  that  what  you  did? 

A  Z  didn't  do  it  personally. 

Q  You  advised  as  to  investments  of  the  Church  of 

Scientology  of  California's  monies;  is  that  correct? 

A  That  would  be  a  fair  statement. 

Q  Were  those  called  *Sea  Org  Reserves*? 

A  Yes. 

Q  And  how  long  did  you  hold  that  position? 

A  from  about  April,  1979  to  Novemberr  1981. 
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Q  In  November/  1981  what  position  did  you  hold 
after  Investment  Officer  International  of  CSC? 

A  I  went  to  work  for  R  accounts  or  LRH  through 
R  accounts  to  assist  in  some  estate  planning  matters.  There 
was  no  formal  title. 

THE  COCJRT:  Is  this  Author  Services  now  a  profit 
corporation  or  nonprofit  corporation? 

THE  WITNESS  I  It  is  a  profit  corporation. 

THE  COURT:  Who  were  the  shareholders  if  you  know? 

THE  WITNESS:  The  employees.  I  don't  know  the  exact 
breakdown. 

THE  COURT:  What  employees? 

THE  WITNESS:  Pardon  me? 

THE  COURT:  What  employees? 

THE  WITNESS:  Of  Author  Services. 

THE  COURT:  Does  that  include  you? 

THE  WITNESS:  Yes. 

THE  COURT:  How  many  employees  doas  the  company  have? 

THE  WITNESS:  24,  25. 

THE  COURT:  They  are  each  shareholders? 

THE  WITNESS:  No. 

THE  COURT:  How  many  employees  are  shareholders? 

THE  WITNESS:  I  really  don't  know. 

THE  COURT:  Is  LRH  a  shareholder? 

THE  WITNESS:  No. 

THE  COURT:  Does  anybody  hold  shares  in  his  behalf  to 
your  knowledge? 

THE  WITNESS;  No. 
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THE  COURT:  Bow  about  Mary  Sue;  is  ahe  a  shareholder? 

THE  WITNESS:  No. 

THE  COURT:  Ooes  anybody  hold  shares  in  her  behalf, 
if  you  know? 

THE  WITNESS:  No. 

THE  COURT:  Any  trust  that  holds  the  shares? 

THE  WITNESS:  No. 

THE  COURT:  Tou  nay  continue,  counsel. 

Q  BY  MR.  FLYNN:  There  is  no  trust,  Hr.  Spurlock, 
that  holds  any  shares  on  behalf  of  L.  Ron  Hubbard;  is  that 
your  testinony? 

A  That  is  right. 


EXHIBIT  C 


OMITBO  STATES  DISTRICT  COOBff 
MIOODS  DISTRICT  OK  EUDRIDA 


TONJA  BORDEU, 

PlAintiif 

V. 

CHURCH  OF  SCIENTOLOGY 
OP  CALIFORNIA. 

OcfRAdAOfcS 


CASE  NO,  M-5Pl-Ciw-T-l 


SOPPLEHEMTAL  AFPIDAVII  OF  CBRRI  ARMSTRQII6 

I.  Gerry  Armstrong .  hereby  depoee  under  paine  and 

TeneitifE  or 'perjury  *■  luiiURe*  , 

1)  I  have  personal  knowledge  of  policies  of  the 
Church  of  Scientology  relating  to  the  following  facts,  or  I 
have  had  possession  of  documents  and  tapes  relating  to  the 

following  facts: 

2)  on  or  about  September  28,  1980,  a  meeting  took 
place  in  the  Cedars  Comples  at  Los  Angeles,  California, 

of  the  corporate  headquarters  of  the  Church  of  Scientology 
of  California,  (CSC).  The  meeting  was  attended  by  Charles 

Parselle,  (C.P.),  Deputy  Guardian  for  Legal,  (OGL) ,  at  HW, 

M  «»  laniti  Activities  for  Scientology 
who  was  in  charge  of  all  legal  activxcie 
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(■7^) 


throughout  the  world  and  Laurel  Sullivan,  (L.S.),  the 
personal  representative  of  L.  Ron  Hubbard,  a  long  term 
senior  executive  of  Scientology  and  then  In  Charge,  I/C,  of 
a  special  legal  Mission,  (HCCS) ,  which  mission  was  seeking 
to  conceal  Hubbard's  control  of  Scientology  and  develop 
strategies  to  effectuate  actual  control  by  Mr.  Hubbard 
without  incurring  legal  responsibility.  Diet  Sullivan,  a 
junior  executive  of  the  MCCS  mission,  pursuant  to  orders, 
tape  recorded  the  meeting.  The  individuals  in  attendance  at 
this  meeting  are  knowledgeable  of  the  fact  that  Mr.  Hubbard 
has  always  controlled  all  aspects  of  CSC  Including  Its  bank 
accounts,  policies,  etc. 

3)  At  the  meeting,  the  following  exchange  took 
fl.c.  cl. tin,  t.  til,  corgot.t.  .ttuctuc.  ot  th. 

Organization  and  Mr.  Hubbard's  |)osltion  in  the  structure. 

This  exchange  was  tape  recorded  with  the  knowledge  and 
assent  of  all  present! 


L.S.  "There  is  no  need  for  them  to  b^ 
the  actual  Board  of  Directors. 


;.P.  There's  no  need  at  all  for  them  to 
e  the  Board  of  Directors  in  order  for 
hem  to  run  the  Church,  but  the  authority 
if  the  Church  has  to  lie  somewhere,  and 
in  some  basis.  And  since  the  Church  has 
ilways  chosen  a  corporate  entity, 
iwentually  the  authority  Is  going  to  have 
;o  vest  with  the  Board  of  Directors.  The 
>nly  reason  it's  worked  so  long  without 
:hat  occurring  is  because  is 
hnn  ftffrctiveJy  hffn 

h,.  authoritv.nf  T.RH  and  hAite-.Unfl.CAd 
.»rnnr^<->  (Emphasis  Supplied) 
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4)  It  was  common  knowledge  among  senior  executives 
of  CSC  that  Hr.  Hubbard  had  absolute  control  of  all  large 
corporate  bank  accounts  and  that  be,  alone,  had  the 
a-thwcity  to  order  withdrawal  of  very  large  amounts  frpm 
these  accounts.  He  controlled  these  accounts  through 
varlon*  people,  isainly  CMO  Beabers.  Neither  the  Directors 
of  CSC  nor  any  other  CSC  executives  had  such  authority  or 
control.  This  policy  was  practiced  throughout  the  period  of 
at  least  1970  to  when  I  left  the  Organisation  in  December, 
1981. 


5)  Hr.  Hubbard  received  ■illlons  of  dollars  through 
a  duBBy  corporation  (R.R.r.),  specifically  set  up  to  funnel 
Boney  to  biB  which  should  have  been  paid  to  CSC  by  foreign 
custoaers  paying  for  •riag*  services.  •Flag"  A* 

CSC.  At  a  strategy  seeting  on  Septeeber  29,  1980,  held  by 
several  high  ranking  senior  executives  of  the  Church,  the 
purpose  of  which  was  to  develop  Tegal  strategies  to  shield 
Hr.  Hubbard  but  funnel  corporate  aoney  to  his,  the  following 
exchange  took  place.  This  exchange  was  tape  recorded  with 
the  knowledge  of  all  present.  The  following  people  were 
soae  of  those  present! 

a.  Charles  Parselle,  Deputy  Guardian 
Legal  World  Hide,  (CP) 

b.  Alan  Wertheimer,  attorney  for  L.  Ron 
Hubbard  working  with  Laurel  Sullivan  and 
the  HCCS  Mission,  (AH) 

c.  Laurel  Sullivan,  L.  Ron  Hubbard's 
Personal  Representative  and  I/C  of  MCCS , 

(LS) 
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d.  Dick  Sullivan,  husband  of  Lau{£l 
Sullivan  and  a  jj'.ioc  executive  on  the 
MCCS  Hission,  (DS) 

The  exchange  was  as  follows: 

CP;  'Right.  That's  a  very  helpful 
exercise.  And  also  I  say  say  this,  that 
it  is  very  very  helpful  for  LRH  to  have 
his  own  attorneys,  l.e.  yourselves, 
because  for  aany  years  vc  have  been 
Biasing  this  essential  service  and  we 
have  done  this  exercise  of  trying  to 
think  of  the  way  it  would  be  on  the  one 
side  and  trying  to  think  of  the  way  it 
would  y»e  on  the  other  side  and  it  really 
doesn’t  worl;  very  well  to  do  that.  It 
doesn't  w«.irk  to  represent  both  parties  at 
the  saneViBe.  Especially  if  you  also 
happen  to  be  a  Scientologist  and  involved 
in  that  particular  way  as  well.  So,  I'b 
with  relief  representing  the  Church 
interest  and  I  certainly  invite  you  to 
represent  Ron's  interest  as  Buch  as  you 
can.  Z  say  that  RAP,  which  is  as  far  as 
I  SB  concerned  part  of  the  Church,  made  a 
Blstake  when  it  paid  over  that  2.1 
Billion.  RAF  had  nothing...  We  could 

_ "PP  afi/t  -.--..;  j<e  past  et  the  siee 

Church,  even  though  they  are  corporately 
differential  mean  if  anything*  was  a  shan 
corporation,  it's  RAF. 

AWt  *As  I  understand  it,  RRF  receives 
Bonles  that  would  otherwise  be  due  the 
California  Church  for  services  rendered 
by  the  California  Church  to  people 
outside  of  the  country  who  decide  to  pay 
the  Church  froB  outside  the  country. 

CPt  'That's  right. 

AH:  'So  that's  basically  right? 

CPi  'That's  right.  Porelgn  -  non-OS 
Scientologists  who  wish  to  pay  for  Flag 
services  pay  RAF  and  then  go  to  Flag  and 
take  the  services.  RAF  was  originally 
supposed  to  hold  the  Boney  until  the 
service  was  tendered  and  then  pay  it  to 
CSC.  But  in  fact,  it  has  not  really  done 
that  and  so  CSC  has  rendered  Buch  service 
to  aany  foreign  Scientologists  and  RRF 
has  got  the  money.  Fortunately  for  us. 
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RRP  wasn't  incorporated  until  1973  and  we 
are  now  litigating  1972.  So,  I  haven’t 
really  tried  to  sort  this  one  out  but  it 
obviously  is  the  classic  case  (loud 
laugh)  of  Inurenent*  if  not  fraud. 

(Several  laugbs.i 

LS:  ‘Well/  put, 

£^«.aker  Onl  denti  £  *  ‘It's  all 

privileged. 

DS:  ‘The  tape  recorder  is  going  herer 

Char lee. 

CP:  ‘However,  as  you  can  see,  our 

financial  direction  ic  really  weighted  to 
tbia  solution  and  it  ie  an  ongoing  battle 
which  I  will  eventually  win  because  I  an 
the  one  who  has  to  litigate  the  case  nest 
year  and  we  obviously  have  to  handle  RilF. 
The  way  we  will  probably  handle  it  is  by 
slaiply  saying  it  is  part  of  the  sane 
Church,  in  fact.  Wow  that,  of  course, 
goes  directly  contrney  to  what  you're 
doing  which  is  to  split  LRH  off  fron  the 
Church  and  to  talk  about  the  corporate 
integrity  of  the  difCssent  Churches . 
unfortunately,  the  Cliurehew  do  nde"  Hive 
any  corporate  integrity.  And  our  efforts 
to  give  then  corporate  integrity  have  not 
hitherto  been  successful.  Mow  when  you 
talk  around  a  table  like  this  and  there 
is  no  Internal  Revenue  agent  present, 
(whispered:  Z  hope  so),  bugged  oe 
otherwise,  one  can  work  out  solutions. 
But  when  you  arc  a  few  weeks  away  frou  a 
trial  and  everything  you  aay  is  going  to 
be  ranned  down  your  throat,  then  you  have 
to  start  looking  at^what  actually 
happened.  And  it's  very  difficult  to 
assign  significances  to  things  other  than 
what  was  actually  being  done  at  the  else. 
We  are  trying  to  say  for  exasple  ths-t 
Flag  in  1970  is  a  part  of  California 
Church  which  is  probably  true  but  there 
is  no  docusentation  to  say  that  and  the 
truth  of  the  aatter  is  that  Marty 
Greenburg#  the  accountant#  decided  to 
include  Flag's  accounts  in  California 
accounts  soae  years  later  for 
convenience.  So  the  decision,  what  is  - 
the  IRS  can  say  and  are  in  fact  alleging 
that  Flag  in  those  years,  1970  to  1972, 
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was  an  unincorpor « ted  aasociotion  to 
which  C5C'«  income  inured  on  a  grand 
scale.  Me  cannot  point  to  a  document 
which  says,  "Actually  Flag  was  part  o£ 
CSC  during  the  years  of  question*  because 
it  doesn't  exist  because  no  one  really 
thought  of  it.  So,  we  have  to  have  a 
different  theory  of  the  case  which  is 
going  to  account  for  all  facts  and 
omitted  fsctS  Vllich  do  exist. 

Speaker  Onldentif led:  *Is  this  the  why 
of  efforts  to  create  corporate  integrity 
in  19i07* 


6)  It  is  eouon  knowledge  among  senior  executives 
of  the  Organisation  and  it  is  the  policy  of  CSC  that  Hembers 
of  the  Boards  of  Directors  of  the  various  Scientology 
corporations  ace  mere  figureheads,  without  authority  or 
control,  not  for  Internal  corporate  reasons,  but  rather  to 
vest  control  in  Mr.  Oubbard.  I  have  personal  knowledge  that 
in  order  to  carry  out  this ‘corporate  fraud.  Organisation 
executives  have  engaged  in  various  unethicial  practices 
including  backdating  phony  Board  Minutes  and  forging 
signatures. 
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PROOF  OF  SERVICE 


STATE  OF  CALIFORNIA,  COUNTY  OF  LOS  ANGELES 

I  am  employed  in  the  county  of  Los  Angeles,  State  of 
California.  I  am  over  the  age  of  18  and  not  a  party  to  the  within 
action;  my  business  address  is  2029  Century  Park  East,  Suite  3270, 
Los  Angeles,  California  90067. 

On  May  28,  1992,  I  served  the  foregoing  document  described  as 
SUPPORTING  DECLARATION  OF  GERRY  ARMSTRONG  TO  DEFENDANTS'  AND 
COUNTER-CLAIMANTS'  OPPOSITION  TO  PLAINTIFFS  AND  COUNTER¬ 
DEFENDANTS'  MOTION  FOR  PROTECTIVE  ORDER  RE  FIFTH  REQUEST  FOR 
PRODUCTION  OF  DOCUMENTS  OR  THINGS  AND  FOR  SANCTIONS  by  placing  a 
true  copy  thereof  enclosed  in  sealed  envelopes  addressed  as 
follows: 


[SEE  ATTACHED  SERVICE  LIST] 


[X]  BY  MAIL  -  I  deposited  such  envelope  in  the  mail  at  Los 
Angeles,  California.  The  envelope  was  mailed  with  postage  thereon 
fully  prepaid  as  follows;  I  am  readily  familiar  with  firm's 
practice  of  collection  and  processing  correspondence  for  mailing. 
Under  the  practice  it  would  be  deposited  with  U.S  postal  service 
on  the  same  day  with  postage  thereon  fully  prepaid  at  Los  Angeles, 
California  in  the  ordinary  cause  of  business.  I  am  aware  that  on 
motion  of  the  party  served,  service  is  presumed  invalid  if  postal 
cancellation  date  or  postage  meter  date  is  more  than  one  day  after 
date  of  deposit  for  mailing  in  affidavit. 


[X]  BY  PERSONAL  SERVICE  -  I  caused  such  an  envelop  to  be  hand 
delivered  by  hand  to  the  office  of  the  addressee.  *NOTE  SERVICE 
LIST. 

[  ]  [State]  I  declare  under  the  penalty  of  perjury  under  the 
laws  of  the  State  of  California  that  the  above  is  true  and 
correct. 

[X]  [Federal]  I  declare  that  I  am  in  the  office  of  a  member  of  the 
bar  of  this  court  at  whose  direction  the  service  was  made. 

Executed  on  May  28,  1992,  at  Los  Angeles,  California. 


Type  or  Print  Name 


Yolanda  Dennison 
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SERVICE  LIST 


Steven  Bisbey 
Morag  Bellnaine 
ADVANCED  ABILITY  CENTER 
East  Grinstead 
52  West  Hill 

East  Grinstead,  West  Sussex 
Kent,  England,  UK 

Robin  Scott 
Adrienne  Scott 

ADVANCED  ABILITY  CENTER  CANDACRAIG 
7  Thornhill  Park,  Sunderland, 

Tyne  &  Wear,  SRZ  7JZ 
England,  UK 

VIA  HAND  DELIVERY 
Kendrick  L.  Moxon/  Esq. 

BOWLES  6  MOXON 

6255  Sunset  Boulevard,  Suite  200 
Hollywood,  California  90028 

Gary  M.  Bright/  Esq. 

BRIGHT  i  POWELL 

5464  Carpinteria  Avenue,  Suite  E 
Carpinteria,  California  93013 

Earle  C.  Cooley/  Esq. 

COOLEY/  MANION/  MOORE  «  JONES 
21  Custom  House  Street 
Boston,  Massachusetts  02210 

Ron  Lawley 
36  St.  James  Road 
East  Grinstead,  West  Sussex 
Kent,  England,  UK 


Lawrence  E.  Heller/  Esq. 
TURNER/  GERSTENFELD/  WILK/ 
TIGERMAN  &  HELLER 
8383  Wilshire  Boulevard 
Suite  510 

Beverly  Hills,  CA  90211 

VIA  HAND  DELIVERY 

The  Honorable  James  Kolts 

1715  E.  Altadena  Drive 
Altadena,  CA  91001 

William  T.  Drescher/  Esq. 
2049  Calabasas  Road 
Suite  338 

Calabasas,  CA  91302 
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Barry  Van  Sickle 
Laurence  P.  Nokes 
Shelley  M.  Liberto 
CUMMINS  &  WHITE 

3737  Birch  Street,  Fourth  Floor 
Newport  Beach,  California  92660 
Telephone:  (714)  852-1800 


TcdCt'/- 


Attorneys  for  Plaintiffs 
VICKI  J.  AZNARAN  and  RICHARD  N.  AZNARAn! 


/ 


V 


UNITED  STATES  DISTRICT  COURT 
CENTRAL  DISTRICT,  STATE  OF  CALIFORNIA 


VICKI  J.  AZNARAN  and  RICHARD  N. 
AZNARAN, 


Plaintiffs, 


vs . 


CHURCH  OF  SCIENTOLOGY  OF 
CALIFORNIA,  INC.;  CHURCH  OF 
SPIRITUAL  TECHNOLOGY,  INC.  ; 
SCIENTOLOGY  MISSIONS  INTERNATIONAL, 
INC. ;  RELIGIOUS  TECHNOLOGY  CENTER 
INC.;  AUTHOR  SERVICES,  INC. ; 

CHURCH  CF  SCIENTOLOGY  INTERNATION¬ 
AL,  INC.;  CHURCH  OF  SCIENTOLOGY  OF 
LOS  ANGELES,  INC.;  MISSION  OFFICE 
WORLDWIDE;  AUTHOR  FAMILY  TRUST; 

THE  ESTATE  OF  L.  RON  HUBBARD; 

DAVID  MISCAVIGE;  and  NORMAN 
STARKEY 


) 


) 


) 


) 


) 


CASE  NO. 

[Ex 

COMPLAINT  FOR  FALSE 
IMPRISONMENT;  INTENTIONAL  " 
INFLICTION  OF  EMOTIONAL 
DISTRESS;  NEGLIGENT  IN¬ 
FLICTION  OF  EMOTIONAL 
DISTRESS;  LOSS  OF  CONSOR¬ 
TIUM;  CONSPIRACY;  BREACH 
OF  CONTRACT;  RESTITUTION; 
FRAUD;  INVASION  OF 
PRIVACY;  BREACH  OF 
STATUTORY  DUTY  TO  PAY 
MINIMUM  WAGES  AND  OVER¬ 
TIME  (Cal.  Lab.  C.§1194] 

AND  CONSTRUCTIVE  FRAUD 


) 


Defendants. 


AZNARAN, 


COME  NOW  Plaintiffs  VICKI  J.  and  RICHARD  N. 
and  allege  as  follows; 

JURISDICTION  AND  VFNTTP; 

1.  Jurisdiction  for  all  of  Plaintiffs'  claims  is 
proper  under  28  usc  §1332  because  complete  diversity  exists 
between  all  Plaintiffs  and  all  Defendants,  and  the  amount  in 

controversy  exceeds  Ten  Thousand  Dollars  ($10,000.00) .  Venue  is 
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proper  under  28  USC  §S1391(b)  and  1392  because  all  of  Plaintiffs' 

claims  arose  in  this  District  and  one  or  more  of  the  Defendants 
resides  in  this  District. 

co>-;mon  allegattomc 

2.  Plaintiffs  VICKI  J.  A2NAPAN  and  RICHARD  N.  A2NARAN 
(hereinafter  "Plaintiffs'')  ,  are  individuals  domiciled  in  the 
State  of  Texas,  County  of  Dallas. 

3.  Plaintiffs  are  informed  and  believe  and  thereon 
allege  that  Defendants  CHURCH  OF  SCIENTOLOGY  OF  CALIFORNIA,  INC., 
CHURCH  OF  SPIRITUAL  TECHNOLOGY,  INC.,  SCIENTOLOGY  MISSIONS 
INTERNATIONAL,  INC.,  RELIGIOUS  TECHNOLOGY  CENTER,  INC,,  AUTHOR 
SERVICES,  INC.,  AND  CHURCH  OR  SCIENTOLOGY  INTERNATIONAL,  INC.  and 
CHURCH  OF  SCIENTOLOGY  OF  LOS  ANGELES,  INC.,  are,  and  at  all  times 
herein  mentioned  were,  California  corporations  authorized  to  do 
and  doing  business  in  the  State  of  California. 

4.  Plaintiffs  are  informed  and  believe  and  thereon 
allege  that  Defendants  AUTHOR  FAMILY  TRUST,  MISSION  OFFICI 

WORLDWIDE,  and  the  ESTATE  OF  L.  RON  HUBBARD  are  entities  that  ate 
residents  of  the  State  of  California. 

5.  Plaintiffs  are  informed  and  believe  and  thereon 
allege  that  Defendants  DAVID  MISCAVIGE  and  NORMAN  STARKEY  are 
individuals  domiciled  in  the  State  of  California. 

6.  Corporate  Defendants  named  in  paragraph  2,  above, 
are  subject  to  a  unity  of  control,  and  the  separate  “alleged 
corporate  structures  were  created  as  an  attempt  to  avoid  payment 
of  taxes,  and  civil  judgments.  Due  to  the  unity  of  personnel, 
commingling  of  assets,  and  commonality  of  business  objectives, 

the  attempt  at  separation  of  these  corporations  should  be 
disregarded  by  the  Court. 


4/1/88 


/LPN/SML/fmy 


-2- 


1 

1 

1 

i: 

1- 

IJ 

li 

I-: 

16 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 


7.  The  fallacious  designations  of  Defendant 
organization  as  "Churches''  or  other  religious  entities  is  a  sham 
contrived  to  exploit  protections  of  the  First  Amendment  of  the 
Jnited  States  Constitution,  and  at  no  time  herein  mentioned,  did 
Defendants  render  any  religious  services,  or  engage  in  any 
religious  activities  whatsoever.  Rather,  said  organizations  were 
:reated  solely  for  the  purpose  of  making  money  from  the  sale  of 
jopyrights  of  the  book  Djanetics,  written  by  L.  RON  HUBBARD,  and 
:rom  the  subjugation  and  exploitation  of  thousands  of  individuals 
>uch  3S  Plaintiffs  for  free  labor  and  services. 

8.  Each  of  the  Defendants  is  the  agent, 
:oconspirator,  partner  or  employee  of  the  other,  and  did  the  acts 
lleged  herein  pursuant  to  said  relationship. 

9.  From  the  period  in  or  about  November  of  1973  until 
n  or  about  May  of  1987,  Plaintiffs  were  members  of  the  CHURCH  OF 
CIENTOLOGY  (hereinafter  the  "Church") .  Plaintiff  RICHARD  N. 
ZNARAN  (hereinafter  "RICHARD")  was  indoctrinated  into  the  Church 
n  Dallas,  Texas,  upon  returning  from  service  with  the  Unites 
tates  Marine  Corps  in  Vietnam,  by  active  recruitment  techniques 
7ich  involved  written  examinations,  assignment  to  "communication 
3urses"  for  which  Plaintiffs  paid  good  and  adequate 
snsideration,  and  assignments  to  different  job  positions  within 
le  Church.  Plaintiff  VICKI  AZNARAN  was  also  recruited  by  the 
lurch  in  Dallas,  Texas  in  or  about  the  same  time  by  the  sane 
:tive  recruitment  techniques. 

10.  In  or  about  1975,  Plaintiffs  entered  into  a  five 
lar  renewable  written  Employment  Agreement  with  Defendants,  and 
,ch  of  them,  whereby  Plaintiffs  would  be  paid  an  unspecified 
xlowance,"  bonuses,  and  room  and  board  in  exchange  for  an 
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unspecified  number  of  hours  to  be  worked  each  day  and  week  for 
the  Church.  As  a  matter  of  policy,  Plaintiffs  later  learned  that 
their  allowance  amounted  to  approximately  $17.50  per  week  and 
working  hours  were  9:00  a.m  to  12:00  midnight,  daily,  with,  one 
day's  leave  every  two  weeks.  Even  these  "privileges,"  however, 
were  subject  to  being  removed  by  the  Church  pursuant  to  the  "Team 
-lember  System."  Pursuant  to  the  Team  Member  System,  the  Church 
published  five  classes  of  laminated  cards,  each  class 
representing  a  token  to  be  used  as  privately“issued  money  in 
ixchange  for  food,  board,  pay,  bonuses  and  liberty.  The  Team 
lember  System  required  that  the  Plaintiffs  be  given  one  of  each 
jf  these  cards  when  the  Church  administration  was  satisfied  with 
^heir  work  production,  and  loyalty  to  the  organization.  Any 
[issatisfaction  with  the  work  output  or  "attitude"  of  Plaintiffs 
rould  result  in  revocation  of  the  tokens,  thereby  requiring 
'laintiffs  to  work  long  hours  with  no  days  off,  no  pay,  no  board 
requiring  them  to  sleep  outdoors  on  the  ground)  and  substandard 
lUtrition  comprised  solely  of  rice,  beans  and  water.  When 
'laintiffs  had  lost  all  of  their  cards,  as  a  matter  of  course, 
hey  would  be  sent  to  the  Rehabilitation  Project  Force  for 
ettitude  adjustment,"  which  was  comprised  of  even  harsher  labor, 
eprivation  of  liberty,  and  psychological  duress  forcing  the 
ubmission  of  Plaintiffs  to  the  power  and  control  of  Defendants, 
s  set  out  more  specifically  herein. 

11.  From  the  outset,  .  and  during  the  course  of  their 
nvolvement  with  the  Church,  Defendants  subjected  Plaintiffs  to 
sychological  trauma,  duress  and  undue  influence  for  the  purposes 
f  forcing  submission  of  Plaintiffs  to  the  control  of  Defendants 
Y  means  of  brainwashing.  The  purpose  of  forcing  submission  of 
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Plaintiffs  and  othar  individuals  to  the  control  of  Defendants  vas 
to  create  a  slave-like  work  force  that  would  work  to  the  wealth 
and  benefit  of  Defendants,  once  Plaintiffs  were  placed  under  the 
domination  of  Defendants,  Plaintiffs  were  exploited  against  their 
will  to  work  as  uncompensated  enployees  of  Defendants,  and 
continuously  subjected  to  physical  and  psychological  trauma, 
indoctrination  and  exhaustion. 

12.  For  the  duration  of  their  affiliation  with 
Defendants,  Defendants  and  each  of  them  enployed  the  following 
psychological  devices,  as  well  as  other  devices,  to  cause 
Plaintiffs  to  involuntarily  abandon  their  identities,  spouses, 
and  loyalties,  and  deprive  Plaintiffs  of  their  independent  free 
will,  thereby  forcing  them  to  submit  to  _  the  physical  and 
psychological  control  of  Defendants:  Threats  of  torture; 

implementation  of  brainwashing  tactics;  threats  of  physical  ham 
for  lack  of  loyalty  to  Defendants;  implementation  of  an 
electronic  device  dubbed  the  "E  Meter"  that  purportedly  measured 
the  degree  of  Plaintiffs'  loyalty  to  Defendants  through 
electrodes  held  in  Plaintiffs'  hands  during  the  course  of  lengthy 
interrogations,  as  described  with  more  particularity  herein; 
sudden  involuntary  and  forceable  separation  of  spouses  from  one 
another  for  many  months,  and  depriving  the  spouses  of 
communication  with  one  another  or  allowing  them  to  know  where  the 
other  was  located;  willfully  and  expressly  inducing  divorce 
between  Plaintiffs;  forcibly  causing  Plaintiffs  to  work  long 
hours  at  hard  labor  in  excess  of  40  hours  a  week  and  eight  hours 
a  day  without  compensation;  deliberately  inducing  fatigue  by 
physical  abuse  and  deprivation  of  sleep;  forcing  Plaintiffs  to  be 
housed  in  animal  quarters;  deliberately  confining  Plaintiffs  to 
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premises  under  the  control  of  Defendants  and  under  threat  of 
physical  harm  without  allowing  Plaintiffs  to  leave  of  their  own 
free  will;  and  threatening  Plaintiffs  that  failure  to  submit  to 
the  power  and  control  of  Defendants  would  result  in  their 
becoming  "fair  game,"  a  term  of  art  coined  by  Defendants, 
described  more  clearly  herein. 

13.  During  the  course  of  their  involuntary  affiliation 
with  Defendants,  Plaintiffs  were,  on  many  occasions,  subjected  to 
scrutiny  regarding  their  loyalty  to  Defendants  by  being  placed  on 
the  E  Meter.  The  E  Meter  is  an  electronic  device  used  by 
Defendants  that  measures  the  emotional  responses  of  employees  of 
Defendants,  such  as  Plaintiffs,  through  electrodes  held  in  the 
hands.  Plaintiffs  would  regularly  be  interrogated  for  days  on 
end,  not  being  allowed  to  sleep,  regarding  their  loyalty  or  lack 
thereof  to  Defendants.  The  E  Meter  was  comprised  of  a  needle 
that  would  rise  to  levels  indicating  the  degree  of  credibility 
and  loyalty  of  the  interrogated  party. 

14.  Defendants,  and  each  of  them,  have  a  known  policy 
of  "fair  game."  This  policy  directs  that  any  individual  or 
employee  who  expresses  a  lack  of  loyalty  to  Defendants  is  open  to 
any  form  of  harassment,  economic  ruin,  or  subject  to  any  covert 
plan  designed  to  cause  emotional  or  physical  harm,  and/or 
financial  ruin.  This  plan  includes  the  destruction  of  a  person's 
business,  reputation,  and/or  framing  of  false  charges  of  criminal 
acts.  Throughout  Plaintiffs'  involuntary  affiliation  with 
Defendants,  they  were  constantly  psychologically  tormented  with 
threats  of  becoming  "fair  game"  within  the  context  of  the 
specialized  meaning  given  the  term  by  Defendants. 
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15.  During  the  course  of  their  -eaploy-  with 
Defendants.  Plaintiff  VICKI  J.  A2NAPAH  (hereinafter  "VICKI”)  was 
employed  in  the  so-called  Commodore's  Messenger  Organization, 
executing  the  directives  of  I,,  ron  HUBBARD  (herein  "Hubbard")  in 
a  management  capacity.  RICHARD  was  assigned  to  the  personal 
office  of  Hubbard  in  the  capacity  of  Public  Relations  Expert  in 

Charge  of  creating  a  positive  image  of  Hubbard  among  staff  and 
the  public. 

16.  in  or  about  1981,  viCKI  was  ordered  to  Los  Angeles 
where  she  was  employed  as  a  ”missionaire''  to  purge  members  of 
Defendants'  organization  who  had  been  subjected  to  civil  and 
criminal  prosecution,  remove  assets  of  Defendant  CHURCH  OF 
SCIENTOLOGY  OF  CALIFORNIA  to  overseas  trusts  where  they  could  not 
be  accessed  by  plaintiffs  or  the  government,  and  set  up  sham 
corporate  structures  to  evade  prosecution  generally.  RICHARD  was 
sent  with  VICKI  in  the  capacity  of  a  security  investigator  who 
surveilled  members  of  the  organizations  associated  with 
Defendants  for  the  purposes  of  determining  their  loyalty  and 
likelihood  that  they  would  testify  against  Defendants  in  pending 
civil  and  criminal  suits,  as  well  as  designated  ••enemies"  of  the 
Church.  In  or  about  December  of  1981,  VICKI  and  RICHARD  were 
ordered  to  the  Religious  Technology  Center  controlled  and 

operated  by  Defendant  RELIGIOUS  TECHNOLOGY  CENTER,  INC.,  at 
Gilman  Hot  Springs,  near  Hemet,  California.  VICKI  was  assigned 
to  work  for  Defendant  AUTHOR  SERVICES,  INC. ,  in  managing  the 
sales  of  copyright  of  the  book,  Dianetics ^  written  by  Hubbard. 
She  was  also  commissioned  to  reorganize  corporate  structures  and 
effect  sham  sales  of  millions  of  copies  of  Dianetics;  to  the 
corporate  Defendants  named  herein  as .a  vehicle  for  transferring 
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ass.ts  a»ong  the-.  richasd  was  assigned  to  supervise  the 
construction  of  a  hope  for  Hubbard  with  the  assistance  of  some 
120  other  "members"  of  the  various  organizations  of  Defendants. 
Plaintiffs  were  assigned  to  these  positions  by  Defendant  DAVID 
MISCAVIGE  (herein  "MISCAVIOE")  who  was  operating  under 

instructions  of  Ann  and  Patrick  Broeker,  personal  confidants  of 
Hubbard. 

17.  in  or  about  March  of  1932,  Defendant  HISCAVIOE 
became  dissatisfied  with  the  speed  at  which  RICHAPD  was 
completing  the  construction  project,  and  imposed  the  Team  Member 
System,  thereby  depriving  RICHARD  of  all  of  his  oards,  and 
thereby  forcing  RICHARD  to  work  without  pay  from  9:00  a.m.  to 
12:00  p.m.,  without  any  days  off,  to  sleep  outdoors,  and  to  eat 
only  rice  and  beans.  Ultimately,  RICHARD  was  punished  by  being 
assigned  to  the  Rehabilitation  Projeot  Force  in  Los  Angeles  where 
he  was  made  a  member  of  a  oonstruotion  crew  working  on  the 
renovation  of  buildings  owned  and  operated  by  Defendants  on  the 
corner  of  Vermont  and  sunset,  known  as  the  Cedars  of  Lebanon 
Buildings.  RICHARD  was  forced  to  work  long  hours  again,  from 
9:00  a.m  until  12:00  midnight  without  any  days  off  at  a  rata  of 
pay  of  SI. 25  per  week.  He  was  forced  to  work  in  this  position 
for  99  days.  During  the  course  of  his  incarceration  on  the 
Rehabilitation  Project  Force,  VICKI  remained  in  Hemet  where  she 
worked  directly  for  Ann  Broeker.  Both  VICKI  and  RICKARD  were 
deprived  of  the  right  of  meeting  with  each  other;  nevertheless, 
VICKI  surreptitiously  drove  to  Los  Angeles  to  meet  with  RICHARD 
late  Friday  nights.  Both  VICKI  and  RICHARD  had  been  told  that  if  I 
they  had  been  caught  meeting  or  communicating  with  each  other, 
they  would  become  "fair  game."  .Finally,  on  or  around 
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Thanksgiving  of  1982,  RICHARD  was  deemed  "rehabilitated"  and 
returned  to  the  Religious  Technology  Center  in  Hemet  where  he 
installed  a  security  system  around  the  Hubbard  residence,  and 

continued  to  work  in  the  capacity  of  security  specialist  .  for 
Defendants. 
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18.  In  or  about  October  of  1982,  Defendants,  and  each 
of  them,  resolved  to  restructure  their  corporate  and  financial 
relationships  at  a  meeting  in  San  Francisco,  which  restructuring 
called  for  all  Scientology  entities  to  turn  over  their  profits  to 
Defendant  AUTHOR  SERVICES,  INC.  VICKI  expressed  disapproval  of 
the  proposal  and  was  summarily  ordered  to  the  Rehabilitation 
Project  Force  in  Hemet  where,  for  approximately  120  days,  vas 
forced  to  participate  in  the  "running  program."  The  running 
program  required  VICKI  and  other  persons  subjected  to  the  control 
of  Defendants  to  run  around  an  orange  telephone  pole  from 
7:00  a.m.  until  9:30  p.m.  in  the  evening,  with  10  minute  rests 
every  ore-half  hour,  and  30  minute  breaks  for  lunch  and  dinner. 
In  or  about  May  of  1983,  VICKI  was  deemed  rehabilitated  and 
ordered  back  to  the  Religious  Technology  Center  at  Gilman  Hot 
Springs.  From  mid  1983  until  the  death  of  Hubbard  on  January  24, 
1986,  VICKI  and  RICHARD  remained  in  their  respective  work 
capacities  at  Gilman  Hot  Springs  continually  undergoing  physical 
trauma  and  indoctrination  by  use  of  the  techniques  already 
described  hereinabove. 

19.  On  or  about  January  24,  1986,  RICHARD  was  ordered 
to  the  San  Louis  Obispo  ranch  of  Hubbard  where  he  was  forced  to 
work  in  the  capacity  of  a  security  guard  for  a  year  and  a  half. 
During  this  time.  Defendants,  and  each  of  them,  continued  to 
force  him  to  work  the  hours  of  9:00  a.m  until  12:00  midnight, 
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with  the  possibility  of  having  ons  day  off  sv.ry  two  w.ehs,  at 
Binioum  wage.  rjchasd  was  foroed  to  falsify  tide  cards  to 
falsely  indicate  that  he  had  been  wording  40  hour  work  weeks,  so 
as  to  avoid  an  obligation  on  the  part  of  Defendants  from  paying 
him  overtime.  During  his  stay  at  the  ranch  in  San  Louis  Obispo, 
RICHAED  was  forced  to  sleep  in  a  horse  stable  with  several  of  the 
other  indootrinated  employees  of  Defendants.  During  the  course 
of  RICHARD'S  stay  at  the  ranch,  VICKI  was  not  told  of  his 

whereabouts,  nor  were  Plaintiffs  permitted  to  oorrespond  with 
each  other. 
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20.  In  or  about  February  of  1987,  a  schism  arose 
between  Defendant  MISCAVIOE  and  the  Broekers,  each  of  whom 
claimed  to  possess  the  "upper  level  Holy  Scriptures”  written  by 
Hubbard,  Which  scriptures  Hubbard  had  intended' to  bequeath  to  the 
Church.  VICKI  became  increasingly  demanding  of  Defendant 
MISCAVIOE  to  be  put  in  contact  with  RICHARD,  and  Defendant 
MISCAVIOE  regarded  her  demands  as  an  expression  of  allegiance  to 
MISCAVIOE's  new  religious  rival,  the  Broekers.  MISCAVIOE 
therefore  ordered  VICKI  to  the  Rehabilitation  Project  Force  at 
"Happy  valley,"  a  secret  location  bordering  the  Sobova  Indian 
Reservation  near  oilman  Hot  Springs,  California,  overseen  and 
controlled  by  Defendant  NORMAN  STARKEY.- 

21.  Plaintiff  VICKI  understood  that  the  consequences 
of  the  lack  of  cooperation  was  a  threat  of  "fair  garoe,-  and  that 
Defendants,  and  each  of  them,  would  make  efforts  to  sever  her 
relationship  entirely  with  her  husband,  as  Defendants  had  done  to 
others.  VICKI  was  further  advised  that  if  she  went  to  the 
Rehabilitation  Project  Force  camp  in  Happy  Valley  cooperatively, 
she  would  be  able  to  see  RICHARD  within  a  few  days.  This 
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representation  was  false  when  made.  in  fact.  Defendants 
toncealed  the  true  '  intent  which  was  to  keep  VICKI  totally 
separated  from  her  husband  and  deny  her  access  to  him. 

22.  once  having  arrived  at  Happy  Valley,  VICKI  .  was 
issigned  a  guard  and  was  not  allowed  to  go  anywhere  or  do 
inything  without  her  guard  being  present.  At  night,  she  was 
.mprisoned  by  having  heavy  furniture  moved  to  secure  the  exit, 
keeping  her  from  in  any  way  escaping.  Further,  Defendants  kept, 

;nd  continue  to  keep  all  of  her  physical  belongings  including  a 
orse  and  two  dogs. 

23.  VICKI  was  in  fear  of  being  physically  prevented 
rom  leaving,  or  subject  to  "fair  game-  if  she  escaped, 
laintiff  had  seen  in  the  past  other  victims  of  Happy  Valley  be 
eaten  upon  attempted  escape,  and  their  personal  belongings 

During  this  period  of  unlawful  detention,  VICKI  was 
nable  to  communicate  with  RICHARD  as  their  correspondence  was 
ntercepted  and  denied.  During  this  period  of  false 
nprisonnent,  VICKI  and  others  were  made  to  wear  rags  taken  out 
f  garbage  cans,  sleep  on  the  ground,  dig  ditches,  subjected  to 
iny  hours  of  indoctrination  using  the  techniques  hereinabove, 

LI  designed  to  coercively  force  VICKI  to  submit  to  the  control 
.  Defendants.  During  the  time  of  her  incarceration  in  Happy 
illey.  Defendants  DAVID  MISCAVIGE  and  NORMAN  STARKEY  were 

.recting  and  enforcing  the  coercive  and  abusive  indoctrination 
ivices  at  Happy  Valley. 

24.  On  or  about  April  9,  1987  VICKI  and  two  other 
ctims  escaped  from  Happy  Valley  onto  the  Sobova  Indian 
servation  where  they  were  pursued  on  motorcycles  by  guards  of 
PPy  Valley.  VICKI  and  the  other’  victims  were  rescued  by 
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residents  of  the  reservation  who  picked  them  up  in  a  pick-up 
truck  and  spirited  them  to  a  motel  in  the  City  of  Hemet. 

25.  As  these  events  were  transpiring,  RICHARD,  still 
at  the  ranch  in  San  Louis  Obispo,  was  repeatedly  urged  that  VICKI 

had  become  disloyal  to  Defendants,  and  that  RICHARD  should 
divorce  her. 


26.  RICHARD  demanded  to  see  VICKI  and  was  permitted  to 
go  to  Hemet  where  Plaintiffs  were  reunited.  Fearful  of  reprisals 
and  becoming  "fair  game,"  however.  Plaintiffs  did  not  at  that 
time  sever  their  relationships  altogether  with  Defendants. 
Plaintiffs  therefore  left  the  state  of  California  to  Dallas, 
rexas  where  they  set  up  a  private  investigation  business, 
remaining  in  contact  and  under  the  control  of  Defendants. 

27.  Because  Defendants  regarded  Plaintiffs  departure 
;o  Texas  as  a  breach  of  their  five  year  commitment  with 
'laintiffs,  Defendants  submitted  a  bill  for  services  allegedly 
endered  to  Plaintiffs  entitled  "freeloader  bill"  in  the  amount 
f  $59,048.02.  This  bill  purports  to  indicate  all  of  the 
xpenses  incurred  by  Defendants  in  indoctrination  activities 
mposed  upon  Plaintiffs.  That  is.  Defendants  attempted  to  charge 
oney  to  Plaintiffs  for  each  session  in  which  the  E  Meter  was 
sed,  all  indoctrination  sessions,  and  time  spent  on  the 
Bhabilitation  Project  Force.  These  services  are  dubbed 
:ourses"  and  "auditing  sessions."  Plaintiffs  have  been  required 

3  make  payments  on  this  fictitious  bill  in  order  to  escape 
•coming  "fair  game.” 

28.  As  a  result  of  the  psychological  trauma  nd 
idoctrination  techniques  applied  by  Defendants,  and  each  of 
em.  Plaintiffs  were  unable  to  comprehend  their  legal  rights 
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vith  regara  to  the  actions  of  Defendants,  and  y«re  not 

sufficiently  conscious  of  the  nature  and  effect  of  the  acts  of 

Defendants  so  as  to  be  able  to  take  legal  action  or  hire  an 

attorney  until  on  or  about  January  1,  isss.  Plaintiffs  continued 

to  subnit  to  the  demands  and  requests  of  Defendants,  and  remained 

subjected  to  psychological  trauma  imposed  by  Plaintiffs  until  on 

or  about  January  1,  isss,  uhen  they  resolved  to  seek  legal 
assistance. 


FIRST  CAUSE  OF  ACTION 
(False  Imprisonment) 

29.  Plaintiffs  repeat,  reallege  and  incorporate  herein 
by  reference  each  of  the  allegations  contained  in  Paragraphs  2 

through  28,  inclusive,  of  the  Common  Allegations  as  though  set 
forth  in  full  below. 

30.  In  or  about  February,  1937,  Defendants,  and  each 

of  them,  physically  seised  Plaintiff  VICKI  AZNARAN  (-VICKI")  and 
forcibly,  against  her  vill,  and  without  her  consent  and  over  her 
protest,  placed  VICKI  in  the  confines  of  a  so-called 

Rehabilitation  Project  Force  camp  at  Happy  Valley,  California, 
near  the  Sobova  Indian  Reservation,  Riverside  county.  During 
this  time.  Defendants,  and  each  of  them,  employed  coercive 
indoctrination  tactics  more  fully  described  in  Common  Allegations 
above,  warned  her  that  she  would  be  -Fair  Game,"  and  made 
representations  that  they  would  work  to  severe  her  marriage  with 
her  husband.  Plaintiff  RICHARD  AZHARAN.  Plaintiff  VICKI  was  in 
fear  of  being  physically  beaten,  and  was  under  constant  guard  at 
all  times.  During  this  period  of  false  imprisonment.  Plaintiff 
VICKI  and  other  inmates  were  made  to  wear  rags  taken  cut  ef 
garbage  cans,  sleep  on  the  ground,  dig  ditches,  and  were 
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subjected  to  numerous  hours  of  indoctrination,  all  designed  to 
coercively  force  VICKI  to  submit  to  the  control  of  Defendants. 

on  or  about  April  9,  1987,  VICKI  was  successful  in  escaping  from 
Happy  Valley. 

31.  In  employing  these  coercive  and  threatening 
tactics  during  the  course  of  imprisonment  more  fully  described  in 
Common  Allegations,  above.  Defendants,  and  each  of  them,  acted 
with  deliberate  malice  for  the  purpose  of  forcing  submission  of 
Plaintiff  VICKI  to  their  control,  so  that  she  would  remain  in 
their  employ  for  no  consideration  whatsoever,  under  circumstances 
that  can  only  be  described  as  involuntary  servitude. 

32.  As  a  proximate  result  of  the  acts  of  Defendants 
set  out  herein,  and  in  the  Common  Allegations,  above.  Plaintiff 
VICKI  was  injured  in  her  health,  strength,  and  activity, 
sustaining  injury  to  her  body  and  shock  and  injury  to  her  nervous 
system  and  person,  all  of  which  injuries  have  caused  VICKI  to 
suffer  extreme  and  severe  physical  pain  and  mental  anguish. 
These  injuries  have  resulted  in,  and  will  continue  to  result  in, 
some  permanent  disability  to  Plaintiff  VICKI,  and  Plaintiff  VICKI 
has  been  damaged  in  an  amount  according  to  proof  at  trial. 

33.  Defendants,  and  each  of  them,  engaged  in  the  false 
imprisonment  of  Plaintiff  VICKI  as  herein  alleged,  and  were 
willful,  wanton,  despicable,  malicious,  and  oppressive,  and  their 
acts  justify  the  awarding  of  punitive  damages,  and  Plaintiff 
VICKI  is  entitled  to  and  hereby  demands  from  Defendants,  and  each 

of  them,  punitive  damages  in  an  amount  not  less  than  Ten  Million 
Dollars  ($10,000,000.00). 
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SECOND  CAUSE  OF  ACTION 
(Intentional  Infliction  of  Emotional  Distress) 


34.  Plaintiffs  repeat,  reallege  and  incorporate  herein 
by  reference  each  of  the  allegations  contained  in  Paragraphs  2 
through  28,  inclusive,  of  the  Cosmon  Allegations,  Paragraphs  29 

through  33,  inclusive,  of  the  First  Cause  of  Action,  as  though 
set  forth  in  full  below. 

35.  Defendants,  and  each  of  then,  represented  to 

Plaintiffs  and  others,  t.hat  they  were  rendering  services  of  a 

spiritual  and  psychological  nature  that  would  nahe  Plaintiffs 

better  persons.  These  representations  included  statements  that 

Scientology  would  scientifically  improve  Plaintiffs'  well  being 

and  make  them  physiologically  better  persons.  These 

representations  were  false  when  made  by  Defendants,  and  iach  of 

them,  and  known  to  be  false  when  made.  Based  on  the  relationship 

cf  trust  developed  between  Plaintiffs  and  Defendants,  Defendants, 

and  each  of  them,  were  fully  aware  of  the  particular 

susceptibility  of  Plaintiffs'  to  emotional  distress  imposed  by 
them . 

36.  Defendants'  conduct,  as  set-out  in  the  Com-mon 
Allegations,  above,  was  intentional  and  malicious  and  done  for 
the  purpose  of  causing  Plaintiffs  to  suffer  humiliation,  mental 
anguish,  and  emotional  and  physical  distress.  The  conduct  of 
Defendants  in  confirming  and  ratifying  that  conduct  was  done  with 
the  knowledge  that  Plaintiffs'  emotional  and  physical  distress 
would  thereby  increase  upon  application  of  the  indoctrination 
technigues  used  by  Plaintiffs  more  fully  set  out  in  the  Common 
Allegations,  above,  including,  but  not  limited  to,  causing 
Plaintiffs  to  be  separated  for  many  months  without  knowing  where 
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the  other  located,  such  conduct  was  done  with  a  wanton  and 
reckless  disregard  of  the  consequences  to  Plaintitfs. 

37.  As  the  proxioate  result  ot  the  aforementioned 
acts.  Plaintiffs  suffered  humiliation,  mental  anguish,  and 
emotional  and  physical  distress,  and  have  been  injured  in  mind 
and  body  in  an  amount  according  to  proof  at  trial. 

38.  The  aforementioned  acts  of  Defendants  were 
willful,  wanton,  despicable,  malicious,  and  oppressive,  and 
justify  the  awarding  of  exemplary  and  punitive  damages  in  an 
amount  not  lass  than  Ten  Million  Dollars  ($10,000,000.00). 


THIRD  CAUSE  OF  ACTION 

(  egligent  Infliction  of  Emotional  Distress) 


39.  Plaintiffs  repeat,  reallege  and  incorporate  herein 
by  reference  each  of  the  allegations  contained  in  Paragraphs  2 
through  28,  inclusive,  of  the  Common  Allegations,  and  Paragraphs 
29  through  33,  inclusive,  of  the  first  cause  of  Action,  and 
Paragraphs  34  through  38,  Inclusive,  of  the  Second  Cause  ot 
Action  as  though  set  forth  in  full  below. 

40.  From  the  period  of  1973  until  1988,  Defendants, 
and  each  of  them,  represented  to  Plaintiffs  and  others,  that  they 
were  rendering  services  ot  a  spiritual  and  physiological  nature 
that  would  make  Plaintiffs  better  persons.  These  representations 
included ^  statements  that  Scientology  technology  would 

scientifically  Improve  Plaintiffs'  wall  being  and  make  them 
psychologically  better  persons. 

41.  During  the  course  of  their  affiliation  with 
Plaintiffs,  Defendants,  and  each  of  them,  engaged  in  the  conduct 
more  fully  described  hereinabove  in  the  Common  Allegations. 

42.  AS  a  proximate  result  of  the  negligence  and 
carelessness  of  Defendants,  and  each  of  them.  Plaintiffs  suffered 
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serious  mental  anguish  and  emotional  distress  and  have  been 
injured  all  to  Plaintiffs'  damage  in  an  amount  to  be  determined 
according  to  proof  at  trial. 


FOURTH  CAUSE  OF  ACTION 
(Loss  of  Consortium) 


43.  Plaintiffs  repeat,  reallege  and  incorporate  herein 
oy  reference  each  of  the  allegations  contained  in  Paragraphs  2 
:hrough  28,  inclusive,  of  the  Common  Allegations,  Paragraphs  29 
:hrough  33,  inclusive,  of  the  First  Cause  of  Action,  Paragraphs 
34  through  38,  inclusive,  of  the  Second  Cause  of  Action,  and  of 
Paragraphs  49  through  42,  inclusive,  of  the  Third  Cause  of 
action,  as  though  set  forth  in  full  below. 

44.  As  a  consequence  of  the  conduct  of  Defendants,  and 
sach  of  them,  set  out  more  fully  above  in  the  Common  Allegations, 
’laintiffs  were  unwillfully  separated  from  each  other  for  long 
eriods  of  time  and  were  deprived  of  their  right  as  husband  and 
ife  to  remain  together  and  in  communication. 

45.  Prior  to  the  conduct  of  Defendants,  and  each  of 
hem,  more  fully  set  out  in  the  Common  Allegations  above,  each  of 
laintiffs  was  able  to,  and  did  perform  his  or  her  duties  as  a 
Lisband  or  wife.  Subsequent  to  the  conduct  of  Defendants,  and  as 

proximate  result  thereof.  Plaintiffs  were  unable  to  perform 
leir  necessary  duties  as  spouses  to  each  other,  and  each  was 
nable  to  perform  their  work,  services,  and  duties.  By  reason 
lereof.  Plaintiffs  were  deprived  of  each  other's  consortium,  all 
)  Plaintiffs'  damage  in  an  amount  according  to  proof  at  trial. 

46.  Defendants,  and  each  of  them,  engaged  in  said 
)nduct,  with  the  specific  intent  to  injure  Plaintiffs,  which 
•nstitutes  oppression,  malice,  despicable  conduct,  and  a 
mscious  disregard  for  the  Plaintiffs'  rights  and,  therefore. 
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Plaintiffs  a.,  entitled  to  and  hereby  demand  from  Defendants,  and 

each  of  them,  punitive  damages  in  an  amount  not  less  than  Ten 
Million  Dollars  ($10,000,000.00). 


FIFTH  CAUSE  OF  ACTION 
(Conspiracy) 


47.  Plaintiffs  repeat,  reallege  and  incorporate  herein 
by  reference  each  of  the  allegations  contained  in  Paragraphs  2 
through  28,  inclusive,  of  the  Common  Allegations,  Paragraphs  29 
through  33,  inclusive,  of  the  First  Cause  of  Action,  Paragraphs 
34  through  38,  inclusive,  of  the  Second  Cause  of  Action, 
Paragraphs  39  through  42,  of  the  Third  cause  of  Action,  and 
Paragraphs  43  through  46,  inclusive,  of  the  Fourth  Cause  of 
Action  as  t.hough  set  forth  in  full  below. 

48.  During  the  course  of  Plaintiffs;  affiliation  with 
Defendants,  Defendants,  and  each  of  them,  3cnowing  and  willfully 
conspired,  and  agreed  among  themselves,  to  engage  in  the  tortious 

activities  and  wrongful  schemes  set  out  in  the  Common 
Allegations,  above. 

49.  Defendants,  and  each  of  them,  did  the  acts  and 
things  herein  alleged  pursuant  to,  and  in  furtherance  of,  the 
conspiracy  and  above-alleged  agreement. 

50.  Defendants,  and  each  of  them,  furthered  t.he 
conspiracy  by  cooperating  with  each  other  and/or  lending  aide  and 
encouragement  to,  and/or  ratifying  and  adopting  the  acts  of  each 
other  in  perpetrating  the  conspiracy  herein  alleged. 

51.  As  a  proximate  result  of  the  wrongful  acts  herein 
alleged.  Plaintiffs  have  been  generally  damaged  in  an  amount  to 
be  determined  according  to  proof  at  trial. 

52.  Defendants,  and  each  of  them,  did  the  things 
herein  alleged  maliciously  and  to.  oppress  Plaintiff,  and 


4/1/88 


/LPN/SML/fmy 


-18- 


5 

6 

7 

8 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
21 
22 

23 

24 

25 

26 

27 

28 


constitute  d.spieebl.  conduct.  Maintldf  is  therefore  entitled 

to  e«nplary  or  punitive  damages  in  a  sun  of  not  lees  than  Ten 
Million  Dollars  ($10, OOO, ooo. OO) . 


SIXTH-  CAUSE  OF  ACTION 
(Fraud) 


53.  Plaintiffs  repeat,  reallege  and  incorporate  herein 
hy  reference  each  of  the  allegations  contained  in  Paragraphs  i 
through  26,  inclusive,  of  the  Co^non  Allegations,  Paragraphs  29 
through  23  inclusive,  of  the  Pirst  Cause  of  Action,  Paragraphs  24 
through  26,  inclusive,  of  the  Second  Cause  of  Action,  Paragraphs 
29  through  42,  inclusive,  of  the  Third  Cause  of  Action, 
Paragraphs  42  through  46,  inclusive,  of  the  Fourth  Cause  of 
Action,  Paragraphs  47  through  52,  Inclusive,  of  the  Fifth  Cause 
Of  Action  as  though  set  forth  in  full  below.  ' 

54.  Defendants,  and  each  of  then,  represented  to  t.he 
Plaintiffs  and  others,  that  they  vere  rendering  services  of  a 
spiritual  and  psychological  nature  that  would  nahe  Plaintiffs 

better  persons.  These  representations  included  statenents  t.hat 

Scientology  technology  wculd  scientifically  inprove  Plaintiffs' 
well  being  and  nahe  them  psychologically  better  people.  These 
representations  were  false  when  made  by  Defendants,  and  each  of 
them,  and  known  to  be  false  when  made. 

55,  Defendants,  and  each  of  them,  Anew  that  the 
practices  of  the  so-called  church  of  Scientology,  its  affiliates, 
end  Defendants  named  herein,  were  not  designed  to  increase  the 
well  being  of  any  of  its  victims,  but  where  mad.  to  coercively 
persuade  each  and  every  follower  to  dedicate  their  lives  to 
Defendants  in  order  for  Defendants  to  increase  their  wealth 
-rom  an  overall  scheme  to  make  money  founded  on  the 
exploitation  of  free  labor.  Pursuant  thereto.  Defendants,  and  i 
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each  of  them,  required  Plaintiffs  to  participate  in  crimes 
against  the  United  States  Government,  including  the  obstruction 
of  justice  and  efforts  to  create  corporate  structures  designed  to 

keep  payments  from  properly  being  paid  to  the  Internal  Revenue 
Service. 

56.  Pursuant  to  the  fraudulent  scheme  described 
herein.  Plaintiffs  were,  subjected  to  humiliation,  degradation, 
physical  labor,  and  imprisonment,  all  designed  to  break  down 
their  will  and  free  thinking,  and  convert  them  into  submissive, 
frightened  and  dedicated  followers  of  Defendants. 
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57.  In  submitting  to  Defendants'  programs.  Plaintiffs 
reasonably  relied  upon  the  representations  of  Defendants,  and 
each  of  them,  and  if  they  had  known  the  truth.  Plaintiffs  would 
not  have  submitted.  As  a  result  of  said  fraudulent  conduct, 
Defendants  lost  15  years  of  their  lives,  suffered  emotional 
distress  and  psychological  injury,  and  were  deprived  of  some  15 
years  of  salary. 

58.  As  a  proximate  result  of  the  wrongful  acts  herein 
alleged.  Plaintiffs  have  been  damaged  in  an  amount  to  be 
determined  according  to  proof  at  trial. 

59.  Defendants,  and  each  of  them,  engaged  in  said 
fraudulent  activity  with  the  specific  intent  to  injure 
Plaintiffs,  which  constitutes  oppression,  despicable  conduct, 
malice  and  a  conscious  disregard  for  Plaintiffs'  rights  and, 
therefore.  Plaintiffs  are  entitled  to  and  hereby  demand  from 
Defendants,  and  each  of  them,  punitive  damages  in  an  amount  not 
less  than  Ten  Million  Dollars  ($10,000,000.00). 
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^£^NTH  CAUSE  OF  ACTION 
(Breach  of  Contract) 

through  .8,  2 

through  33,  i„c,„3ive,'  or  th.  ri.Tc 

through  38.  inoluoive,  or  the  I" 

P«agraphs  38  through  43,  inciusiv,. 

-.00,  ..  Ptrtgtapho  43  through  48.  .pohus.ve.  or  the  I-Ih 

use  , 

riitn  Cause  of  _a  /  tne 

Aotion,  end  Peragrephe  53  through  59  l„o,„.- 

°f  the  Sixth-Cause  or  Action  .  .v  ’  '  tn=lusive, 

Aotron  as  though  set  rorth  in  rull  helov. 

coimenoing  in  or  about  1972  Plaint.' tt 
into  oral  and  written  a  Plaintirrs  entered 

ritten  agreements  with  Plaint 

Defendants,  and  each  of  tho  intiffs  wherein 

provide  spiritual  and 

Psychologioal  services  to  Plaintirrs.  m  return  Pi  ■ 

wcuid  worh  and  serve  herendants.  and  each  or  then 

62.  Defendants,  and  each  n-p 

each  of  them,  breached  the 

agreements  by  not  nT-ovat^,* 

providing  any  spiritual  .it- 

services,  but  rather  ■  •  =r  psychological 

St  L?  au 

Will  eo  that  they  would  J' Plsintirrs. 
fnr  tn  Puppliant  servants  to  Dererdants 

for  the  remainder  of  their  lives  and  tn  tK 

rurtherance  or  llieoal  a  ’  *  Defendants  in 

result  or  said  breach  oIT  """ 

-  Co.on  Allegations  ^  irrin^irT  h^^^  " 

the  reasonable  ■  ««rntirrs  have  lost  the  value  or 

during  therr  . rZT  arH'^"  ^ 

Plsintirrs  have  lost  15  yea;:  .T 

their  lives  that  would  have 
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otherwise  spent  developing  career:,  and  financial 

for  themselves. 

63.  As  a  proximate  result  of  the  breach  of  the 
agreement  described  herein,  and  in  the  Common  Allegations  abbve, 

Plaintiffs  have  been  damaged  in  an  amount  according  to  proof  at 
trial . 

EIGHTH  CAUSE  OF  ACTION 
(Restitution) 

64.  Plaintiffs  repeat,  reallege  and  incorporate  herein 
by  reference  each  of  the  allegations  contained  in  Paragraphs  2 
through  28,  inclusive,  of  the  Common  Allegations,  Paragraphs  29 
through  33,  inclusive,  of  the  First  Causes  of  Action,  Paragraphs 
34  through  38,  inclusive,  of  the  Second  Cause  of  Action, 
Paragraphs  39  through  42,  inclusive,  of  the  Third  Cause  of 
Action,  and  Paragraphs  43  through  46,  inclusive,  of  the  Fourth 
Cause  of  Action,  and  Paragraphs  47  through  52,  inclusive,  of  the 
Fifth  Cause  of  Action,  and  Paragraphs  53  through  59,  inclusive, 
of  the  Sixth  Cause  of  Action,  and  Paragraphs  60  through  63, 

inclusive,  of  the  Seventh  Cause  of  Action  as  though  set  forth  in 
full  below. 

Defendants,  and  each  of  them,  publicly  advocate 
that  any  person  who  takes  Scientology  courses  and  becomes 
dissatisfied  with  the  same,  is  entitled  to  a  refund  of  the 
financial  compensation  paid  for  the  same. 
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66.  This  representation  by  Defendants,  and  each  of 
them,  is  part  of  the  agreement  between  Plaintiffs  and  Defendants 
for  Scientology  technology  services  Plaintiffs  have  received. 
Pursuant  to  said  agreement.  Plaintiffs  have,  and  are  hereby 
making,  demand  upon  Defendants,  and  each  of  then,  for  the  return 


28 


of  the  financial  compensation  paid  for  such  training  and  courses. 


_ / LPN/SML/ f my 

4/1/88 


Defendants,  and  each  .f  then,  have  placed  a 

monetary  value  of  the  service,  rendered  by  Defendants,  and  each 

Of  then,  at  Fifty-Nine  Thousand  Forty  Eight  Dollars  and  Forty 
Cents  (559,048.40). 

68.  Plaintiffs,  through  their  labor,  have  paid '  the 

u  aoount  of  said  monetary  value  of  services  and  therefore 

enand  return  of  this  sun  from  Defendants,  and  each  of  them,  to 
Plaintiffs. 

59.  Furthermore.  Plaintiffs  demand  the  reasonable 

value  Of  the  services  they  have  rendered  to  Defendants,  and  each 

over  the  period  of  1972  to  1988,  more  fully  described  in 

the  common  allegations,  above,  in  an  amount  according  to  proof  at 
trial. 

NINTH  CAUSE  OF  ACTION 
(Invasion  of  Privacy) 

VO.  Plaintiffs  repeat,  reallege  and  incorporate  herein 
y  reference  each  of  the  allegations  contained  in  Paragraphs  i 
through  98,  inclusive,  of  the  common  Allegations,  Paragraphs  99 
through  33,  inclusive,  of  the  First  causes  of  Action,  Paragraphs 
59  through  38,  inclusive,  of  the  Second  cause  of  Actiln, 
PAtagraphs  39  through  49,  inclusive,  of  the  Third  cause  of 

Action,  and  Paragraphs  43  through  48,  inclusive,  of  the  Fourth 

cause  Of  Action,  and  Paragraphs  47  through  59,  inclusive,  of  the 
Fifth  cause  Of  Action,  and  Paragraphs  53  through  59,  Inclusive, 

Of  the^  Sixth  cause  of  Action,  and  Paragraphs  60  through  63, 

of  the  Seventh  Cause  of  Action,  and  Paragraphs  64 

through  69,  inclusive  of  the 

e  or  the  Eighth  Cause  of  Action  as  though  set 

forth  in  full  below. 

Pursuant  to  the  promises  of  Defendants,  and  all  of 
them,  regarding  spiritual  and  psychological  counseling. 
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Plaintiffs  w«re  forced  to  participate  in  "counseling  sessions"  in 
which  they  were  forced  to  reveal  that  their  inner-most  private 
thoughts  and  feelings.  Defendants,  and  each  of  them,  represented 
to  Plaintiffs  that  all  such  information  received  from  ‘  the 
so-called  "auditing"  sessions  employing  the  use  of  various 
psychological  techniques,  including,  but  not  limited  to,  the  use 
of  the  E-Meter  described  in  the  Common  Allegations  above,  would 
be  held  in  confidence  and  would  never  be  disclosed  or  put  to  any 
jse.  Said  information  was  of  no  legitimate  public  concern. 
Pursuant  to  these  representations  and  promises.  Plaintiffs 
participated  in  the  "auditing  sessions"  and  discussed  and 
iisclosed  their  inner-most  private  thoughts. 

72.  In  April,  1987,  and  prior  to  April  9,  1987, 

defendants,  and  each  of  them,  read  the  private  file  of  Plaintiff 

'ICKI  J.  AZNARAN  containing  said  private  information  from  VICKI 's 
uditing  sessions. 

73.  Defendants,  and  each  of  them,  demanded  that  VICKI 
hen  publicly  disclose  and  give  further  details  concerning 
urther  events  they  had  learned  from  said  file  concerning  various 
ther  victims  of  Defendants.  VICKI  was  advised,  warned  and 
hreatened  that  if  she  did  not  give  further  details.  Defendants, 
nd  each  of  them,  would  "get  it  out  of  you  one  way  or  another." 

74.  As  a  result  of  this  violation  of  privacy,  VICKI 
as  been  humiliated,  distraught,  and  suffered  emotional  distress, 
imaging  her  in  an  amount  according  to  proof  at  trial. 

75.  Defendants,  and  each  of  them,  engaged  in  said 
ivasion  of  privacy  with  the  specific  intent  to  injure  Plaintiff, 
iich  constitutes  despicable  conduct,  oppression,  malice  and 
mscious  disregard  for  Plaintiff's  rights  and,  therefore, 
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Plaintiff  i,  entitled  to  and  hereby  demands  from  Defendants,  and 

each  of  them,  punitive  damages  in  and  amount  not  less  than  Ten 
Million  Dollars  ($10,000,000.00). 

TENTH. CAUSE  OF  ACTION 
(Breach  of  Statutory  Duty  to  Pay 
Minimum  Wages  and  Overtime) 

76.  Plaintiffs  repeat,  reallege  and  incorporate  herein 
by  reference  each  of  the  allegations  contained  in  Paragraphs  2 
through  28,  inclusive,  of  the  Common  Allegations,  Paragraphs  29 
through  33,  inclusive,  of  the  First  Causes  of  Action,  Paragraphs 
34  through  38,  inclusive,  of  the  Second  Cause  of  Action, 
Paragraphs  39  through  42,  inclusive,  of  the  Third  cause  of 
Action,  and  Paragraphs  43  through  46,  inclusive,  of  the  Fourth 
cause  of  Action,  and  Paragraphs  47  through  52,  inclusive,  of  the 
Fifth  Cause  of  Action,  and  Paragraphs  53  through  59,  inclusive, 
of  the  Sixth  Cause  of  Action,  and  Paragraphs  60  through  63, 
inclusive,  of  the  Seventh  Cause  of  Action,  Paragraphs  64  through 
69,  inclusive  of  the  Eighth  Cause  of  Action,  and  Paragraphs  70 

through  75,  inclusive  of  the  Ninth  Cause  of  Action  as  though  set 
forth  in  full  below.. 

77.  During  the  period  from  in  or  about  June,  1973,  to 
in  or  about  April,  1987,  inclusive.  Plaintiffs  worked  for 
Defendants,  and  each  of  them,  for  a  total  of  9,764  man  hours, 
5,648  of  which  represent  regular  working  hours,  and  4,116  hours 
of  which  represent  overtime  hours. 

78.  Plaintiffs  are  therefore  entitled  to  an  amount 
representing  minimum  wage  for  the  regular  hours  worked  as  well  as 
overtime  pay  for  overtime  hours,  pursuant  to  California  Labor 
Code  §1194,  in  an  amount  according  to  proof  at  trial. 


4/1/88 


yLPN/SML/fmy 


-25- 


to 


reasonable 


6 

7 

8 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
21 
22 

23 

24 

25 

26 

27 

28 


79.  Plaintiffs  are  also  entitled 

attornays'  tees  in  an  amount  according  to  proof  at  trial, 

pursuant  to  §218.5  of  the  California  Labor  Code. 

ELEVENTH  CAUSE  OF  ACTION 
(Constructive  Fraud) 

80.  Plaintiffs  repeat,  reallege  and  incorporate  herein 
by  reference  each  of  the  allegations  contained  in  Paragraphs  2 
through  28,  inclusive,  of  the  Common  Allegations,  Paragraphs  29 
through  33,  inclusive,  of  the  First  Causes  of  Action,  Paragraphs 
34  through  38,  inclusive,  of  the  Second  cause  of  Action, 
Paragraphs  39  through  42,  inclusive,  of  the  Third  Cause  of 
Action,  and  Paragraphs  43  through  46,  inclusive,  of  the  Fourth 
cause  of  Action,  and  Paragraphs  47  through  52,  inclusive,  of  the 
Fifth  Cause  of  Action,  and  Paragraphs  53  through  59,  inclusive, 
of  the  Sixth  Cause  of  Action,  and  Paragraphs  60  through  63, 
inclusive,  of  the  Seventh  Cause  of  Action,  Paragraphs  64  through 
69,  inclusive  of  the  Eighth  Cause  of  Action,  Paragraphs  70 
through  75,  inclusive  of  the  Ninth  Cause  of  Action,  and 

Paragraphs  76  through  79,  inclusive  of  the  Tenth  Cause  of  Action 
as  though  set  forth  in  full  below. 

81.  Defendants,  and  each  of  them,  represented  to  the 
Plmintilfs  and  others,  that  they  were  rendering  services  of  a 
spiritual  and  psychological  nature  that  would  make  Plaintiffs 
better  persons.  These  representations  included  statements  that 
Scientology  technology  would  scientifically  improve  Plaintiffs' 
well  being  and  make  them  psychologically  better  people.  These 
representations  were  falsa  when  made  by  Defendants,  and  each  of 
them,  and  known  to  be  false  when  made. 

82.  As  a  consequence  of  the  false  representations  made 
by  Defendants,  and  each  of  them  to  Plaintiffs,  Plaintiffs  and 
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oe«n  ,vel=ped  a  relationship  or  rrust  el.vatin.  Defendant, 

to  the  role  of  fiduciaries  of  Plaintiffs. 

^  83.  in  submitting  to  Defendants'  programs.  Plaintiffs 

reUed  upon  the  representations  of  Defendants,  and  each  of  them 
and  If  they  had  Known  the  truth.  Plaintiffs  would  not  have  so 
eu  matted.  Asa  result  of  said  fraudulent  conduct.  Defendants 
==n  rnued  to  submit  to  demands  of  Plaintiffs  to  their  detriment, 
rom  the  period  in  or  about  1973  until  on  or  about  January  1 

84.  AS  a  proximate  result  of  the  wrongful  acts  herein 
alleged,  Plaintiffs  have  been  damaged  in  an  amount  to  be 
determined  according  to  proof  at  trial. 

85.  Defendants,  and  each  of  them,  engaged  in  said 
fraudulent  activity  with  the  specific  intent  to  injure 
Plaintiffs,  Which  constitutes  oppression,  malice  and  a  conscious 
disregard  for  Plaintiffs'  rights  and,  therefore.  Plaintiffs  are 
entitled  to  and  hereby  demand  from  Defendants,  and  each  of  them, 

punitive  damages  in  an  amount  not  less  than  Ten  Million  Dollars 

($10, 000,000.00) . 

whepepore.  Plaintiffs  pray  for  judgment  as  follows: 

hs_to  the  First  ganco  of  Acrinn- 

1.  Per  general  and  special  damages  according  to  proof 
at  trial;  and 

8.  Per  punitive  damages  from  Defendants,  and  each  of 

them,  in  an  amount  not  less  i-han  m 

less  than  Ten  Million  Dollars 

($10,000,000.00); 

hs  to  the  Second  Cause  of 

1-  Por  general  and  special  damages  according  to  proof 
at  trial;  and 
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2.  For  punitive  damages  from  Defendants,  and  each  of 
then,  in  an  amount  not  less  than  Ten  Million  Dollars 
($10,000,000.00) ; 

As  to  the  Third  Cause  of  Action; 


1.  For  general  and  special  damages  according  to  proof 

at  trial; 

As  to  the  Fourth  Cause  of  Action; 

!•  For  general  and  special  damages  according  to  proof 
at  trial;  and 

2.  For  punitive  damages  from  Defendants,  and  each  of 
them,  in  an  amount  not  less  than  Ten  Million  Dollars 
($10,000,000.00) ; 

As  to  the  Fifth  Cause  of  Action; 


^OT  general  and  special  damages  according  to  proof 

at  trial;  and 

2.  For  punitive  damages  from  Defendants,  and  each  of 
them,  in  the  amount  of  Ten  Million  Dollars  ($10,000,000.00); 

As  to  the  Sixth  Cause  of  Action; 

For  general  and  special  damages  according  to  proof 

at  trial; 

2.  For  punitive  damages  in  an  amount  of  not  less  than 
Ten  Million  Dollars  ($10,000,000.00); 

As  to  the  Seventh  Cause  of  Action; 

For  general  and  special  damages  according  to  proof 

at  trial;  and 

As  to  the  Eighth  Cause  of  Action; 


and 


1.  For  general  damages  according  to  proof  at  trial; 

2.  For  special  damages  i  the  amount  of  $59,048.40. 
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As. to  the  Nin.  Cause  of  Action; 


1.  For  general  and  special  damages  according  to  proof 
at  trial;  and 

2.  For  punitive  damages  in  an  amount  of  not  less  than 
Ten  Million  Dollars  ($10,000,000.00);  and 

As  to  the  Tenth  Cause  of  Act  inn? 


1.  For  general  and  special  danages  according  to  proof 
at  trial;  and 

2.  Reasonable  attorneys^  fees  according , to  proof  at 

trial. 

to  the  Eleventh  Cause  of  Action; 


1.  For  general  and  special  damages  according  to  proof 
at  trial;  and 

2.  For  punitive  damages  in  an  amount  of  not  less  than 
Ten  Million  Dollars  ($10,000,000.00). 

As  to  all  Causes  of  Action; 

1.  For  cost  of  suit  incurred  herein; 

2.  For  attorneys'  fees  incurred;  and 

3.  For  such  other  and  further  relief  and  the  court 
may  deem  just  and  proper. 

Dated:  April  l,  1988 

CUMMINS  &  WHITE 


By; 


SHELLEY  M.  LIBERTO 

Attorneys  for  Plaintiffs 
VICKI  J.  AZNARAN  and 
RICKARD  N.  AZNARAN 
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Exhibit  M 


SUPERIOR  COURT  OF  THE  STATE  OF  CALIFORNIA 
FOR  THE  COUNTY  OF  LOS  ANGELES 

DEPARTMENT  41  HON.  RAYMOND  CARDENAS,  JXTOGE 


RELIGIOUS  TECHNOLOGY  CENTER,  A 
CALIFORNIA  NON-PROFIT  RELIGIOUS 
CORPORATION;  CHURCH  OF  SCIENTOLOGY 
INTERNATIONAL,  A  CALIFORNIA  NON-PROFIT 
RELIGIOUS  CORPORATION;  AND  CHURCH  OF 
SCIENTOLOGY  OF  CALIFORNIA,  A 
CALIFORNIA  NON-PROFIT  RELIGIOUS 
CORPORATION, 


PLAINTIFFS, 


VS. 

JOSEPH  A.  YANNY,  AN  INDIVIDUAL; 
JOSEPH  A.  YANNY,  A  PROFESSIONAL  LAW 
CORPORATION;  AND  DOES  1  THROUGH  25, 
INCLUSIVE, 

DEFENDANTS. 


SUPERIOR  COURT 
CASE  NO.  BC  033035 


REPORTER'S  TRANSCRIPT 
AUGUST  6,  1991 

APPEARANCES : 

(AS  NOTED  ON  NEXT  PAGE.) 


LINDA  STALEY,  CSR  NO.  3359 
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CETERA,  NOTHING  TO  DO  WITH  ADVERSE  REPRESENTATION  OF 
SCIENTOLOGY.  THEY  DO  NOT  HAVE  THE  RIGHT  — 

THE  COURT;  MR.  YANNY,  I  STATED  THAT  THE  TRO  WAS  TOO 
BROAD  IN  THAT  IT  IS  THE  COURT'S  INTENT  NOT  TO  PRECLUDE 
ASSOCIATION,  DISCUSSION,  AND  SO  FORTH,  AND  I  THOUGHT  THAT 
WOULD  SEND  THE  MESSAGE  THAT  IF  THERE  WAS  AN  ORDER,  IT  WOULD 
BE  A  LOT  MORE  NARROW  THAN  THE  TRO  THAT  WAS  SIGNED. 

MR.  YANNY;  YOUR  HONOR,  BUT  BASED  ON  THE  STRENGTH  OF 
WHAT  THEY'VE  SHOWN;  NOTHING? 

AND  WHAT  YOU'RE  GOING  TO  DO  BY  GIVING  THESE, 
THE  MOST  LITIGIOUS  PEOPLE  IN  THE  CITY  OF  LOS  ANGELES,  MAYBE 
THE  STATE  OF  CALIFORNIA,  AND  MAYBE  THE  UNITED  STATES, 

YOU'RE  GOING  TO  GIVE  THEM  AN  ORDER  BY  WHICH  THEY  ARE  THEN 
GOING  TO  HARASS  EVERY  ONE  OF  MY  EMPLOYEES  LIKE  YOU  SAW  THEM 
DO  BEFORE,  EVERY  ONE  OF  MY  CLIENTS,  LIKE  YOU  SAW  THEM  DO 
BEFORE . 

OKAY.  AND  THAT,  BASED  ON  THE  STRENGTH  OF 
WHAT  THEY  SHOWED,  YOU  KNOW,  IT  IS  —  I  HATE  TO  SAY  THIS  — 
THAT  IS  INEQUITABLE  —  THAT  IS  INEQUITABLE  —  AND  ALL  OF 
THIS  BECAUSE  I  DID  ONE  THING;  I  HIRED  GERRY  ARMSTRONG  AS  A 
PARALEGAL  TO  HELP  ME  ON  THE  AZNARAN  CASE? 

THE  COURT;  NO.  ALL  BECAUSE  — 

MR.  YANNY;  I  TOLD  HIM  ABOUT  COPYRIGHT  NOTICES  AND  I 
MADE  AN  APPEARANCE  IN  A  FEDERAL  CASE  AND  THAT  THE  JUDGE 
DISQUALIFIED  ME. 

I  DON'T  THINK  AN  ORDER  IS  APPROPRIATE.  THIS 
CASE  SHOULD  HAVE  BEEN  THROW  OUT  WHEN  YOU  SAW  THE 
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DECLARATION  OF  JOSE: 


-^ANNY 


I,  Joseph  A.  Yanny,  make  the  following  declarations  from 
personal  knowledge  and  could  competently  testify  as  set  forth  below 
if  called  upon  to  do  so. 

1.  Declarant  is  a  member  in  good  standing  of  the 
California  State  Bar. 

2.  I  am  not  an  attorney  in  fact  or  of  record  in  any  case 
between  Gerald  Armstrong  and  any  Church  of  Scientology  entity,  nor 

10  II  have  I  been  consulted  in  that  regard  by  either  Scientology  or  Mr. 

11  Armstrong  with  respect  to  his  litigation.  I  am  informed  that  Mr. 

12  Armstrong  has  done  quite  well  without  me.  I  am  informed  that  the 

13  court  of  appeals  has  recently  issued  an  opinion  on  July  29,  1991 

14  11  in  that  regard. 

15  II  3.  Mr.  Armstrong  has  consulted  me  on  literary  matters 

16  II  involving  questions  of  intellectual  property.  I  decline  to  disclose 

17  II  the  substance  of  that  consultation  further,  but  I  will  note,  ' 

18  however,  for  the  record,  that  that  consultation  had  nothing  at  all 

19  II  to  do  with  Scientology  and  had  no  relationship  at  all  to  anything 

20  II  I  ever  worked  on  for  Scientology. 

21  II  4.1  have  considered  employing  and  have  employed  Mr. 

22  II  Armstrong  as  a  paralegal  from  time-to-time  in  the  past.  I  believe 

23  II  it  would  be  inappropriate,  if  not  illegal,  to  require  that  I  not 

24  II  employ  ex~Scientologists.  Mr.  Armstrong's  views  on  Scientology 

25  should  not  cost  him  employment  with  my  firm  or  elsewhere. 

26  II  5.  In  addition,  Mr.  Armstrong  is  a  potential  witness  in 

27  II  litigation  I  am  contemplating  against  Scientology  and  in  the  Aznaran 

28  II  case.  For  example,  Scientology  has  recently  libeled  me  by 
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1  publishinc  .aterials  that,  among  oti  things,  falsely  represent 

2  that  I  was  found  to  be  taking  drugs  and  was  "unable  to  maintain  an 

3  acceptable  level  of  performance  and  professional  conduct."  In  the 

4  I  context  of  discussing  the  litigation,  the  libelous  statement  la  made 

5  that,  "Yanny  proceeded  to  break  attorney-client  confidences."  The 

6  litigation  is  described  as  "concerning  his  breach  of  contractual 

7  agreement."  (The  text  will  be  offered  at  the  hearing.)  These 

8  claims  are  libelous  per  se.  I  emtlcipate  that  Mr.  Armstrong  may  be 

9  a  witness  in  the  resulting  litigation.  Mr.  Armstrong  and  the 

10  undersigned  share  the  common  problem  of  having  been  sued  maliciously 

11  by  the  plaintiffs  herein  and  is  a  prospective  witness  in  that 

12  regard. 

13  6.  I  have  reviewed  the  purported  declaration  of  Marty 

14  Rathbun  filed  by  plaintiffs  in  support  of  their  request  for 

15  injunctive  relief.  The  declaration  is  essentially  a  fabrication. 

16  It  is  a  false  description  of  the  conversations  I  had  with  Mr. 

17  Rathbxin  on  that  date.  I  address  what  was  actually  said  below.  At 

18  no  time  during  those  conversations  did  I  make  any  "admissions"  to 

19  Mr.  Rathbxin.  I  have  not  breached  any  remaining  fiduciary  duties, 

20  nor  have  I  "confessed"  any  breaches  to  Reverend  Rathbun.  The 

21  allegations  concerning  Ken  Rose  are  particularly  bizarre.  I  have 

22  never  even  met  Ken  Rose  and  do  not  believe  I  have  ever  spoken  to 

23  him.  I  do  not  know  who  he  is  or  what  he  may  doing  to  meUce  himself 

24  a  target.  I  certainly  did  not  discuss  him  with  Mr.  Rathbiin. 

25  7.  On  the  day  in  question,  Friday,  July  21,  1991,  I  had 

26  two  discussions  with  Mr.  Rathbun.  The  principal  discussion  took 

27  place  in  the  courthouse  cafeteria  during  the  afternoon.  Mr.  Rathbun 

28  approached  me  and  attempted  to  engage  me  in  conversation.  It  is  now 
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I  apparent  th_c  Mr.  Rathbun  was  attemptiU;,  to  initiate  a  conversation 
so  that  he  could  offer  a  false  declaration  as  part  of  Scientology's 
mission  to  attack  and  destroy  the  undersigned. 

8.  I  also  spoke  with  Mr.  Rathbun  tor  several  minutes 
I  outside  the  courthouse  towards  the  end  of  the  day.  During  this 
brief  conversation,  Mr.  Rathbun  commented  that  this  suit  was  a 
"grand  waste  of  time."  He  sarcastically  commented,  "Can  you  afford 
it?"  He  then  added  that  I  was  going  to  go  through  the  same  thing 
again.  When  I  asked  him  what  he  meant,  his  response  was,  "You 
know,"  -  an  obvious  reference  to  the  ordeal  of  past  litigation. 

I  commented  to  Mr.  Rathbun  that  they  were  getting  beaten  in  all  of 
the  litigation,  and  that  this  would  continue,  because  they  were 
criminal  and  that  virtue  does  eventually  triumph  in  the  end.  I  also 
remarked  that  I  had  seen  them  attempt  to  ruin  a  number  of  lawyers 
previously  employed  by  them  under  similar  circumstances,  i.e.,  Barry 
Litt,  Mike  Levanus,  etc.  As  to  the  comments  alleged  in  Mr. 
Rathbun' a  declaration,  they  simply  did  not  occur. 

9.  Earlier  in  the  day,  Mr.  Rathbun  approached  me  in  the 
cafeteria  and  engaged  me  in  conversation.  He  started  by  remarking 
that  I  was  "basically  a  good  person"  and  that  they  could  see  to  it 
that  I  "came  out  of  this  okay."  Mr.  Rathbun  then  tried  to  disavow 
or  do%mplay  certain  criminal  or  inappropriate  activities,  such  as 
stealing  medical  records  and  break-ins.  I  told  him  to  drop  the  PR 
pitch,  because  I  was  there  and  knew  better. 

10.  During  this  same  conversation,  Mr.  Rathbxan  stated 
:hat  I  needed  to  accept  my  responsibility  for  certain  things.  Mr. 
lathbun  commented  that,  back  when  the  relationship  deteriorated, 
'Everything  was  going  south  on  us."  I  responded  that  if  he  would 
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looJc  at  the  record  he  would  note  that  -  had  obtained  good  results 
for  then.  The  problem  was  that  I  insisted  on  exercising  my 
professional  judgment  rather  than  blindly  following  their  orders. 
When  I  would  not  go  along  with  some  of  their  more  questionable 
activities  or  tactics,  they  questioned  my  loyalty  more  than  the 
quality  of  legal  services. 

11.  Mr.  Rathbun  also  stated  that  l  had  to  accept  my 
•overts"  towards  them.  I  indicated  that  I  knmv  the  whole  point  of 
the  exercise  was  to  ruin  me.  Pursuant  to  "tech,"  they  had  to  "dead 

10  II  agent"  me  because  I  had  disagreed  with  their  criminal  activities  and 

11  knew  too  much  about  them.  Accordingly,  it  was  necessary  for  them 

12  to  discredit  me  as  a  source  of  unfavorable  information. 

13  11  12*  With  respect  to  the  Asnaran  case,  Mr.  Rathbun 's 

14  II  declaration  on  this  point  is  simply  more  fabrication  or  distortion. 

15  I  stated  to  Mr.  Rathbun  that  what  they  had  done  to  the  Aznarans  was 
1®  II  f®^l  play.  While  they  were  telling  the  Aznarans  that  they  wanted 

17  to  settle  their  case,  in  truth  Scientology  was  poising  to  file 

18  lengthy  and  complex  summary  judgment  motions  at  a  time  when  the 

19  Aznarans  were  in  propria  persona.  Scientology  not  only  filed 

20  hundreds  of  pages  of  moving  papers  when  the  Aznarans  were  in  pro 

21  Esn,  they  would  not  even  stipulate  to  extensions  of  time  for 

22  responsive  papers.  Scientology  was  attempting  to  reap  a  windfall 

23  I  by  default  in  the  courts.  As  an  officer  of  the  courts  I  was 

24  II  compelled  to  test  the  issue  of  whether  I  could  represent  the 

25  II  Aznarans. 

26  II  13.  Mr.  Rathbun 's  response  was  reminiscent  of  the  "Fair 

27  Game"  policy.  He  did  not  deny  that  they  were  playing  dirty  pool. 

28  II  Mr.  Rathbun  commented  that  since  the  Aznarans  had  sued  Scientology, 
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they  dese  »d  whatever  treatment  tht_  received  from  Scientology. 
I  told  Mr.  Rathbun  that  as  an  officer  of  the  court  I  felt  a  duty  to 
see  to  it  that  their  dirty  tricks  did  not  bring  about  a  miscarriage 
of  justice.  I  informed  Reverend  Rathbxin  that  he,  too,  had  a  duty 
to  see  to  it  that  everyone  obtained  due  process,  and  that  this 
included  the  Aznarans. 

14.  Mr.  Rathbun  remarked  that  I  apparently  expected  him 

8  II  to  "go  into  agreement  with  the  universe."  l  told  him  that  he  did 

9  not  have  to  go  into  agreement  with  the  universe,  but  that  he  had  to 

10  deal  with  it  and  should  do  so  within  the  rules.  I  told  Reverend 

11  Rathbun  that  despite  some  of  his  criminal  attitudes,  he  really  was 

12  basically  a  good  person  and  that  if  he  ever  came  to  his  senses  he 

13  I  would  no  doubt  find  himself  locked  up  in  the  desert  for  it,  just 

14  I  like  Vicki  was.  I  told  him  that  if  such  a  thing  should  occur,  to 

15  I  make  sure  he  kept  my  telephone  n\imber  in  a  safe  place,  because  he 

16  would  be  welcome  in  my  house  as  a  place  of  refuge. 

15.  During  my  conversations  with  Mr.  Rathbun,  I  mentioned 

18  II  the  "RICO"  case  referred  to  in  Paragraph  2(a)  of  Mr.  Rathbxin's 

19  declaration.  I  mentioned  to  Mr.  Rathbun  that  I  had  heard  that 

20  things  were  not  going  well  for  them  in  that  case.  I  am  aware  that 

21  the  court  has  entered  evidentiary  sanctions  for  Scientology's 

22  refusal  to  produce  documents  and  apparent  destruction  of  relevant 

23  evidence.  it  has  also  come  to  my  attention  that  Scientology  has 

24  suffered  some  serious  set-backs  recently  in  that  case.  These  are 

25  I  matters  of  public  record,  which  are  monitored  by  myself  and  others. 

26  I  That  Scientology  would  consider  it  inappropriate  for  me  to  know  such 

27  II  things  only  evidences  their  paranoia. 

16.  I  am  interested  in  such  developments  for  several 
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reasons.  rst,  Scientology  has  re  icly  defamed  me  again  by 
asserting  that  I  performed  incompetently.  I  believe  an  examination 
of  events  would  reveal  that  the  RICO  case  went  well  for  Scientology 
when  I  was  working  on  it.  Since  my  departure  from  the  case, 
Scientology's  position  has  substantially  deteriorated. 

17.  with  respect  to  Mr.  Rathbun's  comments  at  Paragraph 
2(c),  this  is  a  false  repetition  of  the  old  claim  that  I  am  somehow 

8  11  responsible  for  Bent  Corydon's  litigation.  Mr.  Corydon  is  a  long- 

9  time  critic  of  Scientology  and  author  of  L.  Ron  Hubbard;  Maaaiah  ay 

10  Madman?  I  applaud  Mr.  Corydon  for  standing  up  to  and  exposing  these 

11  idiots.  Mr.  Rathbun's  declaration  on  this  point  is  simply  another 

12  fabrication.  Further,  the  comments  are  somewhat  strange  in  that  it 

13  is  my  understanding  that  Mr.  Corydon  has  recently  settled  his 

14  11  litigation  with  Scientology^ 

18.  Contrary  to  the  Rathbun  declaration,  I  have  not  been 

16  II  nor  have  I  made  representation  that  I  have  been  coordinating  and 

17  agitating  former  church  members  to  generate  adverse  publicity.  This 

18  I  again  evidences  their  propensity  to  see  conspiracies  everywhere. 

19  II  I  certainly  did  not  make  such  a  claim  to  Mr.  Rathbun. 

19.  I  euB  not  in  a  position  to  make  most  existing 

21  II  adversaries  of  the  church  "go  away."  I  did  not  make  that  claim  to 

22  Mr»  Rathbun.  Mr.  Rathbun  has  apparently  distorted  our  conversation 

23  into  whatever  false  statements  he  feels  he  needs  to  make  in  order 

24  to  succeed  before  this  court  and  is  acting  in  conformity  with  the 

25  I  "Fair  Game"  policy  previously  recognized  by  this  court  in,  as 

26  Scientology  calls  it,  the  Yannv  I  litigation,  and  most  recently  by 

27  the  court  of  appeals  in  the  Armstrong  decision,  which  I  will  supply 

28  II  a  copy  of  to  this  court  at  the  time  of  the  hearing  of  this  matter. 
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''Reverend'' '^ithbun  is  a  Scientologist,  ~  ;rceives  me  as  an  enemy,  and 
consequently  will  lie,  cheat,  and  do  anything  he  needs  to,  per 
policy,  to  destroy  the  undersigned.  I  can  only  explain  the  contents 
of  hie  declaration  in  that  fashion.  This  court  has  previously  dealt 
with  his  testimony  and  should  give  it  as  much  weight  now  as  it  did 
then. 

20.  With  respect  to  the  Aznaran  case  in  federal  court, 

8  11  I  properly  reacted  to  what  I  perceived  to  be  a  crisis  situation 

9  created  by  Scientology  and  previously  dociomented  to  this  court.  I 

10  would  have  preferred  not  to  have  become  involved.  However,  it  was 

11  and  is  my  professional  opinion  that  as  an  officer  of  the  court  it 

12  was  appropriate  for  me  to  have  entered  an  appearance  in  that  case 

13  and  allow  the  appropriate  "case-by-case"  determination  to  be  made 

14  in  the  appropriate  court.  In  the  alternative,  I  was  faced  with  a 

15  possible  miscarriage  of  justice  occurring  without  the  undersigned 

16  even  testing  the  water  as  to  whether  there  was  anything  I  could  do 

17  about  it.  It  was  and  remains  the  right  thing  to  have  done  under  the 

18  rather  unusual  and  perverted  circumstances  confronting  me.  The 

19  decision  to  test  the  issue  was  not  taken  lightly.  I  expected  a 

20  motion  to  disqualify  me;  however,  I  also  expected  an  opportunity  to 

21  1  present  my  defenses  to  such  a  motion  which,  although  unusual,  are 

22  svibstantial .  Among  other  things,  there  has  been  a  siibstantial 

23  waiver  of  privilege  by  Scientology's  attacks  on  and  defamation  of 

24  the  undersigned.  The  Aznaran  case  is  not  substantially  related  to 

25  my  previous  work  for  Scientology.  Unfortunately,  Judge  Ideman  acted 

26  without  hearing  any  arguments  or  proof  on  the  issues  of  waiver  and 

27  II  sxabstantial  relationship. 

21.  In  many  respects  this  is  a  tempest  in  a  teapot.  In 
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addition  t  .^'ing  seen  with  Gerald  Arm  Jng,  I  filed  an  appearance 
in  the  Aznaran  case.  I  sought  an  extension  of  time  in  which  to 
respond  to  susnary  judgment  motions  first  from  opposing  counsel  and 
then  from  the  court.  I  suggested  to  Mr.  Quinn  that  they  continue 
the  siunmary  judgment  hearings  until  such  time  as  the  Aznarans* 
representation  could  be  straightened  out.  Scientology  declined  that 
most  reasonable  suggestion.  Accordingly,  I  filed  motions  to  obtain 
extensions  of  time.  Ultimately,  the  court  revoked  the  substitution 
of  attorney  and  reinstated  Ford  Greene  as  counsel  of  record. 
Presximably,  Mr.  Greene  is  responding  to  pending  motions. 

22.  My  appearance  in  the  Aznaran  case  was  so  transitory 
that  I  was  personally  never  in  possession  of  the  file.  Under  the 
circumstances,  I  never  had  an  opportunity  to  do  any  work  on  the 
merits  of  the  case.  No  discovery  or  trial  preparation  was  done 
during  my  brief  tenure  as  counsel  of  record. 

I  declare  under  penalty  of  perjury  under  the  laws  of  the 
State  of  California  and  the  United  States  that  the  foregoing  is  true 
and  correct. 

Executed  on  July  31^^  «fiia. 
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PROOF  OF  SERVICE 


STATE  OF  CALIFORNIA  ) 

)  ss. 

COUNTY  OF  LOS  ANGELES  ) 

I  am  employed  in  the  County  of  Los  Angeles,  State  of 
California.  I  am  over  the  age  of  eighteen  (18)  years  and  not  a 
party  to  the  within  action.  My  business  address  is  6255  Sunset 
Blvd.,  Suite  2000,  Hollywood,  California  90028. 

On  March  2,  1993,  I  served  the  foregoing  document 

described  as  SEPARATE  STATEMENT  OF  UNDISPUTED  FACTS  IN  SUPPORT  OF 

PLAINTIFF'S  MOTION  FOR  SUMMARY  ADJUDICATION  OF  THE  FOURTH,  FIFTH, 

SIXTH,  SEVENTH,  NINTH  AND  ELEVENTH  CAUSES  OF  ACTION  OF  PLAINTIFF'S 

COMPLAINT  on  interested  parties  in  this  action  by 

[  ]  placing  the  tinae  copies  thereof  in  sealed  envelopes  as 
stated  on  the  attached  mailing  list; 

[X]  placing  [  ]  the  original  [X]  a  true  copy  thereof  in 
sealed  envelopes  addressed  as  follows: 

Paul  Morantz 
P.O.  Box  511 

Pacific  Palisades,  CA  90272 
[  ]  BY  MAIL 

[  ]  *I  deposited  such  envelope  in  the  mail  at  Los  Angeles, 
California.  The  envelope  was  mailed  with  postage 
thereon  fully  prepaid. 

[X]  As  follows:  I  am  "readily  familiar"  with  the  firm's 
practice  of  collection  and  processing  correspondece 
for  mailing.  Under  that  practice  it  would  be 
deposited  with  U.S.  postal  service  on  that  same  day 
with  postage  thereon  fully  prepaid  at  Los  Angeles, 
California  in  the  ordinary  course  of  business.  I  am 
aware  that  on  motion  of  party  served,  service  is 
presumed  invalid  if  postal  cancellation  date  or 
postage  meter  date  is  more  than  one  day  after  date  of 
deposit  for  mailing  in  affidavit. 


Executed  on _ ,  1993,  at  Los  Angeles,  California. 

[X] * *  **(BY  PERSONAL  SERVICE)  I  delivered  such  envelope  by 
hand  to  the  offices  of  the  addressee. 

Executed  on  March  2,  1993,  at  Los  Angeles,  California. 

[X]  (State)  I  declare  under  penalty  of  the  laws  of  the  State 
of  California  that  the  above  is  true  and  correct. 

[  ]  (Federal)  I  declare  that  I  am  employed  in  the  office  of 
a  member  of  the  bar  of  this  court  at  whose  direction  the 
service  was  made. 


Type  or  Print  Name 


Signature 


*  (By  Mail,  signature  must  be  of  person  depositing  envelope 
in  mail  slot,  box  or  bag) 

**  (For  personal  service  signature  must  be  that  of  messenger) 


PROOF  OF  SERVICE 


A 


STATE  OF  CALIFORNIA  ) 

)  ss. 

COUNTY  OF  LOS  ANGELES  ) 

I  am  employed  in  the  County  of  Los  Angeles,  State  of 
California.  I  am  over  the  age  of  eighteen  (18)  years  and  not  a 
party  to  the  within  action.  My  business  address  is  6255  Sunset 
Blvd.,  Suite  2000,  Hollywood,  California  90028. 

On  March  2,  1993  I  served  the  foregoing  document 

described  as  SEPARATE  STATEMENT  OF  UNDISPUTED  FACTS  IN  SUPPORT  OF 

PLAINTIFF'S  MOTION  FOR  SUMMARY  ADJUDICATION  OF  THE  FOURTH,  FIFTH, 

SIXTH,  SEVENTH,  NINTH  AND  ELEVENTH  CAUSES  OF  ACTION  OF  PLAINTIFF'S 

COMPLAINT  on  interested  parties  in  this  action  by 

[  ]  by  placing  the  true  copies  thereof  in  sealed  envelopes  as 
stated  on  the  attached  mailing  list; 

[X]  by  placing  [  ]  the  original  [X]  a  true  copy  thereof  in 
sealed  envelopes  addressed  as  follows: 

Ford  Greene 
HUB  Law  Offices 

711  Sir  Francis  Drake  Boulevard 
San  Anselmo,  CA  94960-1949 

[X]  BY  MAIL 

[  ]  *I  deposited  such  envelope  in  the  mail  at  Los  Angeles, 
California.  The  envelope  was  mailed  with  postage 
thereon  fully  prepaid. 

[X]  As  follows:  I  am  "readily  familiar"  with  the  firm's 
practice  of  collection  and  processing  correspondece 
for  mailing.  Under  that  practice  it  would  be 
deposited  with  U.S.  postal  service  on  that  same  day 
with  postage  thereon  fully  prepaid  at  Los  Angeles, 
California  in  the  ordinary  course  of  business.  I  am 
aware  that  on  motion  of  party  served,  service  is 
presumed  invalid  if  postal  cancellation  date  or 
postage  meter  date  is  more  than  one  day  after  date  of 
deposit  for  mailing  in  affidavit. 
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Executed  on  March  2,  1993,  at  Los  Angeles,  California. 

[  ] * *  **(BY  PERSONAL  SERVICE)  I  delivered  such  envelope  by 
hand  to  the  offices  of  the  addressee. 

Executed  on  _ ,  1992,  at  Los  Angeles,  California. 

[X]  (State)  I  declare  under  penalty  of  the  laws  of  the  State 
of  California  that  the  above  is  true  and  correct. 

[  ]  (Federal)  I  declare  that  I  am  employed  in  the  office  of 
a  member  of  the  bar  of  this  court  at  whose  direction  the 
service  was  made. 


Type  or  Print  Name 


Signature 


*  (By  Mail,  signature  must  be  of  person  depositing  envelope 
in  mail  slot,  box  or  bag) 

**  (For  personal  service  signature  must  be  that  of  messenger) 


